Director’s Report

Dear Members,

The Directors of the Hindon Mercantile Limited (“the Company™) are pleased to present their 39
Annual Report together with the annual audited financial statements for the financial year ended March
31. 2024,

FINANCIAL HIGHLIGHTS
(In Lakhs)
Standalone for financial Consolidated for

. year ended on 31st March | financial year ended on

Particulars yea
31st March
2024 2023 2024 2023

Revenue from operations 1911.33 7.634.84 11,106.38 | 10.969.27
Other income 108.36 380.08 931.53 592.13
Total revenues 2019.69 8,014.92 12,037.91 | 11,556.05
Total expenses 1716.95 7,610.21 9,631.23 | 10,062.35
Profit before tax 302.74 404.71 2.458.97 1.493.70
Profit for the year 218.79 229.46 1,854.22 1,229.67
Eamnings Per Share
Basic 1.48 1.76 8.72 6.80
Diluted 1.40 1.76 8.11 6.80

STATE OF COMPANY’S AFFAIRS AND FUTURE OUTLOOK

On Standalone Basis

As at 31st March 2024, the loan book size was Rs. 5,117.53 Lakhs compared to Rs. 3,151.91 Lakhs as
at 31st March 2023. The Revenue has decreased by around 74.80 % at Rs. 2019.69 Lakhs for the year
ended 3 1st March 2024 compared to Rs. 8,014.92 Lakhs for the year ended 3 1st March 2023.

The profit after tax has decreased by 4.65% at Rs. 218.79 Lakhs for the financial year ended March 31,
2024 as against Rs. 229.46 Lakhs for the previous financial year.

On _Consolidated Basis

As at 31st March 2024, the Revenue has increased by around 4.17% at Rs. 12,037.91 Lakhs for the year
ended 3 1st March 2024 compared to Rs. 11.556.05 Lalhs for the year ended 31st March 2023.

The profit after tax has increased by 50.79 % at Rs. 1,854.22 Lakhs for the financial year ended March
31, 2024 as against Rs. 1,229.67 Lakhs for the previous financial year.

The Company is focused on providing easy and quick loan facility which includes Vehicle Loan, SME
Loans and Startups, Personal loans, Loan against property and Working capital Loans. The Directors
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of your Company are optimist for the significant growth of the Company and striving to achieve new
milestones in upcoming years.

During the year under review company had sold its major loan book to the asset reconstruction company
to restructure its books due to which company’s loan book has been decreased and also profitability got
decreased.

CHANGE IN NATURE OF BUSINESS OF THE COMPANY

During the period under review, there was no change in nature of busiess of the Company. The
Company is a non-systemically important non-deposit accepting Non-banking I'inancial Company
(NBFC-ND-NSI) registered with the Reserve Bank of India.

SHARE CAPITAL
A. Authorised Share Capital

During the financial year under review, there has been no change in the authorized share capital of the
Company. The authorized share capital of the Company as on March 31, 2024 stood at Rs.
25,00,00,000/- (Rupees Twenty-Five Crores only) consisting of 2.50.00,000 Equity Shares of Rs. 10/-
cach.

B. Issued and Paid-up Capital

During the year under review, the Company has not issued any kind of securities.

The paid-up equity share capital of the Company is Rs. 14.79,26,340 (Rupees Fourteen Crore Seventy-
Nine Lakh Twenty-Six Thousand Three Hundred Forty only), comprising of 1.47.92.634 fully paid
equity shares of face value of Rs. 10/- each.

Other Equity

The reserves and surplus as at March 31, 2024 stood at Rs. 7.956.90 Lakh as against Rs. 7,732.54 Lakh
as at March 31, 2023.

SUBSIDIARY COMPANIES, JOINT VENTURE OR ASSOCIATE COMPANIES

During the year under review, the Company has following subsidiaries:

S. No. | Name of Subsidiary Holding(%)
1 Hindon Peer to Peer Finance Private Limited 100

2. Hindon Account Agaregation Services Private Limited | 100

3. Mufin Green Finance Limited 54.44

4. Bimapay Finsure Private Limited 70

5. Mufinpay Payment Solutions Private Limited 100

The Company does not have any Joint Venture or Associate Company. Pursuant to the provisions of
Section 129(3) of the Companies Act, 2013, a statement containing the salient features of financial
statements of the Company’s subsidiary in Form AOC-1 1s annexed as Annexure [ to this Report.

Further, pursuant to the provisions of Section 136 of the Act, the financial statements of the Company
along with the consolidated financial statements in respect of subsidiary company are attached herewith.
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During the period under review, there was no company which has become a Joint Venture/ Associate
Company of the Company.

PUBLIC DEPOSITS

The Company being a “Non-Systemically Important Non-Deposit taking Non-Banking Financial
Company”, has not accepted nor invited any deposits from the public during the period under review
within the meaning of Section 73 of the Companies Act, 2013 read with the Companies (Acceptance of
Deposits) Rules, 2014 and shall not accept any deposits from the public without obtaining prior approval
of the Reserve Bank of India (RBI). Since the Company has not accepted nor invited any deposits, there
are no amounts that remained unpaid or unclaimed as at the end of the year under review. As per the
Reserve Bank Master Direction issued by the RBL a resolution in this regard has also been passed by
the Board of Directors at its meeting held on May 23, 2024.

DIVIDEND/RESERVES

Your director’s feel that it is prudent to plough back the profits for future growth of the Company and,
therefore, do not recommend any dividend for the financial year ended March 31, 2024. As per the
requirement of the Reserve Bank of India Guidelines, the Company has transferred an amount of
Rs.60.55 lakhs to the Statutory Reserve.

BORROWINGS

The Company has strengthened its relationships with banks /financial mstitution. During the period
under review, the Company met its funding requirements through debts from Banks. Companies and
Financial Institutions. The aggregate debt outstanding as on 31st March, 2024 was Rs. 5.628.45 Lakhs.
The Company has been regular in servicing all its debt obligations.

BOARD OF DIRECTORS AND KMP

The composition of the Board of Directors of the Company is in accordance with Companies Act, 2013
(hereinafter referred to as “the Act”™). The Company has the following seven (6) Directors on its Board,
1 (One) of them is Managing Director and 3 (Three) of them are Independent Directors. The Company
has one Chief Financial Officer and one Company Secretary.

S. No. | Name of Director/KMP Position

1. Mr. Kapil Garg Managing Director

2. Mr. Sandeep Jain Non-Executive Director
3. Mr. Luv Khanna Non-Executive Director
4. Mr. Hemant Bhageria Independent Director

5. Mr. Pradip Kumar Kar Independent Director

6. Mr. Amol Sinha Independent Director

7. Mrs. Tanvi Jawa Chief Financial Officer
8. Mr. Mayank Pratap Singh Company Secretary

During the period under review, Mrs. Neha Agarwal was resigned as Directors of the Company with
effect from July 01, 2023.
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All the Directors of the Company have confirmed that they are not disqualified to act as Director in
terms of Section 164 of the Companies Act, 2013.

DECLARATION BY INDEPENDENT DIRECTORS

All Independent Directors have confirmed to the Board that they meet the criteria of independence as
specified under Section 149(6) of the Companies Act, 2013 and that they qualify to be independent
directors pursuant to the Rule 5 of the Companies (Appointment and Qualification of Directors) Rules,
2014.

The above confirmations were placed before the Board at its meeting held on May 23, 2024 and duly
noted.

It is the opinion of the Board that the Independent Directors possess relevant expertise, qualifications
and experience in the fields of strategy, finance, people management, risk advisory, financial services,
mvestment and they hold the highest standards of integrity.

BOARD MEETINGS

The Board meets at regular intervals to inter-alia discuss about the Company’s policies and strategy
apart from other Board matters. The Board is responsible to exercise their business judgment to act in
what they reasonably believe to be in the best interests of the Company and its sharcholders. The Board
of Directors along with its constituted Committees provide direction and guidance to the Company’s
leadership and management team and further direct, supervise as well as review the performance of the
Company.

During the financial year under review, 8 (Eight) Board Meetings were convened and held on April 11,
2023, June 26, 2023, September 15, 2023, December 4, 2023, January 05, 2024, January 18, 2024,
February 02, 2024, and March 28, 2024 respectively. The required quorum was present for all the Board
meetings and the gap between two meetings did not exceed a period of 120 days.

COMMITTTEES

The Board committees and other committees play an important role in the governance and focus on
specific areas and make informed decisions within the terms of reference and authority delegated. The
Board committees and other committees comprising senior officials of the Company as the Members
are guided by their respective terms of reference. In terms of the applicable circular(s), notification(s)
and direction(s) issued by the Reserve Bank of India, the applicable provisions of the Companies Act,
2013 and the Company’s Internal Guidelines on Corporate Governance, the Board of Directors of the
Company have constituted/reconstituted the following commuittees for the effective business operations
and governance of the Company:

S. No. | Type of Committee

Audit Committee

Nomination and Remuneration Committee
Corporate Social Responsibility Committee
Risk Management Committee

Internal Complaints Committee

bl il ol L S Lo

1. AUDIT COMMITTEE
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The Audit Committee comprises of well qualified Directors. The composition of the Audit Committee
is in accordance with the Act and the rules made thereunder. During the financial year under review,
the Audit Committee of the Company comprised of 3 (Threc) members, majority of whom are non-
executive independent directors in accordance with Section 177 of the Act read with rules thereto. viz.,
Mr. Kapil Garg and Sandeep Jain and is chaired by Mr. Amol Sinha. The members of the Committee
are financially literate and learned, experienced and well known in their respective fields.

The meetings of the Audit Committee are also attended by the Chief Financial Officer, Internal Auditors
and the Statutory Auditors as invitees. During the financial year under review, 4 (Four) Audit
Committee Meetings were convened and held on June 26, 2023, September 15, 2023, December 04,
2023 and February 02, 2024 respectively. The required quorum was present for all the Audit Committee
meetings and the gap between two meetings did not exceed a period of 120 days.

2. NOMINATION AND REMUNERATION COMMITTEE

The Board of the Company has constituted a Nomination and Remuneration Committee (the
“NRC™) in accordance with the provisions of the Section 178 of the Act. During the financial year
under review, the NRC consists of 3 (Three) members viz, Mr. Hemant Bhageria and Mr. Luv
Khanna and the Committee is chaired by Mr. Sandeep Jain. During the financial year under review,
2 (Two) Nomination and Remuneration Committee Meetings were convened and held on June 26,
2023 and September 15, 2023 and the required quorum was present.

3. CORPORATE SOCIAL RESPONSIBLITY COMMITTEE

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR”)
Committee in accordance with Section 135 of the Act and applicable rules thereto. During the
financial year under review, the Committee is comprised of 3 (Three) directors viz, Mr. Sandeep
Jain, and Mr. Luv Khanna and it is chaired by Mr. Hemant Bhageria.

During the financial period under review, 1 (One) CSR Committee Meeting were convened and
held on June 26, 2023 and the required quorum was present.

4. RISK MANAGEMENT COMMITTEE

The Board of the Company has constituted a Risk Management Committee (RMC) in accordance
with the RBI Guidelines for NBFCs. During the financial year under review, the Committee is
comprised of 3 (Members) Members viz, Mr. Hemant Bhageria, Mr. Parveen Sabharwal, Mr. Kapil
Garg and it is chaired by Mr. Parveen Sabharwal. During the financial year under review, 3 (Three)
RMC Committee Meeting was convened and held on June 26, 2023, September 15, 2023 and
March 28, 2024 respectively and the required quorum was present.

5. INTERNAL COMPLAINANTS COMMITTEE (ICC)

The Board of the Company has constituted an Internal Complainants Committee (ICC) in
accordance with the provisions of Sexual Harassment of Women at Workplace Prevention,
Prohibition and Redressal Act, 2013. During the financial year under review, the Committee 1s
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comprised of 4 (Four) Members viz, Mrs. Ramni Bhardwaj, Mrs. Tanvi Jawa, Mr. Ankush Julka
and Mr. Ankit Garg (External Member). it is chaired by Mrs. Ramni Bhardwaj. During the financial
year under review, 1 (One) ICC Committee Meeting was convened and held on March 28, 2024
and the required quorum was present.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134(3)(c) read with Section 134(35) of the Act with
respect to Directors” Responsibility Statement, the Directors, to the best of their knowledge and
belief. and as per the information and explanations obtained by them, hereby confirm that:

a. in the preparation of the Annual Accounts for the financial year ended March 31, 2024 the
applicable accounting standards have been followed;

b. the Directors have selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and fair view of

state of affairs of the Company at the end of the financial year and of the profit and loss of the

Company for the year;

the Directors have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Companies Act, 2013 for safeguarding the

agsets of the Company and for preventing and detecting fraud and other irregularities;

the Directors have prepared the annual accounts on a going concern basis;

e. the Directors have devised proper systems to ensure compliance with the provisions of all

e

applicable laws and that such systems were adequate and operating effectively and:
f. internal financial controls to be followed by the Company had been laid down and such internal
financial controls are adequate and were operating effectively.

COMPLIANCE OF SECRETARIAL STANDARDS

During the financial year under review, the Company has complied with the applicable SS-1 (Secretarial
Standard on Meetings of the Board of Directors) and SS-2 (Secretarial Standard on General Meetings)
issued by the Institute of Company Secretaries of India and approved by the Central Government under
Section 118(10) of the Companies Act, 2013.

STATUTORY AUDITORS

M/s PIM & Associates, Chartered Accountants (Firm Registration Number: 029582N) were appointed
as the Statutory Auditor of the Company to hold office of the Statutory Auditors of the Company for
period of five years until the conclusion of the Annual General Meeting to be held in 2028.

AUDITOR’S REPORT

The Notes on accounts and observations of the Auditors in their Report on the Accounts ot the Company
are self-explanatory. There are no observations (including any qualification, reservation, adverse
remark or disclaimer) of the Auditors in their Audit Reports that may call for any explanation from the
Directors.
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FRAUDS REPORTED BY AUDITORS u/s 143 OF THE COMPANIES ACT, 2013

The Statutory Auditors have not reported any incident of fraud to the Board during the financial year

2023-24.
SECRETARIAL AUDIT REPORT

In terms of Section 204 of The Companies Act, 2013 and Rules made there under, the Secretarial Audit
is not applicable to the Company for the year under review.

INTERNAL AUDITORS

In terms of Section 138 of the Act and rule 13 of Companies (Accounts) Rules, the Internal Audit is not
applicable to the Company for the year under review.

INTERNAL FINANCIAL CONTROLS AND ITS ADEQUACY

The Company has put in place adequate internal controls with reference to accuracy and completeness
of the accounting records and timely preparation of reliable financial information, commensurate with
the size, scale and complexity of operations and ensures compliance with various policies and statutes
i keeping with the organization’s pace of growth, increasing complexity of operations, prevention and
detection of frauds and errors.

The Company has its own process driven framework for internal financial controls. The Board is of the
opinion that the Company has sound internal financial controls commensurate with the nature and size
of its business operations: wherein controls are in place and operating effectively and no material
weaknesses exist. The Company 1s in the process of strengthening the internal team for this function.

The Company has appointed a reputed firm of Chartered Accountants to carry out internal audit on a
regular basis that includes monitoring and evaluation of the efficacy and adequacy of internal financial
controls, accounting procedures and policies and statutory compliances of the Company. The reports of
the internal auditors are presented to the Audit Committee/Board which oversees the implementation
of any corrective actions required. The Audit Committee reviews and evaluates the adequacy of internal
financial control and risk management systems, periodically. Efficacy of Internal control systems are
tested periodically by Internal Auditors with and Internal Control over financial reporting is tested and
certified by Statutory Auditors.

During the financial year under review, no material or serious observations have been highlighted for
mefficiency or madequacy of such controls.

NOMINATION AND REMUNERATION POLICY

The Board of the Company has adopted the Nomination and Remuneration Policy for Directors, Key
Managerial Personnel (KMP) including officers / employee appointed for crucial role of Chief Risk
Officer (CRO) and the Policy inter alia looks into the criteria for the remuneration for Directors, KMP
and other senior management employees of the Company.
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The remuneration paid to the Directors 1s in line with the Nomination and Remuneration Policy
formulated in accordance with Section 178 of the Companies Act, 2013.

The provisions Rule 5 of Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 are not applicable to the Company.

RISK MANAGEMENT

Being in the lending business, risk management forms a vital element of our business. The Company
has a well-defined risk management framework, approved by the Board of Directors. It provides the
mechanism for identifying, assessing and mitigating risks.

RELATED PARTY TRANSACTIONS

The Board of Directors of the Company has formulated a policy on dealing with Related Party
Transactions, pursuant to the applicable provisions of the Act and RBI Master Directions.

All related party transactions are placed before the Audit Committee. An omnibus approval of the Audit
Committee is obtained for the related party transactions which are repetitive in nature.

During the financial year under review, the related party transactions that were entered into by the
Company were on an arm’s length basis and in ordinary course of business. Pursuant to Section
134(3)(h) read with Rule 8(2) of the Companies (Accounts) Rules, 2014, there are no related party
transactions that are required to be reported under Section 188(1) of the Act.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Pursuant to Section 186(11) of the Companies Act, 2013 (the “Act’) read with Rule 11(2) of the
Companies (Meetings of Board and its Powers) Rules, 2014, the loan made, guarantee given or security
provided in the ordinary course of business by an NBFC registered with Reserve Bank of India are
exempt from the applicability of provisions of Section 186 of the Act. As such, the particulars of loans
have not been disclosed in this Report. The details of the Investments of the Company are given in the
Notes to the accompanying Financial Statements.

COST RECORDS

The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the mamtenance of cost records for any of the products
of the Company.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY

No material changes and commitments affecting the financial position of the Company occurred from
the end of the financial year till the date of this report.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

As the Company is engaged in the financial services activities, its operations are not energy intensive
nor does it require adoption of specific technology and hence information in terms of Section 134(3)(m)
of the Companies Act, 2013 read with the Companies (Accounts) Rules, 2014 is not applicable to the
Company. Nevertheless, the Company is vigilant on the need for conservation of energy.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Board has constituted CSR Committee in accordance with Section 135 of the Companies Act, 2013.
The Company has also framed CSR Policy.

During the year under review, Company is not required to spent any amount on account of Corporate
Social Responsibility.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS OF THE COMPANY

There are no significant and material orders passed by the Regulators or Courts or Tribunals which
would impact the going concern status and the Company’s future operations.

WHISTLE BLOWER POLICY/ VIGIL MECHANISM

The Company has established a vigil mechanism to deal with instances of fraud and mismanagement
and to provide appropriate avenues to the directors and employees to report genuine concerns about
unethical behaviour, actual or suspected fraud and to bring to the attention of the management, their
genuine concerns and grievances about the behaviour of the employees. Adequate safeguards are
provided against victimization of those who avail of the mechanism and direct access to the Chairman
of the Audit Committee in exceptional cases is provided to them.

During the period under review, no cases under this mechanism were reported to the Company.
ANNUAL RETURN

In accordance with the requirements under section 92(3) and section 134(3) of the Act and the
applicable rules, the annual return as on March 31, 2024 is available on the website of the Company
viz., https://hindon.co/

POLICY FOR PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE

The policy against sexual harassment is embodied in the in a specifically written policy m accordance
with The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. The Company has adopted zero tolerance for sexual harassment at workplace. The Company has
complied with the provisions relating to the constitution of the Internal Complaints Committee formed
under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. The committee is responsible for redressal of complaints related to sexual harassment.
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During the period under review no cases/complaints in the nature of sexual harassment were reported.
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STATEMENT CONTAINING SALIENT FEATURES

FORM AOC-1

ANNEXURE 1

OF THE FINANCIAL

STATEMENT OF SUBSIDIARIES/ASSOCIATE COMPANIES/JOINT VENTURES

[Pursuant to first proviso to sub-section (3) of Section 129 read with Rule 5 of Companies
(Accounts) Rules, 2014]

Part “A”: Subsidiary

SN

Particulars

Details

Name of the
subsidiary

Hindon
Peer to Peer
Finance
Private
Limited

Hindon
Account
Aggregation
Services
Private
Limited

Mutin Green
Finance
Limited

Bimapay
Finsure
Private
Limited

Mufinpay
Payment
Solutions
Private
Limited

Reporting
period  for
the
subsidiary
concerned,
il different
from the
holding
company’s
reporting
period

Not
Applicable

Not
Applicable

Not
Applicable

Not
Applicable

Not
Applicable

Reporting
currency and
Exchange
rate as on the
last date of
the relevant
Financial
year in the
case of
foreign
subsidiaries

Not
Applicable

Not
Applicable

Not
Applicable

Not
Applicable

Not
Applicable

Share capital

Rs.
2.10.00,000

Rs.
10.00.000

Rs.
16,21,05.172

Rs.
10.09,740

Rs. 1,00,000

Reserves &
surplus

(Rs.
3,87.740)

(Rs. 38.340)

Rs.
2,27,88,90,000

Rs.
5,27.85,000

(Rs.
7.80,250)

Total assets

Rs.
3,06,24,060

Rs.
9,79.360

Rs.
9.25,58,32,000

Rs.
16.34,86,000

Rs. 87,400
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7. | Total Rs. Rs. Rs. Rs. Rs. 87.400
Liabilities | 3,06.24,060 9.79.360 | 9.25.58.32,000 | 16,34.86,000
8. | Investments Rs. Nil Rs. Nil Nil
2,20.00,000 4,79,45,000
9. | Tumover Nil Nil Rs. Rs. Nil
97.79,70.,000 92.76,000
10. | Profit before (Rs. 5.900) (Rs. 32.800) Rs. | Rs. 3,28,000 (Rs.
taxation Bk 21,23,20,000 763,170)
11. | Provision Nil Nil Rs. | Rs. 1.39,000 Nil
for taxation 5,17,01,000
12. | Profit after (Rs. 32,800) Rs. | Rs. 1,89,000 (Rs.
taxation (B 3200) 16,06,19,000 763,170)
13. | Proposed Nil Nil Nil Nil Nil
Dividend
14. | % of 100% 100% 54.44% 70% 100%
shareholding

\
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Website : www.pjmindia.in

’ @ PJM & ASSOCIATES

Chartered Accountants
E-mail : vikas@pjmindia.in, Mob : +91-9034343410

Independent Auditor's Report

To The Members of Hindon Mercantile Limited

Report on the Audit of the Standalone financial statements
Opinion

We have audited the accompanying Standalone financial statements of Hindon Mercantile
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Cash Flows and the Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements including a surnmary of significant accounting policies
and other explanatory information (hereinafter referred to as “"the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024
and its profit, total comprehensive income, cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Standalone financial statements Section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Standalone financial statements and Auditor’s Report
thereon

The Company'’s Board of Directors are responsible for preparation of the other information. The
other information comprises the information included in the Board’s Report and its annexures,
but does not include the standalone financial statements and our auditor’s report thereon.

H-1, 109, Garg Tower, Netaji Subhash Place, Pitampura, Delhi-110034
1166/25. Circular Road, Near SBI Bank, Rohtak, Haryana-124001




Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
Inconsistent with the standalone financial statements or our knowledge obtained during the

course of our audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance as
required under SA 720 'The Auditor's Responsibilities Relating to Other Information’. We have
nothing to report in this regard.

Management’'s Responsibility for the Standalone financial statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and
the accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irreqularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable to the
Company, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material If, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to



provide a basis for our opinien. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls.

« Obtain an understanding of internal financial controls relevant to the audit in Order to
design audit procedures that are appropriate in the circumstances. Under Section
143(3)(l) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to the standalone
financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable to the Company, related
safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
for the financial year ended March 31, 2024 and are therefore the key audit matters, We
describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in Annexure
“A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable to the Company. :




As required by Section 143(3) of the Act, based on our audit, we report that:

a)

b)

c)

d)

e)

g)

h)

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, as applicable to
the Company;

on the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31,
2024 from being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer
to our separate Report in Annexure "B" to this report;

with respect to the other matters to be included in the Auditor's Report under Section
197(16) of the Act, as amended, in our opinion and to the best of our information and
according to the explanations given to us, the company has not paid/ provided any
managerial remuneration covered under Section 197 of the Act to its directors during
the year.

with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations as at March 31, 2024 having
impact on its financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There was no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2024.

iv. (a) The management of the Company has represented that, to the best of their
knowledge and belief, no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from the borrowed
funds or share premium or any other sources or kind of funds) by the Company to
or in any person or entity including foreign entity (“intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary




vi.

shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management of the Company has represented that, to the best of their
knowledge and belief, no funds (which are material either Individually or in the
aggregate) have been received by the Company from any person of entity,
including foreign entity (“Funding Party”) with the understanding, whether recorded
in writing or otherwise, that the Company shall directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, performed by us on the Company, nothing has
come to our notice that has caused us to believe that the representations under
sub-Clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain
any material misstatement.

The Company has not paid/proposed any dividend during/for the year.

Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year
ended March 31, 2024 which has a feature of recording audit trail (edit log)
facility but the same was not operated throughout the year. So, it is not
possible to comment any irregularity on the audit trail feature being tampered
with.

For PJM & Associates
Chartered Accountants
Firm Raglftratian;_ﬂo. 029582N

s e
Vikas Dua )
Partner —

Membership No. 535712
UDIN - 24535712BKBOIN6526

New Delhi
August 30, 2024



Annexure ‘A’ to the Independent Auditor’'s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
Section of our report of even date to the members of Hindon Mercantile Limited on the
Standalone financial statements for the year ended March 31,2024)

1)

2)

a. In respect of the Company’s Property, Plant and Equipment and Intangible Assets

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible

., The According to the information and explanation given to us, the Company has a

program of physical verification of Property, Plant and Equipment and right-of-use
assets so to cover all the assets every year which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets., Pursuant to the
program, certain property, plant and equipment were due for verification during the
year and were physically verified by the Management during the year and no material
discrepancies were noticed on such verification.

Based on the information and explanation given to us, The Company does not have
immovable property (other than properties where the company is the lessee and the
lease agreements are duly executed in favour of the lessee). Accordingly, the clause
3(i)(c) of the order is not applicable.

. According to the information and explanation given to us and on the basis of our

examination of the records of the Company, it has not revalued any of its Property,
Plant and Equipment (including right- of use assets) and intangible assets during the
year. Accordingly, reporting under clause 3(i)(d) of the order is not applicable to the
company.

. According to the information and explanation given to us and on the basis of our

examination of the records of the Company, no proceedings have been initiated during
the year or are pending against the Company as at 31 March 2024 for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended
in 2016) and rules made thereunder, Accordingly, reporting under clause 3(i)(e) of the
order is not applicable to the company.

The Management has conducted physical verification of inventory at reasonable
intervals during the year. In our opinion the frequency of verification by Management
is reasonable and the coverage and the procedure of such verification by the
Management is appropriate. Discrepancies of 10% or more in aggregate for each class
of inventory were not noticed during such physical verification.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company The Company has not been sanctioned
working capital limits in excess of five crore rupees, in aggregate from banks and
financial institutions on the basis of security of current assets during the year.
Accordingly, reporting under clause 3(i)(d) of the order is not applicable to the
company.




3)

4)

5)

6)

7)

The Company being a Non-Banking Finance Company having principal business to give
loans and make investments.

. The provisions of paragraph 3(iii)(a) of the Order are not applicable to the Company.
b. In our opinion and according to the information and explanations given to us, the

investments made, the terms and conditions of the grant of loans and guarantee
provided, during the year are, prima facie, not prejudicial to the Company's interest.

In respect of loans granted by the Company, the schedule of repayment of principal
and payment interest has been stipulated by the Company and repayments of principal
or receipts of interest have been regular as per stipulations except in certain cases.
Considering that the Company is a non-banking financial company engaged in the
business of granting loans to retail customers for small vehicles etc., it is not
practicable to furnish an itemized list of the loan accounts having outstanding overdue
amount of principal and/or interest owing to the Voluminous nature of data. Further, in
cases where there are delays or defaults in repayment of principal and/or interest, the
Company has recognised necessary provisions in accordance with the principles of
Indian Accounting standards (Ind AS) and the guidelines/norms issued by the Reserve
Bank of India for Income Recognition and Asset Classification (which has been
disclosed by the company in Note 33 and 47 to the financial statements including the
irregular loan accounts).

. The total amount overdue for more than 90 days as at March 31, 2024 in respect of

loans or advances in the nature of loans given by the company, aggregate to
Rs,118.76 lakhs, According to the information and explanations given to us,
reasonable steps have been taken by the Company for recovery of the principal and
interest.

he principal business of the Company is to give loans and hence reporting under clause
3(iii)(e) of the Order is not applicable.

According to the information and explanations given to us and on the basis of the
records examined by us, the Company has not granted loans or advances in the nature
of loans either repayable on demand or without specifying any terms or period of
repayment during the year. Accordingly, reporting under clause 3(iii)(f) of the order is
not applicable to the company

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act with
respect of loans, investments, guarantees and security, as applicable,

In our opinion and according to the information and explanations given to us, during
the year the Company has not accepted any deposits or amounts which are deemed to
be deposits from the public on which the directives issued by the Reserve Bank of
India or the provisions of Section 73 to 76 or any other relevant provisions of the Act
and the rules made thereunder are applicable.

According to the information and explanations given to us, the maintenance of cost
records has not been specified by the Central Government under Section 148(1) of the
Act for the Company.

In our opinion and according to the information and explanations given to us and on

the basis of the records examined by us:



g)

9)

10} a.

The Company has generally been regular in depesiting undisputed statutory dues
including Goods and service tax, Provident Fund, Employees’ State Insurance, Income-
tax, Cess and other statutory dues applicable to the Company with the appropriate
authorities, There were no undisputed amounts payable in respect of statutory dues
outstanding as at March 31, 2024 for a period of more than six months from the date
they became payable,

There are no statutory dues referred to in sub-clause (a) above, which have not been
deposited by the Company on account of any dispute except below.

Name of the | Nature of dues [ Amount  (in | Period to | Forum where
statute Lakhs) which the | the dispute is
amount pending
relates

The Income | Income Tax Rs.2.07 AY 2010-11 Commissioner
Tax Act, 1961 of Income-Tax
Income Tax Rs.6.60 AY 2020-21 Commissioner
y of Income-Tax

Total RS, B.67

According to the information and explanations given to us and on the basis of the
records examined by us, the Company does not have any transactions not recarded in
the books of account but surrendered or disclosed as income during the year in the tax
assessment under the Income Tax Act, 1961,

In our opinion and according to the information and explanations given to us and on
the basis of the records of the Company examined by us,

The Company has not defaulted in repayment of loans or other borrowings or in
payment of interest thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial
institution or other lender;

The term loans were applied by the Company for the purposes for which the loans
were obtained during the year;

The funds raised by the Company on short term basis and have, prima facie, for long
term purposes during the year;

The Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint venture during the year.

The Company has not raised any loan during the year on the pledge of the securities
held in its subsidiaries.

In our opinion and according to the information and explanations given to us, the

Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the clause 3(x)(a) of the



11) a.

12)

13)

Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company or on the Company has been noticed or reported
during the year.

According to the information and explanations given to us, no report under Section
143(12) of the Act has been filed by the auditors in form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

According to the information and explanations given to us, no whistieblower complaint
has been received by the Company during the year.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, the clause 3(xii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us and on
the basis of the records examined by us, all transactions with the related parties are in
compliance with Section 177 and 188 of the Act, where applicable and the details have
been disclosed in the standalone financial statements as required by the applicable
accounting standards.

14) a. In our opinion the Company has an adequate internal audit system commensurate with

15)

the size and the nature of its business.

We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

In our opinion and according to the information and explanations given to us and on
the basis of the records examined by us, the Company has not entered into any non-
cash transactions with its directors or persons connected with them during the year.

16) a. According to the information and explanations given to us, the Company Is required to

be registered under Section 45-IA of the Reserve Bank of India Act, 1934. The
registration has been obtained by the Company

According to the information and explanation given to us, the Company has a valid
Certificate of Registration (COR) from the Reserve Bank of India as per the Reserve
Bank of India Act 1934 to conduct the Non-Banking financial activities.

According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India.

According to the information and explanations given to us, there is no Core
Investment Company within the Group,




17)

18)

19)

20)

21)

The company has not incurred any cash losses in the financial year and preceding
financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

According to the information and explanations given to us and on the basis of
examination of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the standalone financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to belleve that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within the period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, the
Company was not required to spend any amount on Corporate Social Responsibllity
(CSR) related activities during the year under review in terms of the provisions of
Section 135 of the Act. Accordingly, the clause 3(xx) of the Order is not applicable to
the Company

Reporting under the clause 3(xxi) of the Order is not applicable to the standalone
financial statements.

For PJM & Associates
Chartered Accountants
Firm Registration No. 029582N

N,

i P
Vikas'Dda
Partner

Membership No. 535712
UDIN - 24535712BKBOIN6526

New Delhi
August 30, 2024



Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ Section of
our report of even date to the members of Hindon Mercantile Limited on the Standalone
financial statements for the year ended March 31, 2024)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
Section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls Over financial reporting of Hindon Mercantile
Limited (“the Company”) as of March 31, 2024 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the Internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued by
the Institute of Chartered Accountants of India ('the ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAI and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls: Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the standalone financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accardance with generally accepted
accounting principles. A company's internal financial controls over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate or for other reasons,

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note issued by the ICAIL

For PJM & Associates
Chartered Accountants.

Firm Registration No, 029582N
iT—
Vikds Dua '

Partner
Membership No. 535712
UDIN - 24535712BKBOIN6526

New Delhi
August 30, 2024



" HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
STANDALONE BALANCE SHEET AS AT MARCH 31, 2024

(Rs. in Lakhs)
s As at Asat
5.No. Particulars Pt Mo March 31, 2024 March 31, 2023
ASSETS
1 Financial Assets
al  Cashand cash equivalents 4 1,058.91 1.426.98
b} Bank balances other than cash & cash equivalents 5 612.34 1.021.50
¢l Receitvables
“Trade Recewables b 14.67 1473
d] Loans 7 5.117.53 3.151.91
g} lnvestments 8 7.871.39 71.3T1LAT
f) Other financial assets 9 170.27 204 33
Total Financial assets 14,845.11 11.210.92
i Non-Financial Assets
a}  Deferred tax assets {net) 10 B3.10 90 68
bl Property, plant & equipment 11 14.74 j0%a
c)  Right of use assets 11 35.70 49 Ba
d] Intangible assets under development 12 583.89 9676
e} Other Intangible assets 11 072 161
f|  Other pon-financial assets 13 Aa719.54 adl 76
gl Inventory 14 1.47
Totat Non-financial assets _thS.iE 668.57
Total Assets 16,040.27 13.879.49
LIABILITIES AND EQUITY
LIABILITIES
Il Financial Liabilities
a) Payables
-Trade payables
1] Toral outstanding dues of micro enterpnses and small entarprises
it} Total sutstanding dues of creditors other than micro enterprises
and small enterprises
b}  Borrowings {other than Debt Securities) 15 5,628.45 405027
¢} Subordinated Debts v
d}  Other financial llapilities 16 903.08 462 26
Total Financial Liabilities 6,531.53 4,552 53
IV Nan-Financial Liabilities
al Currem tax liabilities (net} 17 5863
b} Provisions 18 243 1n
¢} Deferred tax liahbilities (net} 10 .
d)  Other non-financial liabllitles 19 70.15 106.62
Total Non-financial liabilities 7158 116.16
EQuITY
vV Equity
a}  Eguity share capital 20 1,479.26 1,479 26
b} Other equity 21 1,956.90 7,732.54
Total Equity 9,436.16 9,211.80
Tatal Liabilities and Equity 16,040.27 13,879.49
Significant Accounting Policles and Notes Forming part of Financial Statements 1-55
As Per aur report of even date attached
For PIM Assaciates . For and on behalf of the baord of Directors
Fizm Ragistration No. 0295878
Ut)fi‘“ A= % |
o o 27
Vikas Oua v /
Partner f:rwi lawa Luv Khanna
Membership No, 535712 Chiet Financial Officer Dareclor
Palce - Delhi DIN 07723426

Date August 30,2024
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HINDON MERCANTILE LIMITED
CiN: U34300DL1985PLCO21785

STANDALONE STATEMENT Of PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

[Rs. in Lakhs|
Far the Year Ended For the Year Ended
S.No. Particulars Note No. March 31, 2024 March 31, 2023
Revenue from operations
{i] Intergstincome 22 1,228.76 762111
(i1} Fem and commission income 3 68257 1372
I Total Revenue from operations 1,911.33 7,634.84
Il Other income 24 108.36 380 08
i Total Incame (1+il]) 2,019.69 8,014 92
Expenses
[i§] Cost of Matenial Consumed 25 5.61
{it) Finance costs 26 571.09 4,135 4%
{11} Fees and commission expense 27 771,66 2,363 97
(v} impairment of financial instruments 28 2510
(v} Employee benefits expenses 29 145.05 441 65
{w] Depreciation and amortization 11 33.51 52.7%
{whl) Other expenses 30 164.93 624 .38
IV Total Expenses 1,716.95 7,610.21
vV profit before exceptional items and tax (IW-1V} 302.74 d0a.71
Vvl Exceptional items -
vil  Profit before tax (V-V1) 302.74 404.71
VIl Tax expense 36
1} Current tax 78.83 111,78
2} Tax related to earfier year {2.44) E3A
3] Deferred tax 7156 {052
Total Tax Expenses 83.94 175.07
X} Prafit/ {(loss) for the period {VIi-Vil}
X} rofit/ (loss) from discontinuing operations
X} Tax expense of discontinued aperations
AN} Prafity {(loss) from discontinued operations {after tax) {X-X1)
1X Profit for the year (VII-VII) 2_1_5.?9 129.64
X Other Comprehensive Income
A) 1) trems that will not be reclassified to profit ar loss 2.07 (0.25)
i}y Income tax relating to items that wiil not be reclassified to prefit or loss {0.58) 007
Sub Total A) 1.43 (0.18)
B} 1) tems that will be reclassified to profit or loss
Ii} Income tax relating to items that will be reclassified to profit or loss
Sub Total B) -
Total Other Comprehensive Income (A+B]) 1.49 (0.18)
Xl Totat Comprehensive Income for the year {IX+X) 220.29 129,48
Xl Earnings per Equity Share {Face value Rs. 10)
Basic (Rs.) a1 1.48 1.76
Oiluted {Rs.) 41 1.40 1.76
Significant Accounting Policies and Notes Forming part of Financial Statements 1-55

As Per our report of even date attached

For PIM Associates T
Firm Ragstration No, 029582M

L}
\V* R
Vikas Dua
Partner
Memberstup Na. 53571 —
Palce  Delh
Date  August 30,2024

vy

il lawa
Chief Financial Officer

VY Ze usAs 7 REROTJNG 5 7¢

Far and on behalf of the baord of Directors

e

Ruby Chauhan
Company Secretary
M. No. ABSTI0

ngOlre:‘mr
01716987

.

Luv Khanna
CMrector
Dit- 077234878



HINDON MERCANTILE LIMITED
CIN U343000L1985PC021 785
STATEMFNT OF CASHFLOW FOR THE YEAR ENDED 318T MARCH, 2024

{Rs. in Lakhs]

Particulars

Farthe Year Ended
March 31, 2624

Far the Year Ended
March 31, 2023

Cash flow from operating acuvities

Profit before tax 30274 404.71
Adjustment far

Interest expensas on lease liabtitiar 3.95 6.44
Depracation and amaettizalion 33 51 52.71
Esap expenses 4.07

impatrment an inastdal iInstruments 25.10 | 308521
iGain)floss an sale of fixed assets (1416} 4.31
Invidend incarme - 126.19]
Opemting prafit hefore working capital changes 265,21 134.96
[increwsel/decrease in trade receivibles 2006 Bidna
[Increasel/decrease in Bank Balanee Other than cash and Cajh Equivalents 405.50 |921.50
{ircrease}/decrease in loans (net) LLY0. 7 37.950.872
Increase/(decrease] in financial llabilibes 44087 {2,017.38)
Increase/{dacrease} in pravisions {0.48} 147
Irerease/{decraase) in other non-financial liabilites {136.47} 96.28
{lncrease}/decrease in other non-financial assets [66.78} 0.54
[Increase)/decrease in mventsries 11.47] -
|lncrease))decreasea in othar financial assets 34.06 505,14
Cash generated fromf(used In] operations 1930.27) 35,832.63
Dwrect tax paid (net) [76.35) 1175.59|
Net cash penerated rom/{used in) oparating activities () {1,006.66) 35,657.04
Cash flow from fnvesting activities
Purchase of nvestments in subsidiaries and other subsidiarias 1499.92) 133808
Purchase of praperty, plant & equipmant [12.44) [19.86)
Sale of praparty, plant & equipment - 0.88
Furchase of intangible asets ynder development |583.29) 50.33
rrocegds from the sale of Intangible assets under development 200.00
Dwigend incarne - 2519
Net cash generated from/fjused in) investing activities B} [895.55]) {2E1.38)
Cash Aaw from financing activitios
Pryeeeds bom Borrowings (alber than debt secudities) 6,240,98 1004 76
ropayment of Borrowings (Gther than debl securities] (4,402,719} 132,556,959
Hepayment of Subardinated Debts - (30,060 001
l‘raceeds from applicalion maney recaived - 2,000
Payment of lease Iabililies [3.95} 630
Net cash generated from/f{used in) financing activities (C) 1.534.24 {34.128.49)
Net increase{decreaca) in cash and cash aquivalents (A+B+C) [EL: R ] 124797
Cash and cash equivalents ai the beginning of the year 142698 179.44
Cashand cash egquivaients at the end of the year 1,058.91 142661
Campaonents of cash and cash equivalerts:
Cashonhand 132,22 1.73
Balances with banks

- 071 CJM ERY BCCaUnts 926,52 1,425.51
Lhzital Wallels 0.01 o0
Tatal cash and cash equivalants 1,058.91 142698
Mote Statement ol cash Hlows has been prepared under the indirect method as set out in the Ind AS 7 - “Statemment of Cash Flows”
significant Accournting Policies and Nates Forming part of Financial Statement
As Par our repurt of avan date attached
For FJM Assoriates For and anbehalf of the bagrd of Directors

Firm Ragistration No. D295828

|

w9 ) 4
vikas Dya vy

Partner ~ vl lawa Luy Khanina
Membershig e, $35712 Chiel Firancial Officer  Campany Secretary ng Director Diractor
Palce : Deihi i 101716987 DiN: 87723426

Date: August 30,2024




HINDON MERCANTILE LIMITED
Cil: U343000L 1985PLCOZLTAS
STANDALONE STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED March 31, 2024

[Rs. in Lakha}
A EQUITY SHARE CAPITAL
Erguity thares of @y 10 sach jssued, subscribed and fully pad-up
Particulars Mumber Amaount
Ax at Apedl 01, 2022 1,27.92,634 1275.26
Al | fasued during the year 20,00, 000 200,00
As at March 311, 2023 1.47.92.634 14726
Add | lssied diring the year )
As at March 31, 2024 1,47,97,634 1,475,256
B. OTHER EQUITY
Reervet and Surplus Other Items of Other
Particulars Waserve Fund ufyv 45 Securithes Share based Rkl Eamivas Impairment Reserve Comprethensive Tatal
IC of RBI Act, 1934 Premium  payment reservi Income

Balance as at April 01, 2022 3495 51 #,018.149 1,792.42 073 0.41 5,703.26
Equity Shares issued during thie yeir 1,H00. . 1,800.00
Arafit for the yedr .86 129,46
Transier from Rewsined Farmings ROL94 1 £0.94
Femreasiurertieit of the gefined bensfifs glan (ne) 0,18 40.18
Transler to Resarve Fund {B:.54) “§0.94
Balance a5 at March 11, 2023 476.45 581419 1,440.94 0.7y 023 7,732.54
Profittor the year 21879 118.79
Tramuilier rcirn Retaitied Earmimgh B.55 o B0.55
Tratafe) to Resarve Fumd | 60.55) [BO.55
Rarmedsiremant ol thisdefined bengliis plin (nsh 149 149
Esop Raserve 4.07 4.07
Balance as at March 11, 2024 5372.00 5.814.19 4.07 159919 0.73 1 7,956.90

Significant Accounting Policies and Notes Forming part of Finandial Statemant
A4 Per aurt regort of even dake attached

For PN Associatés
Firm Ragistration 0. 0295828

Partnes

Membership No. 535712
Palce : Delhi

Qate © August 30, 2014

(LN Atk ._
b __r gl H .
Vikes Dua il AL A N ......__.\\ \\
J o amd lawa Ruby Chauhan
Chiel Finbncial OMficer Company Secretary

Far and an behall of the baord of Directors

M NE RS 1D

ﬁ\.

Luw Khanna

[Mrector

Din: 0P 73426



HINDOK MERCANTILE LIMITED
CIN: 134300DL1985PLC021785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

4 Coth end cash equivelents {Rs._ in Lakhs)
Partinul Ay at Asat
artiulars March 31, 7024 March 31, 1023
Cash on Hand 132 38 1¢3
Balances with banks:
- |n eurrent aceounts 036 5 1424 53
Digital Wallets 0ol 07
Total 1,058.31 1,426.98
5 Bank Balantes other than Lash and cash equivalants {Rs. in Lakhs}
Partiog As at fsal
artiatiars WMarch 31, 2024 March 31, 1023
Meposits wath Bark having origmal maturity of more Lthan 3 manths B17 34 1,621 50
Total SEET 1,023.50
b Irade Retaivables {Rs. i Lakhs)
As at As at
Particufars

March 31,2024 Mach 31, 3023

Trade Recewabtes considered good Secured - -
Trade Reteivables considered good-Unsecured 1467 47
Trade Recevables which have sigrficant increase in Cradit Risk :

Trade Recewable Credil Impaired

Trade Asceivables from asle af Investment - -
Less. impairment Los Allowance {Espected Credit Loss) - -
Total 14.67 33.73

Trade Recelvable Agelng Schiedide 35 on March 31, 2024

0 ding for fellowing perlods hom due date of payment
Particulars Less than & & months -1 Tom
months year 1-2 Years -3 years More than 3 years
1] Und egd Trade receivables — Unsecvred considered good 1.16 - 13.51 - 34.67
it Undisputed Trade Receivables — which have signilkant increase in credit risk ) ) B ) )
) Undispuled Trade Recevables — cradit impared
1w Disputed Trade Recevables— considernd good - - - -
v] lsputed Trade Rerevables — which have sipnificant increase in credit sk - - - -
-.;n_:l_larsputed Trade Recewables —credit impaned - - - t —— e ~
Total 1159 _ .0 _olas . - 14.67
Trade Raceiable Ageing Schedule as on March 21, 2023
Qu Jing for following perinds florm due date of payment
Particlar Lessthan & & ntonths -1
manths year 1-2 Years 2-1years More than 1years Total
1} Undisputed Trade receivables — Linsacurad considered good . 1473 - - 3493
i) Undispuled Trada Recaivablas — which haue signifant increase in cradit risk - - . -
] Undisputed Trade Hecevables — credit impeired . - . -
vy ] Digputed Trede Receivables— considered good - - - - R
¥i Disputed Trade Receivables — which have significant increase in credit risk - - - - - ]
v1) Disputed Trade Recehyghies —credit impaired - - - - - -
Taral - .73 - - - 3.3
¥ Loans [Rs. in Lakhs)
Porticulars As at R at
March 31,2024 March 31, 2023
At Amoidsed Cost
[A) Terrn Loams
Secured
Loans againgt Vahicles - 52.0a
Loans againct Land/Bropertias 34 2% 33,66
Unsecored
Loans o Others 5,131 51 3087 37
Total Gross (&) {1} 5.165.79 1,175.07
Less: impaiment Loss Allawance 44,26 1316
Total Net {A) {1) %117.53 3,151.91
[B] i) secured by Tangible Assals 3415 B ED
i) Secured by In-tangiblke Assets - -
(1] Unsecured 5.131.54 JORFIY

Totai Gross (8] {1) 5,165,719 3,175.07



HINOON WMERCANTILE LIMITED
Otz U34300DL1985PLC021785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

igss: Impairment Loss Allowance 4§16 23 1k
Tutal Wet (8] (i 511751 335191
{C D Loensin India
(@] Public Sactor
(b Oihes T 1% 1% &, 14500
Total Gross {Ch{1} 516579 3,175.07
LEss. IMpairment Lass Allowance 48 16 23.16
Totai Net (C) (1 5,117.53 3,1%1.91
HIY Loan Dutside Incha - -
Less. Impairment Loss Alowance
Total Net {C) {IH) - -
Total Net (C] (1 & {i] 5.112.53 315191
7.1 Loans g d Lo pr s, Diractors, Key Manapament Personnels and relatad parties
a. repayzbie an demand
Ix. without specifving any terrns of period of regayment - -
¢ Others
Nota
Refer Note I3 far reconcihation af grass carrying amaunl of foans and expectad craditlogs thereon.
B Inveslim#nts [Rs. in Lakhs)
. Face value per As at as at
Partiailacs share s March 31,2024 Mharch 31, 2023
Non-Irade Investments {3t amortised cast}
Invesiment in Equity Instruments funquoted shares|
Investment in subsidiaries
Himtdon Accounl Aggregation Services Private Limated 10 100,000 1mnaen EIER{]]
Hindon Pear to Peer Finznce Pnvale Limited 12 21,040,000 71000 ER[ R3]
Mufinpay Payment Solulions #rvate bmited 10 10,000 1.0t 10
Bumapay Finsurg Private Lirmited 1o FO6E) G348 w13
Invastment in Cther Companias
Murighe 1echnotogy Pet Ltd 10 488 2407
_Inuestment in Compulsery ConvertibiePreference Share funguoted)
Care R Tecbnalsgical Solutions Pavale Lirnted 10 1¥r LR F] 4 oug
Investment in Other Instrumgnts {unquoiled doht}
Fintefhgence Datz Sci@nce Private Linutod [ EEaE]
Trade inwestments {at emertised cost}
Investment in Equity Instrurnents [gualed shares)
Invesiment in Subsidlary
Muhn Green Finance Limited [Formerly AP Finvest Limited} 1 88245612 7501 18 7,059 b
Total TR7LY 737147
Particular Az al Asat
March 11 2020 March 31 3123
Aggregata ampunt of quoted investmenis . 7.501.18 7.059.66
Miarket value of guoted investments - 1.1%.113.93 32.816.12
Aggregate amount of ungualed invastmenis 370.22 311.81
Impalrment Loss Allowance (Expected Credit Loss) - .
9 QOthed financial assats (A5 In Lakhs]
Particulars As ot Asar
Maich 31,2024 Macch 31, 2023
Interest acctued but not due a0 -
Secunty Depaosits 25 40 LEWL]
Advancos to Staff 701 1515
Othat receivahies 1540
Advance to related Party 10765 10005
Total 120.27 2M.33
10 Ceterred tar assets/lliabilities {net) {Rs. in Lakhs}
Ag 31 Azal

Particulars

tarch 11, 2024

March 31, 1023

Defarred tax liabidity [A}
Deferrad tak asset (B)

23.10

30 66

Oeterred tax asssts/(liabilities) |net) refer note 33) [B-A}

B30

4064
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HINDON MERCANTILE LIMITED
CIN: LU343GOIL 1985PLCO21785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

12

13

i4

15

Intangible astets under developmant iRs. in Lakhs)
. As at Asat
Particulare
March 31, 2024 March 31, 2023
Softwares under develppment CE3.RG 96.76
Total 583.89 56.76
Cher Non-Financiaj Assets {Rs. in Lakhs)
Farticulars As at Asat
March 31, 2024 March 31, 2023
Balances with Government Authoritias 369,52 391 81
Acheances te Others 35.42 072
Frepaid Expenses 6.0 16.42
Total 475.54 408.76
Invertony {Rs. in Lakhs}
Particulars As at Asat
March 31, 2024 March 31, 2023
Clasing Stack 1.47 -
Total 1.47 -
Borrowings {ether than Dabt Sacurities}
At Amortised Cost IRs. In Lakhs)
Partirulars As at Asat
March 31, 2024 March 31, 2023
Secured
Term Loan
- Frum Non-Banking Financial Institutions &a8.26 1,048 10
- Loans from Others -
QOuerdraft
- From banks 114.77
Hosecured
Term Loan
- Loans from Gthers
Repayatle on Cemand -
- Loans from related partlas 2,385.14 05 18
- Lpans kam Corporate 257105 23212
Total 5,628.45 4.090.27
Qut of Abave
- In india 561845 4,090 27
- Oukude tadia - -
Total 5,028.43 4,090.27

R EERIAATSARIM AN "*This space is intentionally left Blankt* s+ ervxrsrsnirnsvnennney



HINDON MERCANTILE LIMITED
CiN: 33300001 9R5PLCD 21785

NOTES TG THE STANDALONE FINANCIAL SFTATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

£5.1
Cl

i5.2

1k

17

Nature of Security

Tarm Logni From Nen-Banking Fimancial Institutions are secured sgainst hypothecation of loan assets, cash coltateral of Rs. 15 lakhs and personal guacanten of
Directors. The same are repayablie in cquat instalments from 12 to 18 months.
The Company has duly filed Registration of charges and satisfaction of charges with the Registrar of Companies, as apphcable.

Terms of Repayment af Borrowings {ether than Debyt Securities) as at March 31, 2024

{Rs. in Lakhs)

Partitulars

Upto 1 Year

Qver 1 Yearto3
Years

Over3Yearig s
Years

Civer 5 Years

Total

Serured
Term Loans

- From Hon-Banking Finantial Instiwtions
Rate of Interest (ROI): 13.5%-15%

Unsecured

Terrn Loans

- Lpans from Others
RO

Repayakle on Demand
- Lzans from Related Parties

ROV 2.5%-15%

- Lpans from Corparates

ROE 9%-14%

67490

1,350.00

103919

457105

B73.90

2,389.15

2,571.05

Total

4.024.90

3.610.1%

5,635.09

Procassing Fee {ind AS Adjustrnent}

{6-64)

Total

5,628.45

Tarrms af Repayment of Barrowings {other than Debt Securities) as at March 31, 2023

{Rs. in Lakhs)

Particulars

Upto 1 Year

Owver 1 Yearto 3
Years

Qver3 Yearto 5
Years

COugr & Years

Tatal

Sacured
Term Laars

- From Noa-Backing Financial Institutions
Rate of Interest (ACH). 14-15%

Overdraft
- From hanks
RO 7.75-8 5%
Unsecuied
Terrn Loars
Lgans feam Others
RO

Repayable an Semand
- Lpans from Related Parties

HOE 14-12%

- Laans from Corpaorates

RO 6-12%

Lik75E

31477

405,18

100.00

121322

1057 .58

319,77

405.18

232

Total

187753

2,222.22

4,009.75

Processing Fea [Ind AS Adjustmeant)

{5.46)

Total

4,090.27

COthar Financial Ligbilities

{fs. in Lakhs}

N As a3t Az al
Particulars March31, 2024 March 33,2022
Interast accrued but ngt due gnbarrowing 32799 sa 16
Lease Liabilites 2166 T
Satary and Other benafits pavable 3134 -
Labdity for Expenies 30013 L5409
Security Deposits received 15312
Advances from refated party” 17 0% -
Advances from others 56.75 19564
Total 903,08 4g2.16
* Represents advance received from subsidiary, Mufin Green Finance Limited Lowards reimbursement of expenses.

Currant Tax Liabilitias {Rs, in Lakhs)

) As at As at
Farticuiae March 31, 2026  March 31, 2023
Provision for Income-tax (net of advance tax) 563

Total

5.63




HINOON MERCANTILE LEMITED
CIN: U34300DL1985PLCO21785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

15

19

20

0.1

20.2

203

20.4

204

Provisions

{Rs. in Lakhs|

Particulars

March 31, 2024

As at

As at

March 31, 2023

Provisions for Employee Benefits

- Gratuity Pavable [Refer note 35{h|) 243 )|
Tetal 243 291
Dther Non-Financial Liabilities {Rs, in Lakhs]
. As at As at

Particufars March 31, 2024 March 31, 2023
Statutory dues payable 7015 10662
Totai 70.15 106.62
Equity Share capital |R5. i Lakhs)

. As at As at

Particulars March 31, 2024 March 31, 2023
Authorised share capital
2,50,00,000 (March 31, 2023: 2,50,00,000) equity shares 2.500.00 250000
of Rs 10 each
Issued, subscribed and fuffy paid-up
1,47.52 634 [March 31, 2023: 1,47,92 634 equity shares 147926 147926
of Rs. 10 each
Reconcitiation of the numbar of equity shares cutstanding at the heginning and at the end of the year
Partitwlars As at As at

March 31, 2024 March 31, 2023

At the beginning of the year 147,492,634 187,892,634
Issued guring the year - -
Qutstarding at the end of the year 1,47,52,634 1,47.91.634

Terms/ rights attached to equity shares

The Company has oaly one class of equity shares having par value of R5.10 per share |March 31, 2023: Rs. 10 per share}. fach hoider of aquity shares
1s entitled ta vne vote per share. All equity sharehplders are have right to get diwdend in proportion to pawd up value of each eguity share as and

when declared.

Inthe event of liguidation of the Company, the holders of equity shares will e entltded to recewe remaining assets of the Company, after distrbuLGn
of all preferential amounts. The distribution wili be in proportion to the number of equity shares held by the shareholders.

Shares reserved forissua under employee stock Option Plan plans

For getalls of shares resarved for issue under the employee stock Incentive plans of the Company, refer (o Noke 34

Details nf sharsholders hotding more than 5 percent shares in the Company
As 3t As at

MName of the Sharehoider March 31, 2024 March 31, 2023

MNos. % of holding Mos. % of holding
M Kapil Garg 52,60.669 35.56% 52.60.6069 5. 56%
M. Rajat Goyat 25,02,434 13.62% 29,01,424 19.62%
Bima Pay Technology Private Lirmited 21,183,200 14.32% - 0.00%
Resillient innovatians Private Limited - D.O0% 16,18200 10.94%
Ws. Meha Agarwal 7,96,858 5.39% 7.96,858 5 319%
Oetails of the shares held hy Promoters in the Company

As at As at
MName of the Promaoter March 31 2023 areh 3 IL:Z' ::::hr;gl: i:‘g
Nos. % of halding Nos. holding

Mr. Kapil Garg 52,60,669 3656%  57,60,609 35.56% 11.15%
ir Rajat Goyal 29,02,434 1962%  29,02,434 19.62% 3.56%

-



HINDQN MERCANTILE LIMITED
CIN: U34300DL1S8B5PLCG21785
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 20124

0.5

208

21

ni

The Funds raised by the company from preferential allotment/private placement of shares have been used for the purposes for which the funds were
rased.

Mo bonus sharas wera issued for consideratian other than cash, and no shares have been bought back by the company during the period of bive the
Preyodues year,

Other Equity [R5, in Lakhs}
Particutlars As at As ot
March 21, 2024 March 31, 2623

Reserve Fund ufs 45-1C of REI Act, 1934 537.00 476.45
Securities Fremium 5.814.19 58M.19
Impairment Reserve a73 073
Share based payment reserve 4.07 -
Retained Earings 1,559.1% 1,440 44
Other tems of Orher Comprehensive Income 1.72 U3
Total Other Equity 7,956.90 7,732.54

Nature and Purposes of Raserves:

Reserve Fund ufs 45-1C of RBI Act, 1934:

The Company created & reserve fund pursuant to section 45 IC of the Reserve Bank of India Act, 1934 by rransferring amount not less than 20% of ts
net profit every year as disclosed in the Statement of Profit and Lass and belore any dividend declared. Withdrawal fram this roserve s allowaed anly
after gbtazining permission from the REL

Securities Premijum:

This Resarve represents the premum on issue of equity shares and can be ubiized 10 accordance with theprovisions of the Campanies Ack. X113
Retained Earnings:

Retained earnings camprise of the profits of the Company earnad till date net of distnbutions and etfter ad|ustments.

Other Items of Qther Comprehensive Income:

Cther Camprehensive Income includes Remeasurement of the defined benefits plan (aet)

Imgairment Reserve:

tmpairment Reserve comprise the amount of difference between the |oss allowance on Ipan assets a5 reguired under Ind AS-109 and the provsion
required as per prudential norms of Reserve Bank of fndia on (ncome Recognition, Asset Classification and Prowisioning (1IRACP] appropriatad from the
aat profit in tevms of RBI notification. Mo withdrawals are permitted from this reserve withouwt prior permission of the RIEIL

Share based payment reserva

Share based payment reserve i5 created as required by Ind 4% 102 "Share Based Payments’ on the employee stnck oplina scheme operated hy the
Company {or its employees

LA S LA LL LA S ¢ space is intentinnaliy left blank* ¥ t*tmssrssrnsziverscess
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Interest income IRs. in Lakhs)
Far the Year Ended Far the Year Ended
Parcolars March 3t, 2074 March 31, 2023
Interest incame an leans 122876 762112
Total 1,228.76 762117
Fee and € isston lncome (Rs. in Lakhs)
For the Yzar Ended For the Year Ended
Particulars
March 31, 2024 March 31, 2023
Loan Processing Fees 5217 1372
Sate of card 5.52 -
fnterchange Income 217.68
Gain on sale of fined assers 10416
Cammissian Income 547 _
Aad Debt Recovered 25757 -
Total 682.57 372
Gthar incame {Rs. in Lakhs]
Particulars For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Interest income on deposits with Banks 43.51 312.54
Interest on Sgcunty Deposit 1.09 J60
Interest Income on income Tax 1.00
Interest on waliet 430 -
Rewersal of Impairement Loss - 3082
Miscellaneous Income 52446 i/04
Total 108 36 3E0.D8
Cost of Material Consumad IRs. 10 Lakhs}
. Forthe Yeas Ended Fer the Year Ended
Farticulars
March 31, 2624 March 31, 2023
Purchase of stock in Trade 1408
Add: Opening btoclk .
tess. Clasing Stack 1.47 N
Total 5,41 -
finance Cost {Rs. in Lakhs}
particutars For the Year Ended Ferthe Year Ended
March 31, 2024 March 31, 2023
Intergst on borrowings {other than debt securitiag} 538.87 541 &7
Imterest en Subordinated Debts - 1,554 A0
Interest on iease Habilities ER-5) 5.44
Bank charges 28.27 1262
Total 571.68 4,125.8%
Fees and commission expense IRs. in Lakhs)
Particulars For the Year Ended Far the Year Ended
March 33, 2024 MWarch 31, 2023
Commission & Brokeraga N5.70 2,333.1.1-
Citnl Charges 10.90 556
Processing Fee 11.06 242G
Total 771.66 2.36397
impairment of financial instruments [Rs. in Lakhs}

Particulars

for the Year Ended
March 31, 2024

For the Year Ended
March 31, 2023

On finarclat instruments measured at amortised cost

- On toans 2510
- Loan Assets written Off (Net of Fecovenes)

-Owher Receivabiles written off -
Total 35.10
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|Rs. in Lakhs)

Emgployee tenefits

P

Particuizrs

For the Year Ended
March 31, 2024

Fur the Year Ended
March 31, 2013

Salarias and wages 121.26 432 98
E-scp Expenses 447

Contridution 1o provident ana ather funds 4. 63 P32
Staff welfare expenses 15.04 1A
Total 145.05 443.65
Qther expenses [R5. in Lakhs)

. Far the Year Ended Far the Year Ended
Particulars
March 31, 2024 March 31, 2023

Swiching Fees and Auth Charge 22.57

Auditor's remuneration ($tatutory Audit Fegl 298 160
Business ausiliary chargas 045 208,76
Professionat & legal charges 52.65 0955
Miscellanecs expenses 26.80 EH.94
Office Expenses 50175 1353
Printing and stationery 1.24 1)
Rent 5.87
ROC Filing Fees 2.0

Ghrector Sitting Fee .45

travelling and conveyance R R
Loss un sale of share - 451
Tatal 164.93 62439

FEANERER AN AR R O kAT space Is inlemimalfv left Dlank***r*reressencrrsnonvenan
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31 Contigent Liabilities and Commitments

Amaunt( In Lakhs)

Partirudars

Asat
31 March 2024

As at

31 March 2023

a) Contigent Liabillties not Provided for | Refer the Note 31,1}
tn respect of Income tax matters

b} Counter Guarantee given to banks /N8FC/Fi
Guarantes Given to bank on the behaif of subsidiary{
Refer the Note 21.2 below)

221.48

31.1 The Company has reviewed all s pending litigations & proceedings and has adequatety provided for where provisions are requured and disclosed 1he
contingent labrities where applicable. The Company does not expect the outcome of these proceedings to have matenally adverse effect.

31.2 The borrowings of the subsidizry company are primanly secured by way of hypothecation on the receivables {ie. laan assets) of the sybsidiary The
company being the holding comgany has provided corparate guarantee ovar and ahowve the security provided by the subsidizry.

32 Sagement Reporting

The Campany's Board af Directors have been identified as the Chief Dperating Decision Maker (CODM} a5 defined under Ind AS 108 "Operating
Segmants”. Currenly, the Company engaged in buisnass of financial actvities and Prepaid Payment Instrument governed by extant PR gudelines af
"The Reserve Bank of India”from time (g time. As per Ind-AS 108, Operating Segmeants have been Wefingd and prasented based on the regular ieview by
the Company’s CODM to assass the performance of each segment and to make decision about the albocation of the resourtes. The accounting principles
followed in the preparation of the financials results are cansistently applied to racord revenue and expenditure in individual segments.

Sagement Infermation

Amaunt{ In Lakhs}

Particulars Finandal Actvities PPl Tatal
x023.24 022.23 2D21-24 622-23 2023-14 2022-23

Sagement Revenue 1,688.13 7634.84 223.20 1.911.33 7034 BA
Sagement Result 119.39 23946 0.9% - 220 29 219.4b
Interesi Apvenye 1,128.76 762112 - - 1,128.76 f.e211l
Interast and financial cost lor the year §71.09 4135.49 - - 571048 4,125 449
Segment Depreciation 30.11 54.71 3.40 - 33nl 5271
Met Brafit / {Loss) before Tax 31.49 404,71 1.25 - 302.714 404.71
Segment Asset 14,955.42 } 13,879.49 1,084.85 - 16,040.27 12,379.4%
Segment Liabilities 9,220.02 4557.69 B4.08 [,504.31 4,667 09
Ngn-cash Expenses athar than Depreciation 25.10 - - - 2510

13 Recondiliation of Gross Carrying Amount of Loans and Expected Credit Loss on Loans

A. Recgndliation of Gross Carrying Amount of Loans Amgunt| {n Lakhs)
Particulars As at As at

31 March 2024 31 March 1023

Gross Carrying Amoumt at the beglnning of the year 3,175.15 41,136.26
New Assats ofiginated or purchased 29.452.93 37,630.34
Trancefers to) {from) Stage 1 .31 631}
Transfers tof {from) Stage 2 {3.83} 531
Transters tof {from) Stage 3 1.49
Assets written off -
Met Recovery {27.462.29) 175,591.4945)
Gross Carrying Amount at the end of the year 5,165.7% 3,175.15

8 Reconciliztion of Expected Credit Loss on Loans Amounti In Lakhs)
Particulars As at As at

31 March 2024 31 March 2023

Expected Credit Loss at the beginning af the year 23186 342.36
Cn Amount written aff R
On New Assets originated or purchased 43.27 11.26
impact on Expected Credit Loss of Exposure transferred
betweer stages dunng the year 0.56 241
Increase/Idecreasel In provision on financial assets [net of recovery) -17.61 (332 87)
Increasef|Decrease) in Expecied Credit Loss during the year 25.10 [308.5%)
Expected Cradit Loss at the end of the year® 48.16 23.16

* £xcluding the 1mpact of Rs.0.73 Lakhs | 31st March 2023 Rs, (.73 Lakhs) of Impairement reserve
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34 EMFLOYEE STOCK OPTION
The steck compensation eapense recogrised for employee services received during the year ended March 21, 2024 and March 31,1023 are

3

[}

R5.4.07Lakhs and Rs. b Lakhs respectivaly

ESOP SCHEME 2023

The ESOP 2023 has been formulated and appraved on J6th lune, 2023 by the Board (as defined hereinbelow) of the Company and approved on 30th

Septernber, 2023 by the Shareholders of Hindon Mercantile Limited.

ESDP 2023 is the primary arrangement under which shared plan service incentives are gravided 1o certain specificd employees of the Campany and s’

subsidiarigs in India,

Nu Eligible Employee shall be granted Options, during any 1 (One| year, equal to or exceeding 1% {One parcent) of the isucd share capral of the
Company [excluding gutstanding warranis and conversions) at the time of Grant of such (ptions, except with the pecific approvai of the Sharehokders.
5% of tne grant would west a1 the end ot the each year far the period of 5 yvears from the date the ESOP has teen prant with a vestng condition that the

emplnyee Is in continuous employment with the Company till the date of vesting,

The exercise price s determined by the NRC committee, A total of 2,50,000 options are available for grant to the sligibie amployees of the Company.

The autstanding position as at 31 March 2024 is summarised beiow:

Particulars 1st Grant
Date of granl 01-10-2023
Mo of options granted 3BT
Exgrase price 105
Average far value on date of grant 10
Cutslanding 35 on 1 April 2022 -
Forfeited during the vear

Lapsed during the year

Exercised during the year

Outstanding a5 on 315t March 2033 -
Forfeited during the year

iapsedl during the year -
Exeriised during the year .
Granted during the year 3873
Cutstanding as on 315t March 2024 311873

- Vested Duistanding uplions -

= Ynvested Quistanding oplions EPLEE]

westing period [in years)

Exergise Period

weiphted sverape remaining tife

Enercise Price

Share Price

tiethod Lo estrmate the fair value of options.

Expecied valatilily

Expected oplion life
Experted diagdends

Risk-free interest rate

5 years fram the date of grar
1 year from each vesting date
4.5 years from the dare of gran;
105
150
Black Scholes Opuons pncing mode
Voiatily was catrulaled usng siandard
deviption ot daily chamge o Refly
Fenancial services Index
5 years fram the date af grant
il
Zerg coupon yield bond yields were
utilisee] with malunly equal 1o expected
term of the option

Details of Employees Benafits as required by the Ind AS 13 "Employaa Banefits"
a) Defined Cantributian Plang

The Company has recognized the following amounts in the Statement of Profit and Loss:

Amouny In Lakhs)

Particulars

Asat A3 at
31 March 2024 31 March 2023

Contribution ko provident fund 846 647
Contrihution Lo ESI 0.17 LS
Tatal 8.63 7.12

b| Post Reriremant Benefil Plan
[i} Amount recognized in the Balance Sheet

Amauny ks Lakhs)

Particutars Asat Asat
31 March 2024 31 March 2023

Gravity

Present vatue of plan ltabilities 2.43 1,

Fair valuc of plan asscts

Defitit/{Sergtus) of funded plans - -

Unfunded plans - -

Nzt plan liabilities/|assets) 2.43 2.91

e
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[il] Amaunt recognized in the 5tatement of Profit and Loss as Employee Benefit Expenses Amountf In Lakhs)
Particular Ag at At at
31 wiarch 31 March
2024 2023
Gravuity
Current service cost 1.45 1.3
Past service tost - -
Interest cost 2.23 0.08
Expacted return on plan assets - -
Acluarial (Garnsl/Losses {2.07) 025
Tatal {0.21} 1.64

jiii} Assumptians

Particular As at As al

31 March 31 March
2024 2033

Gratuity

Financial Assumption

Lscount rate 1.25 7134

Salary Escalation Rate # LO% 10%

Demographic Assumptions

Regrement age (Years) &0 =)

100 % of 100 % of
JALM (2012- |IALM {2012,
wrartalty 1ates inclusive af provision for disabliity ~ (Gratuity) 14) 14]

Autrition at ages

- Up to 30 years A4 44
- From 31t 44 years 44 44
- Abgve 44 years an 34

# The astimate of rate of escalation in salary considered in actuarial valuation, taken into account inflatron, semordy, promotion and othar
refevant factors including supply and demand in the emplayment market.

{iv) Sensitivity Analysis Amount| In Lakhg)
Particular As at As at
Decrease

Increase impact on Increase Decrease

impact on present impact en impact an

present value [value of present present value

Change in of plan plan Charge in value of plan |of plan

Gratuity assumption |fiabilities tiakitities  |assumption [liakifities liabitities
Salary Escalation Rate 0.50% (0.05) 0.08 0.50% (o003 193
Discount rata 0.50% 0.05% {0.05} 0.50% 0.03 10.03)

The sensifivity analyses above have been determined based on reasonably possible changes of the respective assumption acourring at the end of the
reporting pariod and may not e representative of the actual change. Itis based on a change in the key assumption while holding all ather assumptione
constant. When calcutating the sensiivity to the assumption, the method (Projected Unit Credit mMethod} used L calcdlate the kabilly recognized in e
balance sheet has been applied. The methads and types of assumptions used in preparing the sensitivity analysis did not change as compared with the
previous period.

iv] The defined banafit obligations maturing atter and of reporting Period Amaunt| in Lakhs)
mAaturing within As at As at

31 March| 31 March 2023

2024

0-1year 00z 0N
1 -2years 0.2z [HE D
2~ Iyears 0.23 G.85
3 - Ayears 031 .16
4 —5years 018 01z
5 -6 years .10 0.06
b year onwards 138 1.12
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316 a} Tax expense recognized in the Statement of Profit and Loss

Armount] In lakhs)

Particutar Agat As at
31 March 2024 31 March 2023
Currenl tax
Current tax on taxabde income for the year 78.83 15178
Total Current tax 73.93 111.78
Defarred tax
Deferred ax Charge/{credind 756 1052
Total Deferred tax chargef{credit] 7.36 (0.52}
Tax expense for the year 86.39 11126
Tax related o earlier year (2.44] 53.81
Total tax expense recogniced for 1he year £3.95 17507

b} A reconciiation of the tax espense to the amount computed by applying the statutory income tax rate to the profit before tax is summarized below

Ameunt| In Lakhs)

Particular As at As at
31 March 2024 31 March 2023
Effective Tax Rate 27 B1% TR
Profit before tax 302 1a ap1.71
Current ta3x expense on proflt before tax expense 3t the enacied inCome tax rale in indml 84.22 11259
Tax effect of the amounts wiich are not deductible/ (taxable] in calculating taxable income -5 39 [1.23)
Tax Expense for the year T8.83 111.78
Effect of earlier year tax adjuslment -114 631EY
Tax Expense recognised in the Statement of Profit and Lass 76.39 175.59 |
C| Deferred Tax Assets and Liahilities Armount| In |akhs}
Particular As at April 1, {Cradit)f charge {Credit/ charge
2022 -Oeferred |{Credit}/ charge in jin other As at March 31, {Credit)/ charge in  |in other As at March 31,
tax Assetf statement of profit|comprehensive {2023 Deferrad tax (statement of profit |comprehensive | 2024 -Delerred tax
{Liatzilities) and loss Income Assets/ {Liabilities} land loss Income Asset/ [Lizbilities
Impact of difference
betwaen tax
depredation and
depreciaton/amarliza
tipn charged Mor the
ltnancial reporting 90.24 0.45 o .73 7.10 - 8163
Deflerred Tax Assgts
Aaanlities)|a) 90.28 0.45 o 90.73 7.10 - E3.63
Impact of Prawasion of
income tax act, 1961 014 0.14 0.07 0.g? (0.486) 053
Deferred Tax Assets
{habilities}{ B 014 Q.14 0.07 0.07 10.48) Q.53
Deferred tax
|Liabifities] { Assets
(Net) (A8} 80.14 0.59 0.07 90.66 6.64 - B3.10




- HINBON MERCANTILE LIMITED
CIN: U34300DL1935PLC021785
NQTES TO THE STANDALCNE FINANCIAL STATEMENTS FOR FHE YEAR ENDED MARCH 31, 2024

37 Capital Management

The primary ohjactive of the Company's capital management is to maximize the shareholder value, safeguard the business continuity and to mantain sireng capial base
for investor, creditors and market ronfidence. For the purpose of the Company's caprtal managernent, cagital includes 1ssued equity capeal and afl other equity reserves
attributable to the equity helders of the Company.

The Cormpany manages its capital structure and makes adjustments in fght of changes in economic conditions, future plans and the requremants of the financial
rovenants. The funding requirements are met thraugh loans and operating cash flows generated. The Compary monitors capital Usng 3 gearng ratro, which 1s net debt
drvded by total capital plis net dett, The Company's policy is to keep optimum gaaring ratio as given below:

Armountl In Lakhs)

Lt
o
.

Particulars As at As at

31 March 2024| 31 March 2023
Barrowings {olher than Debt Securities) 5,628.4% a4,040.17
Other hinancial ligbifities 903.08 #62 16
Less: Cash and cosh equivalents [1.158.91) 1142696}
Net Deht (4] 5.472.62 3,125 .55
Totai Equity {B) 5,436 18 921180
Capital and Net debt [)={A+8] 14,908.78 12,337.35
Gearing ratlo %] {8/C) I T1% 25.23%

318 Financial Risk Management

The Company is manly engaged in Investrent and Finance Activities. The Company's princreal financizl liabilitias comprisa debt securities, biorruwings {othoe thin deht
securities) and other payables. The main purpose of these finantial liabilines is (v finance and supporl Company’s operatrons. The Company's principal financral assets
inclute Jans, erm deposits with banks, bwastments, cash and cash equivalents and recewables.

Thae risk management policies of the Company are estahlished to identify and analyses the risks faced by the Company, to 58t spprapriate fisk limits and cantrals, and ta
mgniter risks and adherence to limits. Risk management policies and systems are reviewed regulorly to reflect changes in market conditiens and the Company's
actwities.

The Company 15 exposed to credit risk, market rsk and liguidity nsk, The Company's management gversees the management of thase rsks to ensure the Company's
nnancial risk activities are govarned by appropriate polities and procedures and that financial risks are Identified, measured and managed in accordance with Company's
palicies and risk objectives. The major risks aresymmarited below:

Credi risk 15 the risk that the counterparty wilt not meet its obligations under a financial instrument or a customer contract, leading to finanoal [0ss. The Company 15
exposed ta credit Ask from its financing activities towards Loans to varipus cusiomers. The Company’s xposure 1o credit risk s influenced mainly by the ndividuat
charactaristics of each customer. Credht risk has always baan managed Hy the company thraugh credit approvals, estabhsh credit limits and continuous moaltoenng 1he
credn worthiness of customers to which the company grants credit terms in the normal course of business

Financial 2ssels are written off when thara is no reasonable expectation al recovery, such as a borrawer failing to engage in a repaymant plan with the Company Where
loansfinterest have been written off, the Campany continues to engage in enforcement activity ta attempt to recover the foans/recewable oue. Where recoverics sre
made, thesa are recogruzed as income in the statement of profit and oss,

The Company measures the expected credit [pss of nther raceivablesfloans based on historical trend, avaitable external and mternal credit risk {actors such as financi!
candition, ageing ol accounts recaable ete | repulatory norms, industry practices and the business environment in which the entity operates.

As at March 31, 2024, the compary did not consider there to be any significant concentration of credit risk, which had nat been adequately prowdet lor. The carrying
arrount of the financiat assets recarded in the finanoal statements, grassed up for any allowances (or losses, represents the masimum expasura to credie risk.

38.2 Market Risk

Warket risk 15 the risk that the fair vahie of future cash flows of & financial instrurrents will fluctuate bacause of changes in market pricas. Market nisk comprrses three
types of risk: Interest rate risk, currency risk and market price risk, such as equity price risk and commod ity risk. Financaal instruments affected by market risk include
loans, investments, barmwings and term depeasits with banks.

38.2.1 interest Rate Rlsk

The intarast rate risk exposure is mainly from changes in the interest rates. The interest rates are disciosed in the respective notes 1o the financral statements of the
Company. The breakup of the financial assets and liabilities on the basis of interest ang NoN-iNterest nature i as under

Particular As at As at
31 March 2024| 31 March 2023

Financial assets
Nar-interest bearing-

Cash and cash equivatents 1088.91 1.426.98
Trade recaivables 14.67 34.73
Investments TEINRD TAAR T
Qthers fingncial Assars - - 17027 10433

a
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Interast bearing-

Deposits with Bank

Loans

Invastmant

Financial liabilities

Mon-inlerast baariag.

Trade Payable

Other frnanoafLiability

interest bearing-

Barrowings {other than Dabt Securities)

612.34 1.021.50
511753 315141
HITT 22.74
303.08 a62.26
S628.45 4,050.27

Sensitivity Analysis

The 1able below sumemaries the impact of increase and decrease in rate of nterest on the Company’s Equity/ other assets and prohit for the year. The anatyss i besed on

the assumption that the interest rate has increasedf decreased by 50 base point.

a) Interpsl fate sensitivity - Borrowings

Amaunt{ In Lakhs)

Particular As at fgat
31 March 2024| 31 March 2023

S bp increase would decrease tha profit before tax by |28.14} (20 45)

50 bp decrease would increase the profit befare tax by 2R 20.95

b} Intarest rate sensitivity - Loans

Amaunt| n Lakhs)

Particular As at As gt

31 March 2024] 31 March 2023
50 bp increase would decrezse the prafit before tax by 25.5% 15 7%
5{t bp decrease would increase the profit hefore tax by {25.59) [15.76}

¢} Interest rate sensitivity - Fixed Deposits with Bank

Amaunt| In Lakhs)

Particular Az at As at|
31 march 202a| 31 March 2023

50 by increase wouid decrease the prafit before tax by A6 511

50 kn. decrease would increase the prafit before tax by (406 (IR

38.2.2 Foreign Currency Risk

Thire 5 me foreign currency oblgation/receivables as at March 11, 2024 therefgre the company dees not have any Curfency risk exposure.

38.1.3 Market Price Risk

Karkes price fisk |s the risk that the far valug of future cash flows of 2 finanaal Instruments will luctuate because of changes in market poces of couty shares a4
mutual funds units. [n the case of the Company, market risk primarily impacts financial instruments such as investment in Mutual Funds, bqurty Shares etc.

The Company expasure to market prce risk arsng feam Investrmemts held by the Company and is classified in the financial stalemcnts at cost as the ‘nvestmenta sre

made n subsidiaries.

The darket value of the mvestment {quoted equity shares)is Rs.1,19,113.93 Lakh as at march 31, 2024 (As at March 31, 2023 - Rs. 22 81617 laks)

EL B

w

Sensitivity Analysis

The tahle below summaries the impact of increase and decrease of the index an the Company's Equity/ other assels and profit for the yeer. The analysis
15 based on the assumption that the instrument index has increased by 5% or decreased by 5% with all other vanables held constant

Arnpunt} in Lakhs)

Particulyr As at| Ag at
31 March 2024 31 March 20213

5% increasa would decraase the profit befare tar by 505570 1.640.81

5% decrease would increase the profit before tax by 15,955 70} {1.640.81}

3B.4 Liguidity Risk

Lrquedhity risk is defined as the risk that the Carmpany will nat be able to settle ar meet its obligations on time or at reasonakbie price Liguidity nisk are
managed through combination of strategles fke managing teacrs In line with asset Nability management polcy and adeguate houidity cover s
maintained. The Company's treasury tearn is responsible for liguidity, funding as well as settlement management. In addition, processes and policies
refated to such risks are overseen by Senior management. Management maonitors the Company liquidity positian through rolling farecasts an the basis

ol expected cash fiows.
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The analysis of financial liabilities by remalning rontractual matarities:

Ampunt]| fn Lakhs)

Particulars Less than 1 year/ On demand | 1to 5 vears > Syears Tata!

As At 315t March 2024

Barrowings other than Debt Securities* 2,024.90 361019 - 5.635.09
Subordinated Debts - - R
Jther financial liakilities £40.93 154.62 - 795,55
As At 31st March 2023

Bamrowings ather than Debt Securities* 1,877.53 223222 - 4,092.75
Subordinated Debts - - - .
Other financtal Ilakilities 462.26 - - a62.26

* Gross of processing fees of Hs. 6.64 Laks { 215t March 2023 Rs. 5.48 lakhs)

Other Financial Instruments Disclasures
Finandial Instruments by Categary

The careying watue and fair value of financial instruments by categories as at #arch 31, 2024 are as foilows:

Armgunt( In Lakhs)

Finangial
ascetsfliabilities at fair
watue through profit or

Financial assets/
[rabilities a1 f2ir valug

Tatal Carrying

Particulars Amortized cost loss through 0C) value Total fair value
Assets:

{a) Invesiment in enuity shares (quoted) #,501.18 - - 7.501.18 7.501.18
(b} Investment in equity shares (ungquoted) 170.22 - 3.2 370.12
{c] Trade receivables 14.67 - - 14.67 467
[¢} Loans §,117.53 - 5,117.53 5,117.53
e} Other financigl assets 170,27 17027 17G6.27
{f} Cash and cash equivalents 1,058.91 1,058 91 1,{]53.91”
{g) Bank balance nther than cash and cash equivalent 612.34 511.34 512.32
Lighilities: B B
{a] Borrowings other than Debt Securlties 5,628.45 - 562845 5.628.45
tb) Other financial akilites 903.08 - S03.08 803.08

The carrying value and fair value of financial instrume

nts by categories as st March 31, 2023 are as follows:

Amount] In Lakhs)

Financial
assets/fliabifities at fair
value through profit or

Financia! assats/
liskitities at fair vaiue|

Total Carrying

Particulars Amortized cast (113 through OC) value Total Fair value
ASSELS:

{3} Investmentin equity shares {quotad) 7.053.66 - - 7,059 56 7055 66
[b} iInvestmeant in equity shares (unquoted) 311.81 - 3118t 311.81
{¢} Trade receivables 34.73 - 3473 34.73
{d} Loans 3,151.91 - - 3,151.91 3,151.91
{e] Other financial assets 1(4.33 - - 104.33 104.33
{fi Cash and cash equivalents 1,426.98 - 1,426.98 1,426.38
{g} Bank balance sther than cash and cash equivalent 1,021.50 - - 1.021.50 1,021.50
Liabilties:

La) Barrowings other than Debt Securities 4,080.27 - A,040.27 4,090.27
{k} Other financial habilities 462.26 - 462,26 461,26

FALERE SRR AR N spaca is intentinnai!y toft blank® " T "y a st n sk n by
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENCED MARLH 31, 2029

39.2 Fair Ve Hierarghy

39.2.1 This section explzins the judgments and estimates made in determining the fair value of the financial insttuments that are |a} recogmized and mensured at tarr valur and |b| measeted 30
amuortrzed cost and bor which fair values are disclosed n the financial statamants. It does not include fair value information for firanuet assets and habilihes f e CAreyINg amodnt 15 a

reataneble appiokimatian af fair value

Amountf In Lakhs|

Particular

March 31, 2024

March 31, 2023

{Level 1 |Level 7 JLevel 3

[Level 1 lLeveI ?

|Leval 3

financial Assets and Liabilities which are measurad at fair valge ; tecurrng fair value measerement

Assets: |

3} Investinent in equity Shares {quoted)

7.501 18

105%.66

b} Investment in equity Shaves [unquoted)

31945

JAS 07

o investment in_other debt instrument {unquoted)

50.77

7774

Uabilitias

Financial Azsets and Liabilitias which are measured at amarlized cast lor which Fair

values are thsclose

Asyets- |

Liabilities:

7] Lease Liabilities

2166

w7

38.2.2 Measuiement of tair values

The abeve table provides an analysis of financial instruments that are messured subsedquent to initial recognition al fair value, grouped ks Level 1ta loved 3, 35 desenbad bolpwe

level 1- Quoted prices (unadjustedt 1n active markets for wWentical assets ar habdilses,
tevet 2 - Inpuk alher than queted prices included within Level 1 that are observablo far the assetsorfiability, either directly he as prices) of indirectly (e demved Fram prioes)

\evel 3- fnpuls for the assets or the hahilitres that are not based o observable marker data {unahservable Inputs)

Yaluation Methodobogies of finandial mstrurments measyred at fanr value

Listed £quity shares are measured on the bass of tlosng rate of the stock exchange where equity shares are isted.
-Mutual Funds are measured based on the published ret asset value (NAW) by AMFI and are clasofied as Lavel 1

i1} Fain vadue of fmancil assels and habihities measured at amortzed cost: -

Amgunl] In Lakhs)

Particular Ay at A at
31 March 2024 31 March 2oz
Lease Lablities 21.66 7Y

The [air valuz afthe fingacial assets is included at amounts 31 which the instruments could be exchanged in a current transaction between wiling parbes oiver thah in sfaed o hgwidation

sale

[ir} ¥he foHowing melhods and 2ssumptions are used to estimate the Fair value:

2| Fair valug of cash and cash equivalents, trade and other reccivables, other payabies and other financial labdities. approdimate ther carmang amaunte largely due ta the choek-term

maturibes of these instruments

{b) Financal instruments with fixed and variable nteest rates are evaluated by the Company based on parameters cuch 35 «nterast rates and ndividual « pront werthiness of the caunterpany

40 Maturivy profile of Astett and Liabilities

Amount{ In Lakhs]

Pardculars
As At March 31, 2024 As At March 31,3072
Within 12
Within 11 manths | After 12 manths manths After 12 manths
Financial Assets
Cash and rash equivalents 1.058.91 - L, 42638
flark balance other than cash and cash
equivalents 111.84 300 50 1,821 50
Trade receivable 14.67 - 3473
Loans 4,897,346 21017 2,301 68 23043
investments 50.77 #,810.62 L AT AT
Others Financial Asgets 165.22 5.05 ¥ 3z J_E
Non-Finprcial A1scts —
Cutient (ax assers (Net) - - - -
Deferred Tax Assets (Net) - 83.10 - 04 66
Property, plant & eguipmert - 14.74 - W
Right of use assets 3570 - 19 A4
Intangible assets wader developmeni - 583.59 6 76
Other intangble assets 0.72 - 161
Other non-Nnancial ascels 424.02 31 52 A0E.7E
Closmg Stock 1.47 -
Financlal Liabilities
Borowing other than Crebt Securities 20116l 3,610.19 [,B77 53 2292 22
Gehor financlal kabilities TAdB.44 154.62 AL 50 1200436
Nan-Finaacial Liabilities o
Coveent tax babdities [net) - LA .
frovisions - .43 rAa
Deferred fan biahilities (net) - -
Other Nan-Finaacial Liatulivas 7015 10662
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NOTES TD THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

40 Related Party discl

as required by Ind A5-24

40.1 List of related partles and relationsiyip:

5.10.

Relation

Name

Particular

Subsidiary Company

Mufin Green Fingnce Limited

Hindon Account Ageregation
Sefwited Private Limited

Hindan Peer to Paer Finance
Prowvate Limited

Mufin Fayment Salutton Private

{Limited

w.g.f May 05, 2021

Bimapay Finsure Private Umited

w.ef Aped 05, 2022

Fintelligence Data S¢lence
Private Limitad

significant influence

Limirad

1 Subsidiary of Subsidiary  \Mufin Green infra Limited w e.f March 02, 2023
Mufin Green Leasing Private w.e.f Augest 03, 2023
Limated
Kapil Garg Managing Director
3 Key management P | Tanwvi fawa Chief Financial Qrfficer w e lanuary 13, 2023
ersonng
& g Mayank Jain Campany Secretary from May 05, 2022 Lo May 23,7014
Rubyy Chauhan Company Secretary w.ef May 23,2024
R f
4 etatwe of Key Shelly Garg wafe of Shri Kapif Garg, Managing Director
Rar t personnel
Sandeepn jan Non- Executve Direcior
Neha Agarwal Nen- Exceutive Director- up to March 31, 2024
Nan- E tive Direcio
5 Mon Exceutve Directar Luv Ehanna R, .xecu !ve 1 r .
Uradip Kumar kar Man- Exgcukve Birector
Amo! Sinha Nan- Executive Darecier
Hemant Bhagerla Man- Executive DNrEctor w. &, January 12, 2023
Campany ih which the .
. Bima Pay Technaology Private
6 redative of director has Y o

402

The Falipwing transactions were carrivd out with Ralated parties in the ordineny course of business

Amquni| In Llakhs]

Nama of the Aelatad party

Nawre of rransaction

For the Year anded
March 31. 2024

Far the ¥ear ended
Wrarch 31, 2023

Amai Sinha Director sitting fees 9.3
Cifertor remmueration 167.34 |
Loaa repaid - 135.60
Kapil Garg Loaa received - 135,00
Shaie issued - 9%5 86
Interest paid gnioan 0.7
Lioaa repard .00 Q.22
Hindon Account Aggregation Service Private Limitad
Aeimbursemeni of Expenses .06 -
Purchase of shares - 58.13
Reimbursemenl ot Expenses 0.89¢
Cammissian Expanses 6654 -
Payment made on our
Bimpay Finsure Private Limited hehalf {.36 -
Lzan Giver .00
Loan taken 1029.12 -
Loan recaived back PRO0
Interest income b.18
tnkerest paic on loan 37.44
Purchase af shares - 1.0
Wiufln Payment Sclutions Private Limited
Revmburserment of Expenses 7.56 ;
L3y
fntelligence Cata Scicnce Private Lirited Reimbursement of Expenses
Proiession Service 8798
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doc & « Diractor sitting fees 5.0 -
Pradecp Kumar Kar Directgr remmeueration - 3.0
Sandegp Jain Share issued - 73 20
Interest paid on lpan - 0.20
Loan repaid - 100,
Shelly garg rene! 0.0
Share issued - 325 00
Loan recewed - 100 00
Hindon Peer to Peer Finance Private Limited Share apphcation Money 100.00
Laan Taken 1.91763 £21 56
Interest pard on loan 3141 10 55
Ik i nour
Coltectinn received on oy -
Rehall
Collection recaived on 169
behalf Mufin green >
) y L 1 ived
Mufin Green Finance Limited Fierest re.cewe an - G1ll
advance given
Loan Portfolie transferred 23,91 97 G
Furchase of shares 44152 47,17
Loan repatd 550.84 B&0.35
Retmburshment of payment ERE:3 0.5/
mizde &in ther behalf
Loan Given £44 3]
Bima Pay Tadhnology Private Limited Loan Kepard 544 31
Interest Income Recenad 5.68
40.3 Guustanding balances with Related parties Amuount| In Lakhs)
Far the Year endad | For the Year ended
MName of the Ralated party MNatu fe ction
arirerirans March 31,2024 |March 31, 2023
. FiH 86t
Mufin Grosn Firance Laan Qutstandiog 1,35000 L& 34 86 i
Expemises Fayable 1709 - J
Loan Qutsianding ; : Nl
Hirdan ACcoint Aggregation Seruce Private twmited Eapense Heimbursement | o o6
Recoverable) o
Hindan Peer to Peer Finance Private Limlied Advance Outstaading 10000 FERY ]
Miin Payment Solutin: Brivata Limited Eupense Reimbursement | *58 -
Recaverable)
incarest payable 3370
Bimpay Finsure Prvate Drmited Expenses Payable A7 6h
Loan Cutstanding 1,038 14
Fintellgenca Data Science Private Limitad Edpenses Fayable (02 .
brvestment S0 s0.77
409 Particutars of R ation to Key M nient Parsonnel Amaunt{ In Lakhs}
Tonvi lawa
For Yeer ended Far Year ended 3151
Partficular Slstmarch Zoza march 2013
Satary and alowance 20,64 4,06
Contr 10 PF 0.2 .65
40.5 Mo amount pertaining to related parties has been provided for as doubiful dehts or written off
40.6 Aelated party relatipnship is 25 identified by the Company.
41 Earnings por Share (EPS) Amouni{ In Lakhs})
For Year ended Far Year ended 315t
Farticular 3lstmarch 2024 march 2013
ret Prontfor che year (befare QO LRS. 1n |akhs] 118 /4 220,61
weghtet average numbes of Equity Shares 1,47.07 634 1.30,50.168
Oiluted average number of EQuity Shares 1,58,57 634 14150168
Basx earnings per share [Rs) L.48 176
Diluted edrnings per share {Rs. 1.a0 16
Fate value g each share (Re.) 141.00 10.00
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NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

42 Change in Liahilities arlsing fram Financial Activities

Amaunt{ \n Lakhs)

As at March 31,

Particulars As at April 01, 2023 Lash flows Others Mew Leases 2024
Debt Securites -
Barrowings other than

QOIS | 4,000.27 150482 16.54] 5.625.45
tieht securitigs
Lease Liabilities 5,77 12311} . 21.66
Total 4,145 .0a 1,511.71 {6.64} 5,650.11

A M .

Particulars As at April D1, 2022 Cash flows Qthers MNew Lenses *at zﬂazgd’l 3
Dkl Securities B
B

PrOwINgS other than 10,272 % (6.72.71) (9.48) 1090.27
debt securities
teace Lrabiliies B4.62 |25.85) . 54.77
Tatal 10,357.08 (6.202.56} {9.48} 4,545.04

fehers caluma rapretents the effect of inferest accrued but not due on borrawing, amortization of groce ssiog fees otc

uabilities represents of Debt securitres, Borrgwmgs fother than debd secudtles! and Lease Latilifies.

43 Disthasures of Leases pursuant to Ind AS 114

431

43.2

433

434 The break-up of current and nos-current iease liabilities

435

The Company has taken buiiding on aperating lease for office use.
A recognized i Statement of Profit and Loss A t{ In Lakhs]
For Year ended Far ¥err eaded 3jst
Particulat 31stmarch 2024 merch 2023
Cegraciation Expanses 2158 1337
Inlerest Expenses 1495 .44
Tatal 25.51 19,65
The changes in the carrying vatue of right al use assets [ROU) Amounti In Lakhs)
Building )
For ¥aar endad FarYear endep 3151
Particular Iistmarch 224 merch 2023
Aalance at the beginning of the year 94,84 a3.08
Additions rar,
Deletion/adustment -
Depregiatign [21.56}! 133.21)
Balance at the end of the year 3570 q9.84

The agg! sgate dep eciayinn ewaanise on RO asiet s nchaded under depriciatign and amarlization expense in the sratrment al profit and loss

Arount| Io Lakhs)

Particelar

For rear eFded
Alst march 2024

Far Year gnded 315t
march 2023

Current tease dlabilities

| Tatal

2166 3537
Won-current kease habilines - 19.40
2168 53.27

The movement in tease liabilities

Amount{ In Lakhs}

For Yazr ended

Far ¥ear ended 31st

Particwlar 3Lst rerarch 2024 march 2073
Balyrce 3t the baginming of the year 54,74 B4.62
Atldrians 741

Interest Expenses ERE B4
Delefiens

fayment pf 123 aknlities A4 46 3h.30
Balange 3¢ the end of the year 21.66 Sa.76

The details regarding the contractual malurities of lease liabilit

on an undlsc

1 basis

Amountf In Lakhs}

For Year ended

For Year ended 31st

Parlicelar 3lstmarch 2024 rmarch 2323

Less than one year 2168 B8R
Une 1o flue years : 199
wiore than five vears

Total 2166 58.79
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44 Disclasure as per RB| Notifications { Circulars / Directions

44,1 The disclosures as required by Master Direction-Reserve Bank of Indis {Non-Banking Finandial Cernpany - Scale Based Regulation} Directicns, 2023 as

amended from time to time

(a) Capital:
, For Year entded For Year
ot 3ist March zoza| Soed 33st
March 20232
Capital to risk-weightad assets ratio (CRAR) 24.98 £555
Tier | CRAR 14.32 £4.94
Tier IF CRAR O.EG 0Bl
Amount of subordinated debt raised as Tier-)l capital Hil Mil
Amount raised by issue of Perpetual Detit Instruments Nil Nl

(b} Investment

Amount{ In Lakhs)

Particular

For Year ended
31t March 2024

For Year
ended 3151
Mareh 2023

1) Vatue of lnvestments

(i} Gross Value of Investments

{a} InIndia

7.871.39

747147

(b} Outside India

(i) Provisions for Depreciation

[a) In India

(B Sutside India

[iti} Met Value of Investments

[a}InIngia

7,871.39

747147

[} Cutside India

2) Movement of provisions held towards depreciation on investments :

[i) Opening Balance

{ii} Add : Provisions made during the year

(it} Less : Write-off / write-back of excess provisions during the year

[lv} Closing balanca

{C) Dervatives:
{ijForward Rate Agreement / Interest Rata Swap

A

oun( In Lakhs)

As at As at
Particulars March
March 31,2024 (31,2023
I} The national princigal of swap agreements A Hit
Losses which wouid be incurred if counterparties failed to fulfit their obfigations under the
i) agreements NIl it
{hii} Collateral required by the applicable NBFC upon entering into swaps nid nil
[iv} Conoentration of credit risk arising from the swaps Nil NI
w) The Fair vaiue of the swap book Nil it
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i) Exchange Traded Interest Rate {IR} Derivates

Amount( in Lakhs)

Asal As at
5.No. Particulars March 31.2024 March
31,2023
Notional principal amoumt of exchange traded IR derivatives undertaken during the year
(i} {instrument-wise} Ml il
(if) National principal amount of exchange traded IR derivatives outstanding {instrument-wise} Nil Nil
Notional principal amount of exchange traded IR derivatives outstanding 3nd not "highly
{iii) effertive” {instrument-wise} Nil Kl
Mark-tg-market value of exchange traded IR derivatives autstanding and not "highly effective”
[iv} {instrument-wise) Ml Mik

lli)Disciosures on Risk Exposure in Derivatives

{Rs. in lakhs)

Currency Derivatives

Interest Rate

Derivatives

Particular As at As at As at As at

March 31,2024 March 31,2023 | March 31,2024 [March 31,2023
Derwatives [Notional Principal
Amount)
Fur hedging Nil il il Nil
Marked 1o Market Positions {1]
a} Asset (+} il Nii Nil Nil
b} Liability {} il Nii Ml Mil
Credit Expasure [2] Wil Nil il il
Unhedged Exposures il il Nid Nil

“’"’.““”*"““**““"""‘This space is intentionally left blank* Frersshiuesurercrrcs sy
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(o}

Exposure

(i} Exposure to Real Estate Sector:

Particular

For Yearended 315t

For¥ear ended

march 2024 315t march 2023

A} £irect EXposura
{i) Residential Mortgages:-

Lertding fully secured by martgages on residential property that is ar will be occupied by the

burrower or that s rented. Exposure would alse include non-fund based (NFB] himlis. 34.75 % b6
tii) Commercial Reat Estate;-

Landing securad by mortgages on commercial real estates {uffice buildings, retail space, mult-

purpose commerckal gremises, muit-family residential buildings, mult tenanted coremercial

premises, industrial or warehouse space, hotels, land acquisition, development and construction,

etr.). Exposure would also include nanfund hased limits.
[iii) Investments in Mortgage Backed Securities [MBS) and other securitized exposures:. - }

{2| Residential N

(b} Commercial Rea| Estate
[1:] Indirect Expasure

Fund based and non-fund-based exposures on Nationsl Housing Bank and Housing Finance

Companies.

Total Exposure to Real Estate Sector 24.15 35.66

[ii) Exposure ta Capital Market:

For Year ended 31at

For Year ended

Rarticular march 2024 31st march 202_3
DIIRL investment In equity shares, converhitle bonds, convertible detentures and units of 2guUIby-
[t ogiented mutual funds the carpus of which is npt exelusively invested in corporate debt 787139

7,05%.60

|14}

Advances sganst shares [ bonds / debentures or other securities ar on clean basis to individuals for
Investment in shares (intluding IPOs / ESOPs), convertible bonds, convertible debentures, and units|
af equity-onented mutuai funds

..!l"]

Advances for any sther purposes where shares or convertibte bonds or convertible debentures or
urits af aguity origntad mutual funds are taken as primary security

Advances for any other purppses to the extenl secured by the collateral security of shares or
convertible bonds or convertible debentures or units of equity anented mutual funds 1.2, whers the
primary security ather than shares / convertible bonds / convertible debentures / units of equity

{rv) orented mutual funds 'does not fully cover the advances
Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers
fu) and market makers
Loans senctioned to corporates against the security of shares / bonds / debentures ar other
secusities or on clean basis for meeting promaler’s cantribution ta the equity of new companies in
tvi) anucipation of Fasing resources
ol Bridge lpans lo companies against expected equity flows / 1ssues B
Underwsiting commitments taken up by the MBFCs in respect of primary issue of shares ar
fili) convertible bonds or convertible debentures or units of equity eriented mutual funds
fix} Financing to stockbrokers for margin trading - .
%} All exposures (o Allernative nvestment Funds: - -
i} Category |
o) Catepory | S |
w Category N -
ixi}

Allexposures to Venture Capital Fends [both registered and unregistered)

VvV
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[ii]] Intra-group esposuras

. As at As al
5. No. Farticulars March 31, 2024 March 31, 2023
1 Tatal Amount of Intra-group exposures i07 6% 100.20
Ji Total amount of top 10 intra-group exsposures 107 55 100,230
)il Parcentage of intra-grovp axposures 1o total exposures of the NBFC an borrowers/custamers 2.06% 3.08%

(E} There 15 ne unhedged fareign currency expasure as 3t March 31, 2024 (March 31, 2029 - Nil)

{F} Derals of the Single Borrower Limit {SGL} / Group Borrower Limit (GBLY exceeded as per prudentiat exposure limits during the year: Wil {March 31, 2023 - Nilp

(G} Unsacured advances: Gross loans and advancas includes unsecured advances of As.5131.54 lakhs (March 31, 2023 — 3087.37 fakhs|. There are Aa advances woderd apRINst

misngiltle assets,

[H) Registration obtained from finanoial sectasfather regulators:
REI: wde registratign number B-14-00513

Mirustry of Carporate Affairs: U343000L 1G85 PLCOZ17ES
Prepaid Payment Intrument Licenze ne. 15772023

1} During the pear. a) ng prior peried items ocurred which has maigrial impact on Standalene statement of prafit and Joss, b) the Company implemented Ind A5 35 required by
Whmastry of Corporate Affairs and cf there were ne droumstances in which revenue recopnition has beren nostponed pending the resolunon of sgrificant uncertaintas

)} Revenue Recggnition — Refer noie 2.5.1
K} The Comoany has prepared the consobdated financial statements as it has Ave subsidiarres,

L ] Provisions and Lontingencies

IRs. tn Lakhs)

Break up of ‘Previsions and Contingendes' shown under the head Expenditure in Profit and Loss Account

As at March 31 2029

As at March 31 2023

Arowsigns for depreciation on Investment

Provisian towards NPA

24 ba

7.38

Prowvision made Iowards Income tad (net) 1639 175 55
“Ither Provision and Contingencies |[Employee Banefit Payable} Q.41 165
Frovesian fer Standard Assets 2562 1578

1A} There is no draw down of special reserves created under section 45-1 of RBI Act, 1934 and Impairment Agserve in terms of RBI notification REI/2018. 204170 DOR
INBFCLCO PR, N 1059722, 10. 106/ 2019-20 dated March 13, 2020,

{N] Sectoral Exposure

Current Year Previous Year
Total Eapesure [inchudes an Percentage of Gross Tolal Exposure {Indudes Percentage of Gross
hatance sheet and off- Gross NPAs MPAs to total on balance sheet and off- [Gross WPAs NPAs to total exposure
sector {baiance sheet expusure) :::r"'e n that balance sheet exposure) in thal sector

1. Agricutture and Allied
Activities 120.00 - 85.80
2. industry
hppreal 21.03 - 4077
Automotive 051 .51 1.00 5345 131 iR er
Dary 13203 - a17.70 -
fgod and beverages 24.75 - - M
Manufacturing 15047 . - - - WA
Plagtic 0561 0.61 1.00 - - NA
Total Industry 359.40 1,11 0.00 780.92 1.37 2.00
3. servitas B
Healthcara 3.48068 3699 0.0t 1,956.52
NEFC 17.21 . - 12.05% -
Feal Estale 200.00 - - M
Telecommunication 134 134 1.00 i97.27 -
Shipping 500 - NA
Education 088 - - - |NA
Others 153.53 . - 20.14 -
Total of Service 3 859.04 1R33 .01 2,185.38 - R
4. Parsonal Loans
Fersonal Lean 783.10 70.08 .09 86.61 9.32 1]
Tota of Persenal Loan 783.10 7008 0.05 36.81 9.32 011
5. othar, if any LAP 34.25 9.22 0.27 35.66 B.20 0.23
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{0) Refated Party Disciosure

Parent [as perownership or Redatives of Key Management | Enterprise having significant
Related Parry cantral) Subsidiary Assaciates/ Jointventures [ Key Management Personne| Persennel Influence
Item Current Year |Previous Year |Current Year |Previous Year [Current Year  |Previous Year |Current Year [Previous Year |Currert Year  |Prewvious Year {Current Year |Previous Year
Logn Given - : 10.00 - . - - - - 544.33 -
Repayment of Loan - - 7000 - - - - - 644,32 -
Loan Received {
Borrowings)] - } 2,956.77 f111.56 - - : 135.00 - 100,00 - -
Loan Repaid . : G608 g60.57 . - - 135.00 - 100,00 . -
Investment In Equity Share - - 44152 30630 - - - - - - -
Purchase of share - 955 96 325.00
Imerest paid - - 68,86 10.55 - - - 0.17 - 3.20 . -
Interest Received - - 6.18 o1l - - - - - - 5.68 -
Commussion Expenses - - 56.94 - . . - - - - - -
Reirmburshment of
Expanses - - 41.42 99.57 - - - - - B .
Director sithng fees - - - . . - - 167.34 - - f f
Remuneration : - - - - - 2i.11 4.11 - - - -
Loan Baiance Transferred/
Lollecticn Receieved - . 23491 q7 98 - . . . . . . .
Professlonal Service
reacievard 87.98
Qther . - 4.05 80.05 - - - - - - : -
Balance at year end
Berrowing 2,289.14 1,714.08 - . . - - - - -
Loan - - - - - - - - - - - -
Investment : - 7.836.43 A38.79 : : . - . : - :
Interest Expenses payahle - - 33.70 - . - - - - - - -
Expenses payable - . 5477 - - - - - - - - R
Fxpenses | Reimburshment)
Recoverable) - - 762 - - - - - - - - -
others
Advance Quistanding 140
Maxirmum Outstanding
during the year
Barrowing - - 2,639.14 1,714.08 -
Loan - . . R - R -
Invastrnant - - 783642 7,438.79 - - - - - - - -
Interest Expenses payable - - 3370 _
Cammission Expensas
payable - . &4.77 . - . .
Adance gutstanding 100.90
CQthers - - - - - - - - - -




" HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TQ THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

{P) Movement of NPAs

For Year ended  |For Year anded

S.No. Particular 3istmarch 2024 |31st march 2023
i) Net NPAs 1o Net Advances {%) 1.88% 0.36%
i} Movemant of NPAs {Gross)

Opening bajante 14.85 385.09

Additions during the year 104.32 -

Reductians during the year -1.06 -370.24

Clgsing halance 118.76 18.85
[ Movement of NPAS [Nat| B
L Opening balance 1147 26164

Additions during the year 85.71

Reductions during the year -1.06 -251.17

Closing balence 96.12 11.497
vy Movement of provisions for NPAs {excluding provisions on standard assets) |

Opening halance 7.38 126.45

Prowision made during the year 15.2% -

Written off / Writte back of Excess provision - -119.07

Chasing balance 22.64 1.38

446.1 Details of Gross Advances, Gross NPAs, Nat Advances and Net NPAs for the year ended March 31,2024:

Particular For Year ended |For Year crded
31st masch 2024 |31st march 2023
Part A
liStandard Advances 5,047.02 3,156.30
2|Gross Non-performing assets (NPAs) 118.76¢ 18.85
3|Gross Advances (1+2 ) 5,165.7% 317915
4|Grgss NPAs as a percentage of Gross Advancas (2/3) (in %) 2.30% 0.59%
SiDeductions
Preyisians held in the case of NPA Accounts as per asset classification
lincluding additional Provisions for NPAs at higher than prescribed rates) 12.64 1.38
{i}
() DICGC { ECGC claims received and held pending adjustment il Nil
i} Part paymentreceived and kept in Suspense Account or any other similar Nil il
Balance in Sundries Account (Interest Capitalization — Restructured Actounts), N Nil
{Tv} in respect of NPA Actounts
{v} Flaating Provisions Nil Nil
Provisions in lieu of diminution In the fair value of restructured accounts il Nl
{vi) classified as I I
Provisions in liew of diminution in the fair value of restructured accounts
. Nl Ml
{vii) classified as standard assets
HiMet Advances {3-5) 5,143.15 316777
7|Net NPAS {3-5(i + 11+ Hi + iv + v + vi]}) 96.12 11.47]
Net NPAs as percentage of Net Advances {7/6) {in %) 1.87% 0.36%
Part B
11Provisions on Standard Assets excluding S{vi) in Part A 25.62 15.78
Z2Hnterest recorded as Memorandum Item Nil il
Amount of cumulative Technical Write - Off in respect of NPA acrounts reported in Part A Nl il
3[above

o



HINCON MERCANTILE LIMITED
CIN: U34300DL1985PLCOZE 78S
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

46.2 Disclosure of Complaints

(i) Customers Com

plalnts from customers

5.no.

Particular

For Year ended 31s!
march 2024

For Year ended 31st march
2023

Cornplaings received by the NBFC fram Its customers

50 il
1|Numnber of complaints pending at beginning of the year 0 a
4}Numbes of complaints recefved during the year 50 o
) 3|Numbes af comptaints disposed during the year D 4}
3.1 Of which, number of complaints rejected by the NBFC 0 4
A4|Number of compiaints pending at the end of the year 1 a
Maintainabte complaints received by the NBFC from Qffice of Ombudsman q
< Number of maistainadle complaints receved by the NBFC from Office of
Ombudsman £} 0
51 of 5, number of campiaints resolvad in favour of the NBFC by Office of
T |Grbudsman 1} 4]
52 of 5, number of comptaints resolved through canciliation;
" |mediatien/agwisories issued by Office of Ombedsman i O
0OFf 5, number of complaints resalved after passing of Awards by Office of
33 Qmbudsman against the NBFC 3 ]
_{Number of Awards unimplemented within the stipulated time {other than
. those appesled] 1] 9]
{il} Tep five grounds of complaints received by the NBFCS fram custormers
Numbar of Numbe.r of
Gmu‘nds of camplaints m_mpiamts increase/ (decrease) in the number of |Number of complaints
camplaints, li.e. . received during . ) . | Of 5, number of complaints
complaints penldl_ng atthe the year complaints received over \he previous | perkding at the end of pending beyond 30 days
. begining af the year the year
relating Lo} {Internal
year
Partalg)
1 2 34 5 [
Current year | FY
2073-24)
Loan Ownarship o 17 17 V] i
Loan settlement/
NOC not Received o] 23 23 Q 0
Thraatening
calls/inappropriat
e approach by
recovery agents O 10 10l Q g
Previous year [FY
2022-23 8] o 0 o] o]
46.3 Details of the Loans and Advances given against the collateral security of gold and gold jewellery: Nil (March 31, 2023 - Nif)
46.4 Disclosures on Liguidity Risk Management, to the extent applicatle
46.4.1 Funding Cancentratien based on the significant counter party
5.no. As At March 31, 2024 As At March 31, 2023
Number of
Number of Signidicant
Significant % of total <nunter % o1 {otal % of tatal
Counter parties  [Amgunt deposils % of tatal liabilities parties Amounl |depesiis habilitias
L 1 9 5,628.45 [NA 85.23% 12) 409037 M.4. B7.63%)




* HINDDN MERCANTILE LIMITED

. CIN: U33300D

L11985PLCD21785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

46.4.2 Tep 10 Borrowings

As At March 31, 2024 Ag At March 31, 2023
Borrowings
Borrawings Total % of total fromthe |[Total % of Lotal
SN, Name fram the party |Bosrowing |Borrowings party Borrowing  |Borrowings
Finmen Advisors Private
1lLimited 312.89 | 5,628.45 5.56% 405.18 4090.27 9.91%
Rasitlant Innovations
2 |Private Limited - 5,628.45 0.00% 598.78 4080.27 14 64%
CKERS Finance Private
3|Limited 5,628.45 0.00% 89.43 4090.27 2.19%
idea2 [T Technealogy
4|5ervices Private Limited - 5,628.45 0.00% 100.00 4080.27 2.44%
TATA Capital Financial
5|5ervice Limited - 5,628.45 0.00% 358.67 4050.27 R.77%
WNamdev Finvest Private
6| Limited 172.68 | 5,625.45 3.07% B500.00 40s0.27 la.g7%
Care fi Technological
7| Solutinns Private Limited 1,282.16 | 5623845 22.78% 1,102.25 4080.27 26.95%
Kredmint Technologies
&|Private limited 16.00 | 5.628.45 0.28% 490.00 a04a0.27 11.88%
9| ¥es Bank Limited - 5,628.45 0.00% 182.31 4090.27 4 46%
10]ICIC) bank Limited - 5.628.45 0.00% 130.94 4090.27 3208
Oklech AA Information
11|Services Pyt Ltd 550,00 | 562845 S7T% 4090.27 0.00%
12|Bizcon Fintech Labs Pyt Itd 41000 | 562845 7.28% a090.27 0003
13| Bimapay Finsure Pyt Ltd 1,039.14 | 5628.45 18.46% 409G.27 0.00%
14|UC Inclusive Credit Put Ltd 459558 | 562845 2.80% - 4090.27 0.0
Mufin Green Finance
15{Limited 1,350.00] 5628.45 23.99% 1080.27 0 00%
46.4.3 Funding toncentratien based on the instrumentfProduct
As At March 31, 2024 As At March 31, 2823
% of tha total
3.0, Name of the intruments Amount % of the total Labilities Amount Liabilities
4.960.19
1|Loan repayable an demand 75.34% 272740 58.43%
7| Term Loan 668.26 10.15% 1048.10 32.45%
i|Overdraft - 0% 314.77 £.74%
46.4.3 Stock Ratig- Other Short-Term Liabilities
As At March 31, 2024 As At March 21, 2023
% of the % of the % of the
Other Short Term % of the totai [total % of the Other Short  |total Public |total % of the total
S.No.Jliabilites Public fund Liabilities [total assets [Verm Liabilites)fund Liahilities  |assets
1 B818.61 |NA 12.40% 5.10% 448421 NA 9.41% 3.23%

The Company has not undertaken any transaction during the current year and previous year for currency futures and currency
Options.

46.6 The Company has not accepted/holds any public deposits during the year.

46.7

RBi has not carrfed oul any supervisory inspection during the financial year ended March 31, 2024 and March 31, 2023 Hence, no
disctosure s required on divergence in asset classification and provisioning as per the requirement of as required by Master Dection
Reserve Bank of Ingia {Non-Banking Financia! Company - Scale Based Regulationt Dirgctions, 2023 as amended from time to time.




HINDON MERCANTILE LIMITED
CIN: U34300D4 1985 PLCO21 785

NOTES 7O THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

47 Disclosute Pursuant to RB) Circular no. RBI/2019-20/ 170 00# /MBFC.CC.PD Mo, 109/22.10.106/2019-20 dated March 13,2020

A3 At March 2024

Loss Aflowanse

Previsions

Difference

Betwesn IND AS

Aszets Classification as per | Assets Classification | Gross Carrying ameunt |{Provisions) a3 required [Net carrying (required asper | 109 provisions
ABI Marms as per IND AS 105 as per ngd AS under (NG 0.5 109 Ampunt IRACP and IRACP Norms
1] {2) 3} 4 (5= 13)-19) (6} ()= [#)-46)
Parforming Assets
Stage 1 4.926.70 24.90 4 801.80 19.71 513
Standard Stage 2 12033 n72 110.61 0.48 .24
Subtotal .
Non Performing Assels [
NPa)
Sub Standard Stage 3 118.76 22.64 96.12 11.38 10.77
Doubtful- upta 1 year Stage 3
1o 3 year Stage 3 - -
More than 3 year Stage 2
Subtatal for Dowbtful -
Lois Stage 3 - - -
Subtotal fgr NPA
Qther ltem such as Stage 1 - -
Euarntass, loan Stape 2 - - _
Commitment, etc, Which are
in the scope of IND A4S 108
but not coverad under
drrent Income Recognition,
Assuts Classification ang
Provisiong (IRACP) norms
SMage 3 - -
Sub total
Stage 1 4,926.70 24.50 440180 19.71 5.1%
Slage 2 120.33 0.72 119.61 4B 0.24
Stage 3 118.76 22.64 95.12 11.88 10,77F
Total Total 5,165.59 A3.28 5,117.53 3z2.07 lﬁ,Zi!
As At Miarch 2023
Diffgroanca
Loss Allowance Provisions batwogn D AL
Aszets Cassification asper | Assets Classification | Gross Carrying amaunt ({Provisions| as required fMot careying Jrequired asper | 10¥ provigions
RB! Norms a5 par IND AS 109 as per ind AS under IND AS 109 Amgunt IAACP and [RACP Norms
3 12 3] 19} 15§ 13)-(1] (&) t7)= (48]
Perfarming Assets
Slage 1 311655 15.58 3,100.97 12.47 111
Standard Sage 2 39.68 0.20 19.43 .16 0.04
Subtotal 3.1%.23 15.78 3.140.4% 12.63 1.1%
Nen Performing Assets |
NPAJ
Sufr Standard Stage 3 18.95 7.3% 11.47 1.89 549
Daubtful up tp 1 yaar Siage 3 - - -
1 to Iyear Stage 3 - -
More than 3 year S5tage 3 - - -
Subrtatal for Doubtiul - - -
Loss Stage 3 -
Subtotat far MPA - - -
other wem such as Stage 1 - - -
guamtess, lnan Sage 2 - -
Latmmitment, etc. Whidy are
in the scope of IND 85109
bul not covered under
cwrrent income Recognition,
Assets Classification and
Pravisiong {lRACP) norms
Slage 3 -
Sub total
S1age 1 3,116.55 15.58 3,100.97 1247 111
Slage 2 35.68 0.20 35.4% 0.16 0.04
Stage 3 18.85 T.32 11.47 189 5.49
Total Totai 317508 21.14 3,151.92 14.52 A.64




HINDON MERCANTILE UMITED
CiN: U3430001L1985PLL021785
NOTES TO THE STANDALONE FINANCLAL STATEMENTS FOR THE YEAR ENDED WMARCH 31, 2024

48 Sthedule in terms of Paragraph 14 of "Non-Banking Finanial Company - Non Systemically important Nen-Depasit taking Company fReserve Bank)
{Rs. inlakhs)
Particulars As at March 31, 2024 As at March 31, 2023
Liahilities Amount Amount overdus Amount Armteunt averdue
outstanding cutstanding

{1) Loans and advances avalled by the non-banking finandal campany
inclusive of interest acerued thereon but not paid
[3} Debentures : Secured - -
T Unsecured - . -
{othes than falling within the meaning of public deposits) - - -
{b) Deferred Credits - - -
{t} Term Loansg £75.13 - 1,052.20
) Imter-morpoeate lozns and berrowing 5.276.37 - 2727.40
{e} Commertiai Paper - -
N Pubihc Depasits - - :
1g) Other Loans {speafy natore) 36543
(2) #reak-up of {1)(f] above |Outstanding public deposits inclusive of
interest accrued thereon but not paid):
(a) In the form of Unsecured debentures -
(B in the form of pasnly secured debentures ie. debentures where there is -
ashortfall in the value of security
([} Orher public depasits

Aszets Amount ouistznding Amount outstanding
{3} Break-up of Loans and Advances inciuding bills receivables [othar than
thase intiuded in (4} below]:

[a} Secured 3425 3270
{b) Unsecured 5,1331.54 1.087 37
{4) Break up of Leased Assets and stock on hire and other assets counting
towards AFC activities

(il Lease assets including lease rentals under sumgry debtars .

3} Financial lease -
B! Gperating 12ase -
{i) 5tock on hire including hire charges under sundry debiars
[a) Assets on hire
{b] Repossamea Assets
[iii} OMher loans caunting towards AFL activities
{a} Laans where assets have been repossessed :
{#) Loans other than {a) above - -
|5} Break-up of Investments
Long Term investments
1. Quoted
1l Shares
[a) Equity 750118 T.055.66
(bl Preference -
{i7) Depentures and Rongs . .
{idi) Urts of mutual funds -
[V} Government Securtues - -
(V] Others {please specify) - -

2. linquoted

{t| Shares
{a) Equity 3p5.50 37813
(b} Prelerence 594 984

(ii) Debentures and Bonds -
[iii} Units of mutua! funds -
(i} Government Securities
[v) Gthers (please speaify)

- Investmant in AIF and Qthers




HINOON MERCANTILE LIMITED
CIN: U343000LLS85PLO021 785

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

ASSets

Ampunt autstanding

Amount cutstanding

Cucrent investments
1. Quoted
i Shares

[a) Equity

(b} Preference
fii} Debentures and Bonds
[ni] Units of mutural funds
{iv] Government Secorilies
{v] Others {(please specify)

Z. Unquoted
fit Shares

(2] Equity

(4] Preference
{ii} Debentures and Aoy
tiily Umes of mutual funds
tiv] Gavernment Securities

{v} Others (piease sperify)

S0.77

1374

{6) Borrower group-wise classification of assets financed az in {3) and (4) above :

Category Amaunt [net of provisions} Amaunt {net of provitions)
Secured Unsecured Secured Unsecured
1, Related Parties
[a) Subsidiaries - - -
(bl Comparies in the same groug - -
(€} Cther Retated parties - ) ’
2. Other than Related parnles 3172 5,089.81 R5.33 1,466,665
31.72 5,085.81 25,33 1.0b6.56
(7} Investor group-wise classification ol ail Investments In shares and securitles:
Category Market Vaive /  |Book Value [Net of| Market Value /| Book value {Het of
Braak up or fair Provisions) Break up or fair Provisions)
value or NAY value or NAY
1. Related Parties
(3] Subsidiaries 1,19,398.41 71.7B5.66 32.124.09 743878
(b Companies in the same group - -
{ct Orher related parties - - -
Z. Other than related parties 34.56 3196 18.93
1,19,833.37 7,82062 13,148.02 2438.79
{8) Other information
Particulam Amauit AMount
{7] Grozs Non-Performing Assets
{a) Related parties - -
i) Other than ralated parties 1R 76 11.48
[ii) Net Non-Pedfarming Assets
{a) Related parties - .
(i Other than related partles 96.12 1148

{iii} Assets acquired in satisfaction of debt




HENDON MERCANTILE LIMITED
CIN: U323000L1985PELC021785
NOTES Y0 THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

43 Details of Lean not in dafult Transferred during the year March 31, 2024 and March 31, 2023 Under Master Direction- 8B { Transfer the Loan

Exposures} Directions, 2021 dated September 24, 2021

For Year ended 31st
march 2024

For Year ended 31st
march 2023

From the Lender

From Lhe Lender

Particular listed in the ciause 3 |listed in the dause 3
Aggregator Amount of loan transferred { Rs. In Lakhs) - 816.47
Weighted average maturity { in mornths) 13.92
Weighted average holding period { in months} 11.09
Retentionship of benefcial economic interest by the originatar Nil
Tangible Security Coverage 100%

Rating Wise distribution of related lpans

Not Agplicable

Mot Bpplicable

49,

(=

Divection- RBI { Transfer the Loan Exposures) Directions, 2021 dated September 24, 2021

Detals of Stressed Loans [ Speciai Mention Account 'SMA'} transferred during year ended March 31st, 2024 and March 31st, 2023 under Master

For Year ended 31st
march 2024

For Year ended 31st
march 2023

From the Lender

From the Lender

Particular listedin the clause 3 |listed in the dause 3
No. of acgounts 424
Appregate principal outstanding of loans transferred (Rs. In Lakhs) 22812
weighted average residual tenor of ioan transferred (in Months) 12.98
Net books value of iean transferred | at time of transfer)
Apgregate Consideration { Rs, In Lakhs) 234.71
Additional Consideration realize in respact of accounts transferred in earlier Year NIL
50 Disclesures in terms of circular RBI/2021-2022/104/ DOR.Na.STR.REC.E5/21.04.048/2021-22 dated October 1, 2021,
Particulars As at Asat
March 31, 2024 March 31, 2021

Gross NPAs as on 01 April 2023 {Opening Balance) 18.B5| 389.05
Additions (Fresh NPAs) during the year 104.32 -
Sub-totai (A} 123.17 389.09
Less:-
|1} Upgradations -1.06 -
i} Recoveries {excluding recoverias made from upgraded accounts} -3.35 -370.24
| Technlcal/ Prudential Write-offs - -
[iv}) Write-offs other than those under {iii) abave : -
Sub-total {B) -4.41 -370.24
Grogs NPAs as on 31 March 2024 {dosing balance) 118.76 18.85

FEEEEIEARAOAE RS ON LR T Hic snace is intentionally left bjank®*** Feertescittrrsstenvss




HINDON MERCANTILE LIMITED
CiN: 3430001 1985PLC02178S

WOTES TO THE STANDALONE FINAMNCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1014

5l Additional information required as per Schedule 11 of the Companies Act, 2013:
{i| Details of benami property held
Ng proceedings have been nitated or are pending against the Company as at March 31, 2024, for hotding henaml property Lunder 1he Prohibition of
Benami Property Transactions Act, 1988 (as amended in 20163, as amended and rules made thereunder.

{ii} Borrowing secured against cudrent assets

The Company has parrowed money from the anks and financial Institutions {Incfuding NBFCs) against secunty of curient assets of loan portfolio and

The Quarterly/monthly statements of current assets for the financial year ended 31 March 2024, filed by the Company with banks and financal
Institutions are in agreement with books of accounts.

{iii] Willful defauirer
The company has not been deciared willful defaulter by any bank, financial institution of lender as at March 31, 2024,

{iv) Retationship with struck off companies
There is no transartion during the year with or gutstanding balance of the struck otf compames as ar March 31, 2024,

{v} Compliance with number of fayers of companies
The Company has cornplied with number of layers of companies as per the provisions of Cornpanies Act, 2013,

{1} Compliance with approved schame(s) of 2rrangements
During the year, no scheme of arrangements in relation to the (ompany has been approved by the competent authority in terms of Section 232 1o 237 of
the Companies Act, 2013.

{wii) Utillzation af barrawed fuads and share premium

During the year the Company has not advanced ar lend or invested funds {edthar fram the barrowed 1unds orF share premuum arany ather saurces ar bind
ol funds] to any person o entity, including fareign entity {Intermadiaries] with the understanding (whether recorded In writing or otherwise| that the
Intermediary shall (a} directty or indirectly lend or invest in other persons or enutles ldentified in any manner whatsgever by of an Behalf of the Camparry
[Ulumate Benshoiaries) or () provide any guarantee, security or the like to or on behall of the ultimate beneficiaries

The Uompany has nat received any fund from any person or entity, including foreign entity (Funding Party) with the understanding {whether recorded n
writing or atherwise] that the Company shail {a] directly or indirectly lend or irvest i other perions ar entities identifiad in any mannes whatoewver by or
on henali ol the Funding Party (Uitimate Beneficiaries) or {b) provide any guarantee, security or the like on behatf of the ultimate beneficiares

{wiii} Undisclosed income
The Company dogs net bave any unrecerded transactions in the books of account which have been surrendered or disclosed as Incame during the year
the 1ax assessinent under the Incoime Tax Ay, 1961,

{iz) Transactions in orypta currency or virual currency
Tre Campany has not Waded or invested n crypta curréncy ar virtual currency during the year ended BMarch 31, 2024

{n} Revaiuation of property, plant & equipment and Intangible asset
The Company has not revatued its property, plant and equipment BnCiuding fight-of-use assets) o mtangible assets or both dunng the year ended March
31,7024,

(i) Registration of charges or satisfaction with Registrar of Companies
There are no charges or sarisfaction which are pending 1o be registered with the Registrar of Companies as on Mareh 31,2024,

Other Statutory information
{i| During the Year, Provision of Section 135 of the Companies Act, 201315 nat apphcable to the company

{ii) There was no amount outstanding and due for transfer to the Investor Education and Protection Fund during the year ended March 31, 2024,

{iii) The Campany has a3 process whereby periadically all long-term contracts are assessed for material foreseeable losces. At the year and, the Company
has reviewed and ensured that adequate provision as required unader any law { accounting standards for materlal foreseeabte iosses an such iong-term
contracts has been made i the books of accounts The campany has not entered inta any derrvative contract.

tl¥} The Comgpany has not recewed any whistieblower complaint during the year ended March 31, 2074.

{lv} There are no pending litligations 4s 3t Mareh 31, 2024 having impact on the financial position of the Comgany.




HINDOMN MERCANTILE LIMITED
Cid: U343000L1985PLC021785
MOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

[w| There are no outstanding dues {including interest} of “Micre’ and “Small’ Enterprises pursuant to Micra, Small and Medium Enterprises Develgprien
Act, 2006 'MSMED Act') a5 at March 21, 2024 {March 31, 2023 - Nif). Accordingly, no disclosures are reguired to be given under ‘MSMED AT

{vi) There ts no Core Investment Company within the group as defined in the regulations made by the Reserve Bank of india.

52 Ratio Analysis:

. As at A5 at Raason for
Ratio Varlance (%) i
March 33,2624 | March 31,2023 warignce

Capital to risk- Due to increase in
weighted assats ratio 24.58% 85.55 3231 leans given to the
(CRAR) custamner and
Tier | CRAR 24.32% 64,94 -31.6 borrowings during
Tier | CRAR D.66% 0.61 -196 the year and
Amount of
subordmated debt Nil Nil Not Applicable| Mot Apphcable

raised as Tiar-1l
Amount raised by
issue ol Perpeteal Fik Mit Hot Applicable |  Not Appiiceble
| Dbt Instruments
Liguidity Caverage
Ratio

Not Apphcable | Mat Applicable | Not Applicekie| Mot Applicable

I he Company it not required 1o comply with the guidelings on Liquidity Coverage Ratio [LCR] in line with the disclosures as requred by Maste Gireu b
Reserve Bank of Indiz (Non-Ranking Financial Company - Scale Based Regulation) Directions, 3013 as amended from time to time.

53 Foreipn Currency earning, expenditure and outgo- Ml {31st March 2021 Nily
CIF Yalue of Impart- Nif ¢ 31st March 2023 Nil)

54 Previpus Year figure have been regrouped frearranged 1o confirm current year presentation wheregvery necessary.

55 All the Amount in Lne fFinangial Statement and notes have been gresentted in indian Rupees 1n fakhs rounded off {n two decimsl places 45 parmitted vy
schadule i except per share data and as otherwise stated

Significans Accounting Policies 3nd Notes Forming part of Financial Statement

A5 Par our report of evan date attached For and on behalf ol the baerd of Directors

Far PIM Asscciates
Firm Ragistration No. (958N,

/

e
("‘anvi Tawa Ruby Chauhan Luw Khangra
Chief Financial Company R
Membarship No. 535712 Qfficer Secretary, Wanaging Director
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Noles frrming part of the standalone flinancizl statements for the year cnded 31 Vearch 2024

1, Corporate information

Hindon Merzantile limited {* The company’) is a Public Limited Company incorporated under provision of the
Companies Act, 1956 with its registered office in Delhi to carry on the business of Non-Public Deposit Accepting Nan-
Banking Finance Company in India. The Campany is registered Under Section 43-1A of the Reserve Bank ui hdia Act,
1934. The Company halds valid certificate of Registration (COR| from the reserve bank of India. The registerad office
of the company located at 201, 2™ floor, Best Sky tower, plot no. -5, Netaji Subhash place, Norih west Delhi 110034,
the Company engaged in business of financial activities ang Prepaid Payment Instrument governed by extamt PPI
guidelines of “The Reszrve Bank of India “from time to time.

2. Basis of Preparation and Material accounting policies
21 Statement of Compliance and Basis of Preparation and Presentation

The Standaicne Balance Sheet, the Standalone Statement of Proflt and Loss and the Stzndatone Statement of Coanpes
in Equity are prepared and presented in the format prescrined in the Division Il of Schedule 11! to the Companies At
2013 {the “Act”). The Standalone Statement of Cash Flows has been praparad and presented as per the reguirements
of Ind AS 7 “Statement of Cash Flows”. The Standalone Balance Sheet, Standalone Statement af Profit and Loss
Standalone Staterment of Cash Flows and Standaione Statement of Change in Equity are together referrad oy he
standaiene financial statements of the Company.

The standalone financial statements of the Company are prepared in accordance with the Companies {Incdian Acconnting
Standards) Rules, 2015, as amended under Section 133 ofAct and relevant amendment rules issued thereafter{*Ind AS”)

The standalone financial statements are prepared and presented on going concern basic and the reiavant provisions of
ACT and the guidelines and directives issued by the Reserve Bank of India [RE)) o1 any oner sutnonty, [0 the Seics
applicable.

Armpunts inthe standalane financial statements are presented Iningian Rupees infakhs rounded off tor two decimal places
as permitted by Schedule tll to the Act. Per share data is presented in indian Rupee to two decimal places. f1e (ompary
presents its Standaione Balance Sheet in the order of liquidity. An analysis regarding maturity of assets and liatilities
within 12 months after the reporting date and mare than 12 months after the reparting date is prasented in Note 40,

Accounting policies are consistently applied except where a newiy-issued [nd AS imitialty aday e o a cevisesr oo
existing IND AS reguires a change in the accounting policy.

2.2 Functional and Presentation Currency
The standalone financial statements are presented in Indian Rupees (Fs., which is the functional and the presentation
currency of the Company and all valuas are rounted to the nearest lakhs with two decimals, excepl when otheow, e

indicated.

23 Basis of Measurement

The standalone financial statements have been prepared on historical cost basis except for certain fir ancialinsrrumens
that are measured at fair values.

A historical cost 1s & measure of value used for accounting in which the price of an asset on th: Standala e Bais.o
Sheet is based on its historical cost, it is generally fair value of consideration given in axchange for good, antiservices of
the time of transaction or origmal cost when acguired by the Company.

Fair valug is the price that likeiy to be received on seli of an asset or paid to transfer a lability in aa ordarly transactivn
oetween market participants an the measurement gate, regardless of whether that prce is ditettly gbiservatne o)
estimated using another valuation technigue. [nestimating the fair value of an asset ora liaouity,the Company 12kes o
account the characteristics of the assel ar liablity that market participants wouid take inte account when prung the
asset or liabitity at the measurerment date. Fair value for measurement and/or disclosure pucposes Wi the standalnes.:
financial statements is deterntined on such a bas:s, except for leasing transazrions that are within the scope 30 IND A
116 Leases.

Fairvalue measurernents under IND AS are categorized into fair value hierarchy based on the degrae to whichthe inputs
to the fair vatue measurements are ohservable and the significance of the inputs to the fair value medsuremant in ifts
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2.5

entirety, which are described as follows:

. Level 1 quoted prices unadjusted) in active markets for identical assets or liakilities that the Coripany £an atcess
on measurement date;

. tevel 2 inputs, other than quoted prices included within leved 1, that are observable for the asset or hability,
either directly or indirectly; and
. Level 3 where uncbservable inputs are used for the valuation of assets or liabilities.

Use of Estimates and Judgements

The preparation of the standalone financial statements in conformity with Indian Accaunting Standards {“Ind AS")
requiresthe managernent to make estimates, judgements and assumptions. These estimates, judgements and
assumptions affect the application of accounting pelicies and the reported amounts of assets and tiabihties, the
disclosure of contingent assets and liabilities at the date of the standalone financial statements and the reported
amounts of revenues and expenses during the year. Accounting estimates could change from period to period. Actual
results could differ from those estimates. Revisions to accounting estimates are recognized prospectwely, The Managemen
believes that the estimates used in preparation of the standalone financial statements are prudent and reasarmabie.
Future results could differ due to these estimates and the differances betweenr the actual results and the estimates are
recognized in the perods in which the results are known { materizlize. Some of the areas invohang significant eshimating
/judgementare determinatian ef Expacted Credit Loss, fairvaluation of invastmants, Repassessed assets, Income Laxes
and employee benefits.

Material Accnunting Policies
2.5.1 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic henefits will fiow to the Campany and the
revenue can be reliably measured and thera axists reasonable certainty of its recovery.

2.5.1.1 Interest

Interest income on financial instruments is recognized on a time proportion bass taking into sccount the amout
outstanding and the effective interest rate (“EIR") applicable.

The EiR is the rate that exactly discounts estimated future cash flows of the financlal Instrument through the exgected
itfe of the financial instrurnent or, where approgriate, a shorter period, to the net carrying amount. The future cash
flows are estimated taking into account all the cantractual terms of the instrument.

Thecaicviationofthe EiR inciudes all fees paid or received between parties to the contract that are incrermental and directly
attributable to the specific iending arrangement, transaction costs, and all other prermums or discourts. For financial
assets measured at fair vaive through profit and ioss ("FYTPL”), transaction costs arerecognieed o the stancdalone
statement of profit and less at initial recognition.

Interestincome fexpensesis calculated by applying the EIR to the gross carrying amount [principal not due] of non-credit
impairedfinancial assets/liabilities {l.e. at the amortized cost of the financial asset before adjusting for any expected
credit loss allowance). For credit-impaired financlal assets, Interest Income is calculated by applying the ER to the
amartized cost of the credit-impaired financial assets (i.e. the gross carrying amount less the allowancefor expected
credit losses). Further, in terms of RBI Guideiines, interest accrued on creditimpaired assets is recopnized as aitd when
receivad.

2.5.1.2 Dividend Income

Dividend income is recognized when the Company’s right {o receive dividend is established.

'
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2.5.1.3 Fee and Commission Income

Fee and commission income include fees other than those that are an integrai part of EIR, The Company recognizes the
fee and commission income in accordance with the terms of the relevant contracts / agreement and when it is prababls
that the Company will collect the consideration.

2.5.1.4 Netgainon fair value change

Any differences between the fair values on the date of acquisition and batance sheet date of the financial assets
classified as fair value through the profit or loss, held by the Company on the baiance sheet date s recognized as an
unrealized gain/loss in the standalone statement of profit and [oss. In cases there is 3 net gain i1 aggregate, the same=
is recognized in "Net gains on fair value changes” under revenue from operations and if there 1s a net loss, the same s
disclosed in "Net loss on fair value changes®, in the standalone statement of profit and loss,

2,5.1.5 Other operatlonal revenue

Cther operational revenue represents Income earned from the activities incidental to the main business and iy
recogrized when the right to receive the income is established as per the terms of the contract and Late payment
interest, bouncing charges etc. are accounted on the receipt basis.

2.5.1.6 Other Income

Other income represents incame earned from the activities other than the rmain business is recognized when the right
to receive the income is established as per the terms of the contract.

2.5.2 Financial \nstruments
2.5.2.1 Fair Valuation of Investments

Same of the Company’s Investments are measured at fair value. In determining the fair value of such Investments, the
Company usesguoted prices {unadjusted|in active markets for identical assets or based on inputs which are observabie
either directly or indirectly. However, in certain cases, the Campany adopts valuatian technigues and inputs which are
not based on market data. When Market observable information is not avaitable, the Company has applied appropriate
valuation technigues and inputs to the valuation model.

2.5.2.2 Recognition snd Initial Measurement

All financial assets and liabilities, with tha exception of loans and borrowings are initially recognized on the trade date,
i.e., the date that the Company becomes a party to the contractual provisions of the instrument.

Loans are recopnized when fund transfer is initiated or disbursement cheque is issued to the customer. The Campany
recagnizes debt securities and barrowings (other than debt securities} when funds are received by the Company.

Financial assets and financial liabilities are initially measured at fair vaiue. Transaction costs and revenugs that are
directly attributable to the acquisition or issue of financial assets and financial liabtlities (other than Financial assets and
financial liahilities measured at FYTPL) are added to or dedutted from the fair value of the financiai assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs and revenues girectly artributable 1o the acquisition of
financial assets or financial lisbilities measured at $VTP| are recognized tmmediately in the standalone statement of mofit
and loss,

2.5.2.3 Classification and Subsequent Measurement of Financial Assets and Liabilities
2.5.2.3.1 Financial Assets

The Company classifies and measures all Its financial assers based on the business model for managmg the assets and
the asset’s contractual terrns, either at:

- Amortized cost

- Fair Yalue through other cormprehensive income

- Fair Value through Profit and Loss
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2.5.2.3.1.1 Amortized Cost

The Company classifies and measures cash and bank balances, Loans, Trade recewvable, certan debtinvestments
and other financial assets at amortized cost if the following condition is met:

Financial Assets that are held within 8 business model whose objective is to hold financial assets inorder to collect
the contractual cash flows, and that have contractual cash flows that are Solely Payment of Principal and Interest
{SPPI};

2.5.2.3.1.2 Fair value through Other Comprehensive Income {(“FVYOCI")

The Company classifies and measures certain debt instruments at FVOC! when the investments are held within a
business model, the objective of which is achieved by beth, coliecting contractual cash flows and selling the financizl
instruments and the contractual terms of the financial instruments meet the Solely Payment ofPrincipal and Interest
on principal amount cutstanding {"SPRI") test.

2.5.2.3.1.3 Fair value through Profit and Loss {"FVOCI”)

Financial assets at FVTPL are:

- assets with contractual cash flows that are ngt SPPI; and/or

- assets that are held in a business mode! other than hald to collect contractual cash flows or held to caltect and
sell; or

- assets designated at FYTPL using the fair value aption.

These assets are measured at fair value, with any gains/losses arising on remeasurement is recognized in the
standalgne statement of profit and loss.

2.5.2.3.1.4 WOCl- Equity Instruments

The Company subsequently measures all equity investments at fair value through profit ar loss, unless the Campany's
management has elected to classify irrevocably some of its equity instruments at FYOCI, when such instruments meet
the definition of Equity under ind AS 32 Financial Instruments and are not held for trading.

If the Company elects to classify an equity instrument as at FVTOCL, then all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive intome. This cumulative gain or loss is not reclassified to
standalone statement of profit and I5ss an disposal of such instruments. Investments representing eguity interest in
subsidiary. joint venture and associate are carried at cost less any provision far impairment.

Financia! assets are not reclassified subsequent to their initial recognition, except i and in the period the Company
changes its bosiness model for managing financial assets.

All financial assets nat classified as measured at amortised cost or FVOC are measured at FVTRL,
2.%.2.8 Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the Solely Payments of Principal and
Interest an the principal amount ocutstanding ("SPPI”) and the business model test [rafer note 2.5.2.4.1}. The Company
determines the business model at a leve! that reflects how the Company's financial instruments are managed together
to achieve a particular business objective.

The Company monitors financial assets measured at amortized cost or fair valug through other comprehensive income that
are derecognized prior te their maturity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business far which the asset was held. Monitoring is partof the Campany’s
continuous assassment of whether the business model for which the remaining finanzial assets are held continues to
be appropriate and if it is not appropriate whether there has been a change in business model and so a prospective
change ta the classification of those instruments.

2.5.2.4.1 Business Model! Test

An assessment of business madel for managing financial assets is fundamental to the ciassification of a financiai asset.
The Company determines the business model at a level that reflects how financial assets are managed together 1o
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achieve a particutar business objective. The Company’s business model does not depend on managemant's intentions
for an individual instrument; therefore, the business model assessment sperformed at a higher leve! of aggregatinn
rather than on an instrument-by-instrument basis.

The Company considers all relevant information and evidence available when making the business madel assessment
Sucit as:

. how the performance of the business model and the financial assets held within that business model are
evaluated and reported to the Company’s key management personnel;

- the risks that affect the performance of the business model (and the financial assets held within that business
model] and, in particular, the way in which those risks are managed; and

. how managers of the business are compensated |e.g. whether the compensation is based an the fair vaive of
the assets managed or on the contractual cash flows collected).

At initial recognition of a financial asset, the Company determines wnether newly recognized financial assets are part
of an existing business mode! or whether they reflect a new business model. The Company reassesses its business
modal ar each reporting period to determine whethar the business model has changad since the preceding period. For
the current and prior reporting period the Company has not identified a change in tts business model.

Solely Payments of Principal and Interest {"SPP1") on the principal amaount cutstanding

For anasset to be classified and measured at amortized tost or at FYOC, its contractual ternss should give fise o cash
flows that meet SPPI test.

For the purpose of PPl tast, principal ts the fair value of the financial assetat initial recognition. That grincipal amount
may change over the life of the financial asset {e.g. if there are repayments of principal). Interest consists of
consideration for the time value of money, for the credit risk assaciated with the principal amount outstanding during
a particular period of time and for other basic lending risks and costs, as well as 2 prefit margin.

Contractual terms that introduce exposure 1o risks or volatility in the comtractual cash flows that are unrelated to a basic
lending arrangement, such as exposure to changes in equity prices or commadity prices, do not give rise to contractual
cash flows that are SPPI, such financial assets are either classified as fair value through profit and toss or fair value
thraugh other comprehensive income,

2.5.2.4.1.1 Subsequent Measurement and Gain and Losses

Financial Assels at Amortized Cost

These assets are subsequently measured at amortized cost using the effective interest method. The amortized cost is
reduced by impairment [osses. Interest income as per £I® and impairment loss are recognized in standaione statenmient
of profit and loss, Any gain or loss on derecognition is recognized in standalone statement of profit and loss.

Debt Instrument at FVOCI

These assets are subsequently measured at fair value. Interest income is recognized in standalone statement of profit
and loss. Any gain or toss on subsequent measurernent is recognized in OC1 and on derecognition the cumulative gain
ar loss recognized in OC1 will be recycled to standalone statement of profit and loss,

Equity Instrument at FYOC|

Gains and losses on equity instruments measured at FYOC! are recognized in other comprehensive income and never
recycled to the standalone statement of profit and loss. Dividends are recognized in profit or loss as dividend iacome
when the right to receive payment has been established, except when the Company benefits from such proceeds as a
recovery of whole or part of the cost of the instrument, in which case, such gains are recorded In QO Eguity
instruments at FYOCI are fair valued at each reporting date and not subject to an imgairment assessment,

Financial Assets at FVYTPL

These assets are subsaquently measured at fair value. Net gain or losses, including any intarest or dividend inceme,
are recognized in the siandalone statement of prafit and loss.

O~
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2.5.2.4.1.2 Reclassifications

If the business model under which the Company holds financial assets changes, the financial assets affected are
reclassifled. The classification and measurement requirements related to the new category apply prospectively fram the
first day of the first reporting period following the change in business modei that resultin reclassifying the Company’s
financlal assets.

2.5.2.4.2 Financial Liabilities and Equity Insiruments
2.5.2.4.2.1 Clagsification as Debt or Equity

Debt and eguity instruments that are issued are classified as either financtal liabilities or as equity in accordance with the
substance of the contractual srrangement.

Afinanciai liability is a contractual obligation ta deliver cash or another financial asset or to exchange financial assets
or financial liabilities with another entity under conditions that are potentially unfavorable to the Company or a
contract that will or may be settled in the Campany’s own equity instruments andis a non-derivative contract for
which the Company is or may be ohliged to deliver a variable number of its own equity instruments, ar 2 derivative
contract over own equity that will or may be settled other than by the exchange of a fixed amount of cash [or another
tinancial asset} for a fixed number of the Company’s own eguity instruments,

2.5.2.4.2.2 Equity Instruments

An equity instrument is any contract that evidences a residual interestin the assets of an entity after deducting all of its
liabilitles. Equity instruments Issued by the Company are recognized 3t the face value and proceeds received in pxrcess of
the face value are recognized as Securities Premium.

2.5.2.4.2.3 Subsequent Measurement and Gain and Losses

Financial liabilities are subsequéently measured at amortized cost using the effective interest method. Interest expense
is recognized in standalone statement of profit and ioss. Any gain or loss on derecognition is recagnized in standaione
staterment of profit and loss.

2.5.2.5 Impairment and Write-off

The Company recognizes |oss aliowances for Expected Credit Losses on the following financial mstruments that are mot
measured at FVTPL:

- Loans and advances to customers;
- Cther financial assets;
- Loan commitments

Equity instruments which are measured at fair value are not subject to an impairment loss.

ECL is required to be measured through a loss allowance at an amaunt equal to:

. 12-month ECL. ie., loss allowance an default events on the financial instrument that are possible withinl2
menths after the reporting date, {referred to as Stage 1); or

*  lifetime ECL, ie. lifetime ECL that results from all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for lifetime ECL is required for a financial instrument if the credit risk on that financial instrumant ias
increased significantly since initial recognition. For all ather finandial instruments, ECL is rredsured at an amount eqgual
to the 12-month ECL.

The Company has established a policy to perform an assessment at the end of each repoiting period whether a financial

instrument’s credit risk has increased significantly since initial recognition by consideringthe change in the nsk of
default occurring over the remaining life of the financial instruments,

Based on the above process, the Company categorizes its logns into Stage 1, Stage 2 and Stage 3 as described beiow:
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Stage 1: When lpans are first recognized, the Company recognizes an allowance based on 12 months FCL.Stage 1 loans
also include facllitles where the credit risk has Improved and the 'oan has been reclassified from Stage 273
Io Stage 1.

Stage2: When a loan has shown a significant increase in credit nsk since origination, the Company records an
allowance tor the life time expected credit losses.

Stage 3. When loans are constdered cradit-impaired, the Company records an allowance for the Iife time expectad
credit losses. Stage 3 loans atso include faciiities, where the credit risk has improved but considered as
credit impaired assets as per regutatory guidelines.

For financial assets for which the Company has no reasonable expectations of recovering either the entire outstanding
amount, or a praportton thereof, the gross carrying amount of the financial asset is reduced. This 15 considered a
{partial} derecognitionfimpairmeant of the financial asset.

2.5.2.6 Determination of Expected Craedit Loss (“ECL")
The measurement of impairment losses {ECL] across atl categories of financial assets requires judge ment

In particafar, the estimation of the amount and timing of future cash flows based on Company's historical experience
and coliateral values when determining impairment [psses afong with the assessment of a sigmficant iIncrease 1n credil 1k,
These estimates are driven by a number of factors, thanges in which can result in different tevals of allowances.

Elemenls pf the ECL models that are considered accounting judgments and estimates nciude:

*  Bifurcation of the financial assets into diffarent portfahos when ECL is assessed on a rollective bavis.
A Company’s criteria for assessing if there has been 4 significant increase in credit risk

. Development of £ECL madels, including choice of inputs / assumptians used.

Thevarious inputs used and the process followed by the Company in measurement of ECL has been detailed below:
2.5.2.6.1 Measurement of Expected Credit Losses

The Cornpany calculates ECL based on probabillty-weighted scenarios to measure expected cash shortfalls, discountai
at an approximation to the partfolio. A cash shortfall 15 a difference between the cash flows that are due to the
Company in accardance with the contract and the cash flows that the Company expects to recaive.

when estimating ECL for endrawn loan commitments, the Company estimates the expected portion of the lean
commitment that will be drawn down aver its expected life. The ECL is then hased on the present value afthe expected
shortfails in cash flows if the loan is drawn down. The expected cash shortfalls are discounted at an approximation to
the Interest rete on the {oan.

The Company measures £(& an an individual basis, or on a collective basis for portfolios of loans that share similar
economic nsk characteristics, The measurement of the loss allowance is based on the present value of the asset's
expected cash flows using the asset’s original EIR, regardless of whether it is measured on an individual basis or a
collective basis.

The mechanics of the ECL calcutations ace autlined below and the key elements are, as follows:

Exposure at Default {EAD) 15 based on theamaunts the Company expects to be owed at the time of default. For a revolving
commitment, the Company includes the current drawn balance plus any further amount that is expected to be drawn
up to the current contractual it by the time of default, shauld it ocour.

Probability of Default (PD) represents the likelihacd of a barrower defaulting on its financial obligation {as per
"Definition of default and credit-impaired”} erther over the next 12 months {12 months 7D}, or over the remaining
|Hetime (Lifetime PD]) of the obligation.

Loss Given Default (LGD] represents the Company’s expectation of the exten: of loss on a defauned exposute, LGD varies by
type of counterparty, type and preference of claim and availability of collateral or other credit supoort.

Forward-tooking economic inforrmatien {inchuding managerment averlay) is inciuded in determining the 12-month ano lifetime
D, EAD and LGD. The assumptions underlying the expected credit loss are monikored and reviewed on an ongoing basis.
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2.5.2.6.2 Significant Increase in Credit Risk

The Company monitors all financial assets, including loan commitments contracts issued that are subject to impairment
requirements, to assess whether there has been a significant increase in credit risk since initial recognition, M there has
been a significant increase in credit risk the Company measures the joss allowance based on lifetime rather than 12-
rmanth ECL. The Company monitors all financial assets, issued loan commitments and financial guarantee contracts that
are subject to impairment for a significant increase in credit risk.

In assessing whether the credit risk on 3 financial instrument has increased significantly since initial recagnition, the
Company campares the risk of a default occurring on the financial Instrument at the reporting date based on the
remaining maturity of the instrument with the risk of 2 default occurring that was anticipated for the remaining
maturity at the current reperting date when the financial Instrument was first recognized, In making this assessment.
the Company considers both guantitative and qualitative information that is reasonable and supportable, including
histarical sxperience that is available without undue cost or effort.

The guantitative factors that indicate & significant increase in credit risk are reflected in PO madels on 4 tenely biasis,
However, the Company still considers separately some gualitative factors to assess if credit risk has increased
significantly. For corporate lending, there is a particular focus on assets that are inciuded on a “watchiisi’. Given an
exposure is on a watch list pnce, there is a concern that the credit warthiness of the specific counterparty has
deteriorated. ECL assessment for watch list accounts is done an a tase by case approach after considering the
probabllity of weighted averags in a differenmt recovery scenario. For individual loans the Company considers the
expectation of forbearance, payment holidays, and events such as unemployment, bankruptcy, divorce, or death.

Given that a significant increase in credit risk since initial recognition is a retative measure, a given change, in absolute
terms, in the PD is more significant for 3 financial instrument with a lower initial PO than coimparedto a financial
instrument with a higher PD.

2.5.2.56.3 Credit-impaired Financial Assets
A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future casi

flows of the financial asset have occurred. Credit-impaired financial assets are referred to as Stage3 assets. Evidence of
credit-impairment includes observable data about the following events:

. significant financlal difficulty of the borrower or Issuer;

. a breach of contract such as a default or past due event:

. restructuring of loans due to financial difficulty of the borrawers;

. the disappearance of an active market for a security bacause of financial difficulties, gr

. the purchase of a financial asset at a deep discount that reflects tha incurred credit losses,

It may not be possible to identify a single discrete event. instead the combined effect of several events may have caused
financial assets to become credit-impaired. The Company assesses whether debt instruments that are financial assets
measured at amortized cost

are credit-impaired at each reporting date.To assess if corporate deht instruments are credit impaired, the Company
considers factars such as bond yields, credit ratings and the ability of the borrower to raise funds,

A loan is considered credit-impaired when a concession is granted to the borrower due tg deterioration in the
borrawer’s financial condition. The definition of defaultincludesuniikeliness (o pay indicararsanda back-stomf amounts
are overgue for more than 90 days.

2.5.2.6.4 Definltion of Default

The definition of default is used in measuring the amount of ECL and in the determination af whether the loss allowance
is based on 1Z2-month or lifetime ECL.

The Company considers the following as constituting #n event of default:

. the borrawer is past due mare than 90 days + Accounts identified by the Company as MPA as per reguiatory
guidelines + Objective Evidence for impairment {Qualitative Overlay); or

" the borrower is unlikely to pay Its credit obligations to the Company.

When assessing if the borrower is unfikely to pay its credit obligation, the Company takes into account both qualitative
and quantitative indicators. The information assessed depends on the type of the asset, for example in corporate
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lending a qualitative indicator used is the preach of covenants, which is not as relevantfor individual tending.
Quantitative indlcators, such as overdue status and non-payment on another nbligationof the same Zounterparty are
key inputs in this analysis.

2.5.2.6.5 Write-off

Loans are written off when the Company has ne reascnable expectations of recovering the financizl asset {either inits
entirety or a portion of it} This is the case when the Company determines that the borrower does not have assets or
sources of Income that could generate sufficient cash flows to repay the amounts subject to the write-off. A write-
off constitutes a derscognition event. The Company mayagply enforcement activities to financial assets written off/
may assign / sell loan exposure to ARC / Bank /a financial institution for a negotiated consideration. Balance loan
outstanding after expected recovery from saie of vehicies, security deposit, settlement etc. are written oft in tne
standalone statement of proflt and Loss. Recoveries resulting from the Company’s enfarceme ntactivities could resuitin
impairment gains and same is adjusted in Impairment on financial instruments.

2.5.2.7 Maodification and Derecognition of Financial Assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a Tinancial asset are
renegotiated or otherwise modified between the initial recognition and maturity of the fimancial asset. A modification
affects the amount and/or timing of the contractual cash flows efther immediately or at a future date. In adgitien, the
introducten or adjustment of existing covenants of an existing loan would constitute 3 modification even if these new
or adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows depending on
whether the covenant is or is not met (e.g. a change to the increase in the interest rate that arises when covenants ara
breached).

The Company renegotiates loans to customers in financial difficulty to maximize collechon and mininze the risk of
default. Loan forbearance is granted in cases where although the borrower made all reasonable efforts to pay under
the original contractual terms, there is a high risk of default or default has already happened and the borrower is
expected 10 be able to meet the revised terms. The revised terms in most of the cases include an extension of the
maturity of the loan, changes to the timing of the cash flows of the loan {principal and interest repayment), reduction
in the amount of cash flows due {principal and interest forgiveness) and amendments to covenants.

When a financial asset is modified the Company assesses whether this modification rasults in deracognition I
accordance with the Company’s policy, a modification results in derecognition when it gives rise to substantiaily
different erms. To determine If the modified rerms are substantialiy different from the original contracwial tesms the
Company considers the fellowing:

Qualitative factors, such as contractuai cash flows after modification, are no longer SPPI, change in currencyor change
of counterparty, the extent of change in Interest rates, maturity, covenants, if these do not clearly indicate a substanval
modification, then: a quantitative assessment is performed to compare the oresent vaiue of the remaining contractiual
cash flows under the original terms with the contractual cash flows underthe revised terms, both amounts discounted
at the orginal ER. If there is a significant difference in present value, the Company desms the arrangement
substantiaily different, leading to derecognition.

m the case where the financiat asset is derecognized the loss allowances for ECL is remeasured at the date of
derecognition to determine the net carrying amount of the asset at that date. The difference between this revised
carrying amount and the fair value of the new financial asset with the revised terms may lead to a gain or loss on
derecognition. The new financial asset may have a loss allowance measured based oo 12-month ECL except where the
new lean is constdered to be originated-credit impaired. This applies only in the case where the fair value of the new
loan is recognized at a significant discount 1o its revised par amount because there remains a highrisk of defauit which
has not been reduced by the modification. The Company monitors the credit risk of modified financial assets by
evaluating qualitative and quantitative information, such as if the borrower is in past due status under the new terms.

when the contractual terms of a financial asset are modified and the madification does not result in derecognition, the
Company determinesifthe financial asset’s credit risk has increased significantly sinceanitai recognition by rompanng.

- The rernaining lifetime PD estimated based on data at initial recognition and the original contractual terms,
. The remaining lifetime FD at the reporting date based on the modified terms.

for financial assets modified, where modification does not result in derecognition, the estimate of PD reflects the
Company’s ability to collect the modified cash flows taking into account the Company’s previous experience of similar
forbearance acticn, as well as various behavioural indicators, including the borrower’s paymenr nerfarmance aganist

o
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the motified contractual terms. If the credit nisk remains significantly higher than what was expected at mitiai
recognition, the loss allowance is continued to be measured at an amount equal to [Hetime ECL. The loss aliowande on
forborne loans is generaily measured based on 12-month ECL when there 15 evidence of the borrower’s improved
repayment behaviour following modification leading to a reversal of the previous significant increase in credit risk,
Where a modification doas not lead to derecognition, the Company calculatas the madification gainfloss comparing
the gross carrying amount before angd after the modification {excluding the ECL atlowance). Then the Company
measures ECL for the modified asset, where the expected cash flaws arising from the modified financial asset are included
in calculating the expected cash shortfalls from the onginal asset.

The Company derecognizes a financial asset only when Lhe contractual nights to the asset’s cash flows expirehincluding
expiry arising from a modification with substantially different terms), or when the financial asset and substantially ati
the risks and rewards of awnership of the asset are transferred to anather entity. if the Company neither transfers nor
retains substantially ail the risks and rewards of ownership and ¢continues tocontrol the transferred asset, the Company
recognizes its retained interest in the asset and an associated lisbility for amounts it may have to pay. if the Company
retains substantially atl the risks and rewards of ownership of a lransferred financial asset, the Company continues to
recognize the financial asset and alsoracognizes a collateralized borrowing for the proceads receved.

On derecognition of 3 financial asset in its entirety, the difference between the asset’s carnying amount and the sum
of the consideration received and receivable and the cumulative gain/loss that had been recognized in OC! and
accumulated in equity is recognized in the standalone statement of profit and loss, with the exception of equity
investment designated as measured at FVOC, where the cumulative gainflass previausly recagnized in 0C1 is  not
subseguently reclassified to the standalane statement of profit and loss. ’

On derecognition of 3 financial asset other than in its entirety {e.g. when the Company retains an aption to
repurchase part of a transferred asset}, the Company allocates the previous carrying amount of the financial asset
between the part it continues to recognize under continuing involvement, and the part it no bpnger recognizes on
the hasis of the relative fair values of those parts un the date of the transter, The difference between the carrying
amount allocated to the part that s no longer recognized and the sum ofthe consideration recesved for the part no
longer recognlzed and any cumuative gainfloss allocated to it that had been recognized in OC 15 recoghized It the
standalone statement of profit and loss. A cumulative gainfloss that had been recagnized in CC s atlocated betweer:
the part that continues 1o be recagnized and the part thatis no longer recagmized on the bass of the retative fan valiey
of those parts. This does not apaly for aquity investmeants designated as measured at FYQCH asthe cumuiative gainflass
previousty recognized in OCl is not subseguently reclassified to the standslone statement of profit and loss.

252 8 Derecognition of Financial Liabilities

The Company derecognizes financia! liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. The differance between the carrying amount of the financial liability derecognized and the
consideration paid and payable is recognized in the standalone statement of prafit and loss,

2.5.2,9 Assets acquired under settlement

Asset acquired under settlement are measured #t the prevailing market price/fair valuation including cost of
acquisition, whichever is lower, an periadic basis. Any profit or loss ansing on the saie of assets acquired under
settlement of claims is recognized in Standalone statement of profit and ioss.

2.5.3 Investments in subsidiaries

Investrent in subsidiaries are recognised at cost and are not adjusted to fair value at the end of each reporting period
as allowed by ind AS 27 "Separate financial statement'. Cost of investment represents amount pand for acquisition of
the said invesiment.

The Company reviews the carrying amounts of its investrnents in subsidiaries at the end of each reporting penad, ta
determine whether there is any Indication that those investments have impaired. If any such indication exists, the
recoverabie amount of the investment is estimated in arder to determine the extent of the impairment loss {if any)
and providaed for accordingly, Such impairment loss is reduced fram the carrying value of investments

2.5.4 Property, Plant and Equipment ("PPE”|

PPE held for use are stated in the Standalone Balance Sheet at cost less accumulated depracialion and accumuiated
impairmant losses,
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PPE is recognized when it is probable that future economic benefits associated with the item is expected to flow to the
Company and the ¢ost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits availed.
ifany, less accumulated depreciation and cumulative impairment, if any. Administrative and other general overhead expenses
that are specifically attributable to acquisition of PPE are ailocated and capitalized as a part of the cost of the PPE.

An item of property, plant and equipment is derecagnized upon dispoesal or when no future ecanomc benefits are
expected o arise from the continued use of the asser, Any gain or loss arising on the disposal or retrementof an item of
property, plant and equipmentis determined as the difference between the sales proceeds and the carrving amoun
of the asset and is recognized in the standalone statement of profit and loss,

2.5.5 intangible Assets

Intangitle assets are recognized when it is probable that the future economic benefits that are atlrilutable to the asset
will flow to the Company and the cost of the asset can be measured reliably. intangible assetsare stated at original cost
ret of taxfduty credits availed, if any, Jess accumulated amortization and cumulative impairment. Administrative and ather
generat overhead expenses that are specifically attributable to acquisition of intangibte assets aie allocated and capitalized
as a part of the cost of the intangible assats.

Intangible assets not ready for the intended use on the date of Baiance Sheet are disclosed as “intangible assets under
development”,

An intangible assetis derecognized on disposal, or when no future economic benefits are expected from useor disposal.
Gains and losses arising from derecognition of an intangible asset, measured as the difference between the net disposdl
proceeds and the carrying amount of the assets are recognized in the standalone staternent of profit and loss when
the asset is derecognized.

2.5.6 Capital work-in-progress

Capital work in progress includes assets not ready for the intendeduse and is carried at cost, comprising direct cost
and related incidental expenses.

2.5.7 Depreciation and Amortization

Degreciation is recognized using written down value method so as to write off the cost of the assets tess their residual
values gver their estimated useful lives specified in Schedule 11 to the Act. Depreciztion method is reviewed at each
financial year end to reflect expected pattern of consumption of the future economic benefits embodied in the asser
The estimated useful life and residual values are also reviewed at each financial year end with the eflet of any rhanee
in the estimates of useful life /residual value i recognized on praspective basis.

Deprecialion for additions to/deductions from, owned assets is calculated pro rata to the period of use. The usefui iife
of the property, plant and equipment determined by the Company is as follows:

iClass of Assets " Useful Life
Computer/lLaptop 3 years
Office Equipment 5 l;rears
Furniture & Fixtures 10 years

Intangible assets with finite useful lives are amortized on written down value basis over the estrmated useful life. The
method of amortization and useful life are reviewed at the end of each accounting year with the effect of anychanges
in the estimate being accounted for on 2 prospective basis.

Intangible assets with indefinite usehul Hves are tested for impalrment by comparing its recoverable amount with its
-carrying amount annually and whenever there is an indication that the intangible asset may be impaired.

4A
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The useful life of Intangible Assets held by the Company is as follows:

IClass of Assets Useful Life
Comguter Software years .

258 Impairment of Assets other than Financial Instruments

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and intang:ble assets to
determing whether thereis any indication that those assets have suffered an impairment toss. if such indication exists,
the PPE and intangible assets are tested for impairment so as te datermina the impairmeant loss, if any.

2.5.9 Employee Benefits
Shart term Employee Benefits

Employee benefits falling due within twelve months of rendering the service are classified as short-term employee
benefits and are expensed in the period in which the employee renders the related service. Liabilties recognized i
respect of short-term employee benefits are measured at the undiscounted amount aof the benefits sxpected to be
paid in exchange for the related service.

Defined Contribution Plans

Contributions to defined contribution schemes such as employees’ state insurance, employee provident fund and
employea pension scheme etc. are charged as an expense based on the amount of contribution required to be made
as and when services are rendered by the employees. Company's provident fund contribution is made 10 8 governmeant
administered fund and charged as an expense 10 the standalone statement of profit and Loss. The above benefits are
classified as Defined Contribution Schemes as the Company has no further defined obligations beyond the muonthly
contributions.

Post-employment Benefits

The Company operates defined benefit plan in the form of gratuity and compensated absence. The liability or asset
recognized in the Standalone Balance Sheet in respect of its defined benefit plans is the present value of the defined
benefit obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit methad. The present value of the said obligation 5 determmed by discounting the
estimated future cash out flows, using market ylelds of government bonds that have tenure approximating the tenures
of the related fiability. The interest expenses are calcutated by applying the discount rate to the net defined benefil
liability or asset. The net interest expense on the net defined benefit liability or asset is recognized in the standalone
statement of profit and loss. Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognized in the period in which they occur, directly in Qther Items of Other Comprehensive
tneome. They are included in Cther Eguity in the Standalone Staternent of Change in Equity and in Lhe Standalone
Balange Sheet. Changes in the present value of the defined benefit obligation resulting fram pian amendments or
curtzilments are recognized immadiately in profit af loss as past service cost.

2510 Leases
The Company as Lessee

The Company’s lease asset classes primarity consist of leases for affice premises. The Campany assesses whethet o

contract contains a lease, at inception of 3 contract. A contract is, or contains, a lease if the contraciconveys the right to

control the use of an identified asset for a period of time in exchange for consideration. Ta assess whether 2 contrac!

conveys the right 1o controt the use of anidentified asset, the Company assesses whether:

(i}  the contract invohves the use of an identified asset

{ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease
and

{iii} the Company has the righ\ to direct the use of the asset.

At the date of commencement of the lease, the Campany recognizes a right-of-use asset (“ROU™Y and =
cerresponding lease liability for alf lease arrangements in which it s a lessee.
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Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. ROU
assets and lease liabilities includes these options when it Is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liabilityadjusted
tar any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. TI’IEY are SUDSECIUEI"I‘UY measured at cost less accumulated depreciation angd impairr‘nent losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the sharter of the lease
term and useful life of the underlying asset.

The tease liability is ininally measured at amortized cost at the present value of the future lease payments. The lease
paymentsare discounted using the interest rate implicitin the lease or, if not readily determinable, using the incremental
borrowing rates In the country of domicile of these leases. Lease labilities are remeasured with a correspanding
adjustment to the related right of use asset if the Company changes 1ts assessment if whether it will exercise an
extension ar a termination option,

Lease liability and ROU assel have beenseparately presentedinthe Standalone Balance Sheet and tease payments have
been classified as financing cash flows.

The Company as Lessor

The Company as a lessor, classifies leases as either operating lease or finance lease. A lease is classified as & finance
tease if it transfers substantially all the risks and rewards incidental to ownership of an underlying asset. Inltially asset
held under finance lease Is recognized in Standalane Balance Sheat and presented as a receivable at an amount equal
to the net investrment in the lease, Finance income [s recognized over the lease term, based on a pattern reflecting a
canstant periodic rate of return on Company's aet investrment in the l2ase.

A lease which is not classified as a finance lease is an operating lease. Accordingly, the Company recognres leass
payments as income an a straight-line basis in case of assets given on nperating leases. The Company presants
underlying assets subject to operating lease in its Standalore Balance Sheet under the respective class of asset.

2.5.11 Securitigs Premium

{i}  Securities premium includes the difference between the face value of the equity shares and the cansideration
received in respect of shares issued under greferentiai allotment as equity shares by the company
{il  The issue expenses of securities which qualify as equity instruments are adjusted against securities premiurn

2,512 Share-hased payment arrangements

The stock optians to be granted to employees by the company under Hindon Emplayea Stack Optian Plan 20237 |“ESOR
2023"/" Plan”), will be measured at the fair value of the optlons 3t the grant date.

The fair value of the options is treated as discount and accounted as employee compensation cost over the vesting
period on a straight {ing hasis.

The amount recognized as expense in each year is arrived at based on the number of grants expected 1o vest.

2,5.12 Dividends on Equity Shares

Tive Company recognizes g fiability 10 make cash distributions to equity shareholders of the Company when the
dividend is autharized and the distribution is no longer at the discretion of the Company and a corresponding ameunt
is recognlzed directhy In equity. As per the corporate laws in Indra, an interim dividend isauthorized when it is approved
by the Board of Directors and final dividene is authorized when it is approvad by the sharehalde:s.

2.5.14 Cash and Cash Equivalents

Cash comprises of cash on hand and dernand deposits with banks. Cash equivalents are short-lerm depositswith banks
{with an original maturity of three months or less from the date of piacement) and cheques on hand. Short tern and
liguid investrnents bemg subject ta more than insigmficant risk of change in value, are not included as part of cash and
cash egquivalents.
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2.5.15 Finance Costs

Finance costs Include interest expense calculated using the £1R an respective financial instrumentsand borrowings is
measured at amortized cast, amortization of ancillary costs incurred in connection with the arrangement of borrowings
and exchange differences arising fram foreign currency borrowings ta the extent they are regarded as an adjustnrent
to the interest cost.

2.5.16 Foreign Currencies

{i) Functional currency of the Company and foreign operations has been determined based on the primary economic
environment in which the Campany and its foreign operations operate considering the currency in which funas
are ganerated, spent and retained.

(i) Transactignsincurrencies other than the Company's functional currency are recorded on initial recagnition using
the exchange rate at the transaction date. At each Balance Sheet date, foreign currency monetary items are
reported at the rates prevalling at the year-end. Non-maonetary tems that are measured in terms of histarical
cost in foreign currency are not retransiated.

Exchange differences that arise on settlement of moretary ltems or on raporting of maonetary iterns at gach Balanza
Sheet date at the Closing spot rate are recognized inthe standalane statement of profit and Loss in the peniod in whwn
they arise.

2.5.17 Segments

Operating segments are those components of the business whaose operating results are regularly reviewed by the Chief
Operating Decision making body in the Company to make decisions for performance assessment and resource
allpcation. Operating Segment are reperted in a mannar conslstent with the internal reparting provided to accounting
policies are in line with the internal reporting provided to the Chief Operating Decision rmaker.

2.5.18 Earnings Per Sharge

The Company presents basic and diluted earnings per share dats for its ordinary shares. Bosic earnings per share is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
nurmber of ardinary shares gutstanging during the year. Diluted earnings pershare is determined by adjusting the profit
or lgss attributable (o ordinary shareholders and the weighted average number of grdinary shares outstanding,
adjusted for own shares held, for the effects of all dilutive potential ordinary shares.

2.5.19 Taxes on Income

The Company’s tax jurisdiction is in India. Signiflcant judgements are involved in determining the provision for mcome
taxes, includling amount expected to be paid/recovered for cerain tax positlans.,

Incame tax expense comprises current and deferred taxes. Income tax expense is recognized in the stannalors
statement of profit and loss except when they relate to items that are recognized outside standalone statement ol
profit and lass {whether in other comprehensive income or directly in equity), in which case tax i alsc recognized
outtide standalone statement of profit and loss.

Deferred tax assets and liabilities are recognlzed for the future tax consequences of temporary differences between
the carrylng values of assets and liahilities and their respective tax bases, and unutilized business foss and depreciation
carry-forwards. Deferred tax assets are recognized to the extent that it is probable that future taxabic income wilk be
avaliable against which the geductible temporary differences, unused tax losses and depreciation carry farwa<ds could
be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it s no
longer probabte that sufficient taxable profit wilt be available to allow all or part of the deferred tax assetto be utifized.
Unrecognized deferred tax assets are re-assessed at each reporting date, and are recognlzed to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recaverad.

Deferred tax assets and labilities are measured based on the tax rates that are expected to apply in the periodwhnen the
asset is realized or the liabiiity is settled, based on tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax assets and liahilities are offset when there is a legally enfarceable right to set off current tax assets agamst
current tax liabillties and when they relate to income taxes fevied by the same taxation authority and the Company
Intends to settle Its current tax assets and liabillties on a net basis,
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The Company provides for current tax liabillties at the best estimate that is expected to be paid to the tax authonties
where an outflow is probable.

2.520 Goods and Services Tax Input Credit

Goods and Services tax input credit is recognized in the boaks of account in the pecind in which the suppiy of goods
ar service received is recognized and when there is no uncertalnty 1 availing/utiiizing the credits.

2.5.21 Provisions, Contingent Liabiiities and Contingent Assets
{a) Provisions are recognized when:

(i} The Company has a present obligation {legal or constructive) as a result of a past event; and

{0 it is probabie that an outflow of resources embodying economic berefits will be required to setile the
obligation; and

{iii)A reliable estimate can be made of the amount of the obllgation.

Provision is measured using the cash flaws estimated to settie the present obligalion and when the effect of timie value
of money is material, the carrying amount af the proviston is the present value of those cash flows.

{b} Contingent Liability is disclosed in case of:

{fY A present obligation arising from past events, when it is not probable that an outflow of resources will be
required to settle the obligation; or
(i1} A present obligation arising from past events, when no reliable estimaze is passible.

Where the unaveidabie costs of meeting the obiigations under the contract exceed the economic benefits expected ro
be recelved under such cantract, the present obligation under the cantract is recognized and measured as a praviskn

{c} Contingent Assats:

{i) Contingant assets are not recognized in the standalone financial staterments.
{ij} Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabillties and contingent assets are reviewed at each Balance Sheet date.
2.5.22 Commitments

Commltments are future liabillties for contractual expenditure, classified and disclosed as follows:

@) Estimated amount of contrarts remaining te be executed on capital account and not grovidea for;

b}  Uncalled liabillty on shares and ather investments partly paid;

¢}  Funding related commitment; and

d)  Other non-cancellable commitments, if any, to the extent they are considered material and relevant inthe
opinion of management,

Other commitments related to sales/procuremeants made in the normal course of business are not disclased 1o avoid
excessive details,

2.5.23 Statement of Cash Flows

Standalone Statement of Cash Flowsis prepared segregating the cash flows inte operatmg, investing and fingncing actraties.

Cash flow from operating activities s reported using indlrect method adjusting the net profit for the effects of

i changes durtng the period in aperating receivables and payabies transactions of a non-cash nature;

ii. mon-cash items such as depreciation, provisions, deferred taxes, unrealized foreign turrency gains and
losses; and

iii.  Allotheritems for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (intluding bank balances) shown in the Standalone Statement of Cash Flows exclude items
which are not avallable for general use as pn the date of Balance Sheet.

Vied
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3.2

Recent Accounting Develcpments
Law enacted but not effective

The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment
benefits recetved Indian Parliament’s approval and Presidential assent in September 2020. The Code has been
published in the Gazette of India and subsequently, on November 13, 2020, draft rules were published and
stakehoiders’ suggestions were Invited. However, the date on which the Code will come i effect has nat been
notified. The Comgpany will assess the impact of the Code when it comes into effect and will record any related impact
in the period the Code becames effective.

New Standards/ Amandments notified
Ministry of Corporate Affalrs [“MCA”} notifies new standards or amendments to the existing standards under

Companies {Indian Accounting Standards) Rule as issued from time to time. There s no such notification which i
applicable fram April 01, 2024.
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Independent Auditor’s Report

To The Members of Hindon Mercantile Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of Hindon
Mercantile Limited (“the Holding Company”) and its Subsidiaries( Holding Company and
its subsidiaries together referred to as “the Group”), which comprise the Consolidated
Balance Sheet as at March 31, 2024, the Consolidated Statement of Profit and Loss
(including Consolidated Other Comprehensive Income), the Consolidated Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and notes to the
Consolidated Financial Statements including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the Consolidated Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Consolidated Financial Statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Group as at March 31, 2024, of
the Consolidated profit and total comprehensive income, Consolidated cash flows and the
Consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing (SAs) specified under Section, 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor's Responsibility for the Audit of the
Consolidated Financial Statements Section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the Consolidated
Financial Statements under the provisions of the Act and the Rules made thereunder and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Consolidated Financial Statements and Auditor’'s Report
thereon

The Holding Company’s Board of Directors are responsible for preparation of the other
information. The other information comprises the information included in the Board’s Report
and its annexures, but does not include the Consolidated Financial Statements and our auditor’s
report thereon.
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Our opinion on the Consolidated Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the Consolidated Financial Statements or our knowledge obtained
during the course of our audit, or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with governance as
required under SA 720 'The Auditor's Responsibilities Relating to Other Information’. We have
nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position,
consolidated financial performance including other comprehensive income, consolidated
changes in equity and consolidated cash flows of the Group in accordance with the Ind AS and
other accounting principles generally accepted in India. The respective Boards of Directors of
the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial statements
by the Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective Boards of Directors of the
companies included in the Group are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Boards of
Directors either intend to liquidate their respective entities or to cease operations, or have no
realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are also responsible
for overseeing the financial reporting process of the Group

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could




reasonably be expected to influence the economic decisions of users taken on the basis of
these Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professidnal judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls.

Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company and its subsidiary companies which are companies incorporated in India, has
adequate internal financial controls with reference to consolidated financial statements in
place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Consolidated Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial
Statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in




evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the consolidated financial statements

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Consolidated Financial
Statements for the financial year ended March 31, 2024 and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other matter

We did not audit the financial statements of 1 subsidiary, whose financial statements
reflect total assets of ¥ 92,558.32 lakhs as at 31 March 2024, total revenue of 9,779.70
lakhs and net cash inflow amounting to 7,050.20 Lakhs for the year ended on that date,
as considered in the consolidated financial statements. The consolidated financial
statements also include the group’s share of net Profit of ¥1,013.18 lakhs for the year
ended 31 March 2024, as considered in the consolidated financial statements, whose
financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the management
and our opinion on the consolidated financial statements, in so far as it relates to the
amount and disclosures included in respect of these subsidiaries, and our report in terms
of sub-section (3) of section 143 of the Act, in so far as it relates to the aforesaid
subsidiary, is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements above, and our report on other legal and
regulatory requirements below, is not modified in respect of the above matters with respect to
our reliance.on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As Required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
central Government of India in terms of section 143(11) of the Act, we give the
“Annexure A” a statement on the matters Specified in the paragraphs 3 and 4 of the
order, to the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit, we report that:

a) we have sought and obtained all the information and explanations which to the best of




b)

c)

f)

g)

h)

our knowledge and belief were necessary for the purpose of our audit of the aforesaid
consolidated financial statements;

in our opinion proper books of account as required by law have been kept so far as it
appears from our examination of those books; and report of other Auditor’s;

the consolidated balance sheet, consolidated statement of profit and loss including
other comprehensive income, consolidated statement of changes in equity and
statement of consolidated cash flow dealt with by this Report are in agreement with
the books of account;

in our opinion, the aforesaid consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act;

on the basis of written representations received from the directors of the Holding
Company, its Subsidiaries as on 31st March, 2024, and taken on record by the Board
of Directors of the Holding Company company and the reports of the statutory
auditors of its subsidiaries incorporated in India, none of the directors of the Group
Companies is disqualified as on 31st March, 2024, from being appointed as a director
in terms of section 164 (2) of the Companies Act, 2013.

With respect to the adequacy of the internal financial controls over financial reporting
of the Group and the operating effectiveness of such controls, refer to our separate
report in "Annexure A";

in our opinion and to the best of our information and according to the explanations
given to us, the Holding Company has not paid/ provided any managerial
remuneration covered under Section 197 of the Act to its directors during the year.
Based on audit report of subsidiaries, the managerial remuneration for the year ended
31st March, 2024 has been paid / provided by subsidiaries to its directors in
accordance with the provisions of Section 197 read with Schedule V of the Companies
Act, 2013; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and
to the ‘best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial
statements of the subsidiaries as noted in the ‘Other Matter ‘paragraph:

i. The consolidated financial statements disclose the impact of pending litigations
on its financial position in its Consolidated financial statements-Refer Note 36 to
the financial statements;

ii. The Group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There was no amount which was required to be transferred to the Investor
Education and Protection Fund by the Group during the year ended March 31,
2024.

iv. (a) The respective Managements of the Company ‘and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited
under the Act, have represented to us and to the other auditors of such subsidiaries
that, to the best of their knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the Company or any of such subsidiaries to or in any other person or entity, outside
the Group, including foreign entity (“Intermediaries”), with the understanding,




vi.

whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company or any of such subsidiaries ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The respective Managements of the Company and its subsidiaries which are
companies incorporated in India, whose financial statements have been audited
under the Act, have represented to us that, to the best of their knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company or any of such subsidiaries from any person or
entity, including foreign entity ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company or any of such subsidiaries
shall, directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us on the Company and its
subsidiaries which are companies incorporated in India whose financial statements
have been audited under the Act, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

The holding company and its subsidiaries which are incorporated in India, whose
financial statements have been audited under the act, have not declared or paid
any dividend during the year and have not proposed final dividend for the year.

Based on our examination which included test checks and based on the other
auditor's reports of its subsidiary companies whose financial statements have
been audited under the Act, have used accounting software for maintaining their
respective books of account for the year ended 31 March 2024, which do not have
feature of recording audit trail (edit log) facility.

For PJM & Associates
Chartered Accountants
Firm Registration No. 029582N

2sS0¢
| FRN |7
Vikas Dla 029582“/
() o/
Partner \& /

Membership N0 535712

UDIN - 24535712BKBOMK8487
New Delhi

August 31, 2024




Annexure ‘A’ to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
Section of our report of even date to the members of Hindon Mercantile Limited on the

Consolidated Financial Statements for the year ended March 31,2024)

As required by paragraph 3(xxi) of the CARO 2020, we report that the auditors of the following

companies have given qualification or adverse remarks

in their CARO

report on the

standalone/consolidated financial statements of the respective companies included in the
Consolidated Financial Statements of the Holding Company:

No.

Name of
Company

CIN

Relationshi
p with the
Holding
Company

Date of
Audit
report

Cl

au
se
No

Qualification

Hindon Peer to
Peer Finance
Private Limited

U65990DL2020
PTC371174

Subsidiary

August
29,2024

XVi

The Company has
incurred the cash
losses of Rs.5.90
thousands and
Rs.5.90
thousands in the
financial year
under audit and in
the immediately
preceding
financial year

Mufinpay
Payment
Solutions Private
Limited

U72900DL2022
PTC397858

Subsidiary

August
29,2024

XVi

The Company has
incurred the cash
losses of
Rs.763.17
thousands and
Rs.17.80
thousands in the
financial year
under audit and in
the immediately
preceding
financial year

Hindon Account

U74140DL2021

Subsidiary

August

XVi

The Company has




Aggregation PTC388384
Services Private
Limited

29,2024

incurred the cash
losses of Rs.32.80
thousands and
Rs.13.98
thousands in the
financial year
under audit and in
the immediately
preceding
financial year

For PJM & Associates
Chartered Accountants
Firm Registration No. 029582N

Vikas Duljl '

Partner \o\ Ve
Membership No.'535712
UDIN - 24535712BKBOMK8487

New Delhi
August 31, 2024




Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ Section of
our report of even date to the members of Hindon Mercantile Limited on the Consolidated
Financial Statements for the year ended March 31, 2024)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
Section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of
and for the year ended 31 March 2024, we have audited the internal financial controls with
reference to Consolidated Financial Statements of Hindon Mercantile Limited (hereinafter
referred to as the “Company”) and its subsidiary companies, which are companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Company and its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the respective Companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “ICAI").

These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Ac.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
Consolidated Financial Statements of the Company and its subsidiary companies, which are
companies incorporated in India, based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India (“ICAI”) and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to Consolidated Financial Statements.
Those

Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to Consolidated Financial Statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Consolidated Financial Statements and their
operating effectiveness. Our audit of internal financial controls with reference to Consolidated
Financial Statements included obtaining an understanding of internal financial controls with




reference to Consolidated Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the
other auditors in terms of their reports referred to in the Other matter(s) paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls with reference to financial statements of the Holding Company and its subsidiaries.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control with reference to Consolidated Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control with reference to
Consolidated Financial Statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to Consolidated
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Consolidated
Financial Statements to future periods are subject to the risk that the internal financial control
with reference to Consolidated Financial Statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the Company and its subsidiary companies, which are companies incorporated in India, have,
in all material respects, an adequate internal financial controls with reference to Consolidated
Financial Statements and such internal financial controls with reference to Consolidated
Financial Statements were operating effectively as at 31 March 2024, based on the criteria for
internal financial control with reference to Consolidated Financial Statements established by the
respective companies considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL.




Other Matters

Our aforesaid reports under section 143(3)(i) of the act on the adequacy and operating
effectiveness of the internal financial controls in so far as it relates to one subsidiary, which are
companies incorporated in India, is based on the corresponding reports of the auditors of such
companies incorporated in India.

Our opinion is not modified in respect of the above matters

For PJM & Associates
Chartered Accountants
Firm Registration No. 029582N

Vikas lUua

Partner A ;
Membership No&535712
UDIN - 24535712BKBOMKS8487

—

New Delhi
August 31,2024



Hindon Mercantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

2.1

Corporate information

Hindon Mercantile Limited (‘the company’) is a Public Limited Company incorporated under provision of the Companies
Act, 1956 with its registered office in Delhi to carry on the business of Non-Public Deposit Accepting Non- Banking Finance
Company in India. The Company is registered under Section 45-IA of the Reserve Bank of India Act, 1934. The Company
holds valid certificate of Registration (COR) from the reserve bank of India. The registered office of the company located
at 201, 2nd floor, Best Sky tower, plot no. f-5, Netaji Subhash place, North West Delhi -110034. the Company engaged

in business of financial activities and Prepaid Payment Instrument governed by extant PPl guidelines of “The Reserve
Bank of India “from time to time.

Basis of Preparation and Material accounting policies
Statement of Compliance and Basis of Preparation and Presentation

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the Consolidated Statement of
Changes in Equity are prepared and presented in the format prescribed in the Division lll of Schedule Ill to the Companies
Act, 2013 (the “Act”). The Consolidated Statement of Cash Flows has been prepared and presented as per the
requirements of Ind AS 7 “Statement of Cash Flows”. The Consolidated Balance Sheet, Consolidated Statement of Profit
and Loss, Consolidated Statement of Cash Flows and Consolidated Statement of Changes in Equity are together referred
as the consolidated financial statements of the Company.

The consolidated financial statements are prepared in accordance with the Companies (Indian Accounting Standards) Rules,
2015, as amended under Section 133 of Act and relevant amendment rules issued thereafter (“Ind AS”).

The consolidated financial statements are prepared and presented on going concern basis and the relevant provisions of

-Act and the guidelines and directives issued by the Reserve Bank of India (RBI) or any other authority, to the extent

applicable,

Amounts in the consolidated financial statements are presented in Indian Rupees in lakhs rounded off to two decimal places
as permitted by Schedule Il to the Act. Per share data is presented in Indian Rupee to two decimal places. The Company
presents its Consolidated Balance Sheet in the order of liquidity. An analysis regarding maturity of assets and liabilities
within 12 months after the reporting date and more than 12 months after the reporting date is presented in Note 39.

Accounting policies are consistently applied except where a newly-issued Ind AS initially adopted or a revision to an
existing IND AS requires a change in the accounting policy.

Basis of consolidation:

The consolidate financial statement incorporate the financial statement of the Holding Company and its subsidiaries
being the entities that it controls. Subsidiaries are entities where the group exercises or controls more than one half of
its total share capital. The net assets and results of acquired businesses are included in the consolidated financial
statements from their respective dates of acquisition, being the date on which the Group obtains control. The results of
disposed businesses are included in the consolidated financial statements up to their date of disposal, being the date on
which control ceases. ;

The Consolidated Financial Statements have been prepared using uniform accounting policies for like transactions and
other events in similar circumstances. The accounting policies adopted in the preparation of financial statements are
consistent with those of previous year. The financial statement of the Company with those of the Companies
consolidated have been combined on a line by line basis by adding together the book values of like items of assets,
liabilities, income and expenses, after eliminating intra group balances, intra group transactions and the unrealised
profits / losses, unless cost / revenue cannot be recovered.

The excess of cost to the Group of its investment, on the acquisition dates over and above the Group's share of equity in
the Companies Consolidated, is recognised as Goodwill on Consolidation being an asset in the consolidated financial
statements. The said Goodwill is not amortised, however, it is tested for impairment as at each Balance Sheet date and
the impairment loss, if any, is provided for. On the other hand, where the share of equity in Companies consolidated as
on the date of investment is in excess of cost of investments of the Group, it is recognised as Capital Reserve and shown




Hindon Mercantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

2.2

23

2.4

Investment in Associates is accounted for. in Consolidated Financial Statements as per Equity method as per Ind AS 28 -
Investments in Associates and Joint Ventures. '

Non-controlling interests in the net assets of Companies consolidated is identified and presented in the Consolidated

Balance Sheet separately within equity. Non-controlling interests in the net assets of Consolidated companies consists
of:

(a) The amount of equity attributable to non-controlling interests at the date on which investment is made; and

(b) The non-controlling interests share of movements in equity since the date parent subsidiary relationship came into
existence.

The Profit and other comprehensive income attributable to non-controlling interests are shown separately in the
Consolidated Statement of Profit and Loss.

Functional and Presentation Currency

The consolidated financial statements are presented in Indian Rupees (Rs.) which is the functional and the presentation

currency of the Group and all values are rounded to the nearest lakhs with two decimals, except when otherwise
indicated.

Basis of Measurement

The consolidated financial statements have been prepared on historical cost basis except for certain financial instruments
that are measured at fair values.

A historical cost is a measure of value used for accounting in which the price of an asset on the Consolidated Balance
Sheet is based on its historical cost, it is generally fair value of consideration given in exchange for goods andservices at
the time of transaction or original cost when acquired by the Group.

Fair value is the price that likely to be received on sell of an asset or paid to transfer a liability in an orderly transaction
between market participants on the measurement date, regardless of whether that price is directly observableor estimated
using another valuation technique. In estimating the fair value of an asset or a liability,the Group takes into account the
characteristics of the asset or liability that market participants would take into account when pricing the asset or liability
at the measurement date. Fair value for measurement and/or disclosure purposes in the consolidated financial
statements is determined on such a basis, except for leasing transactions that are within the scope of IND AS 116 Leases.
Fair value measurements under IND AS are categorized into fair value hierarchy based on the degree to whichthe inputs
to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

e Level 1 quoted prices (unadjusted) in active markets for identical assets or liabilities that the Groupcan access on
measurement date;

e Level 2 inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either
directly or indirectly; and
e Level 3 where unobservable inputs are used for the valuation of assets or liabilities.

Use of Estimates and Judgements

The preparation of the consolidated financial statements in conformity with Indian Accounting Standards (“Ind AS”)
requires the management to make estimates, judgements and assumptions. These estimates, judgements and
assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the year. Accounting estimates could change from period to period.Actual results could differ
from those estimates. Revisions to accounting estimates are recognized prospectively. The Management believes that the
estimates used in preparation of the consolidated financial statements are prudent and reasonable. Future results could
differ due to these estimates and the differences between the actual results and the estimates are recognized in the

determination
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Hindon Mercantile Limited
CIN: U34300DL1985PL.C021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024
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Material Accounting Policies

2.5.1 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured and there exists reasonable certainty of its recovery.

2.5.1.1 Interest

Interest income on financial instruments is recognized on a time proportion basis taking into account the amount
outstanding and the effective interest rate (“EIR”) applicable.

The EIR is the rate that exactly discounts estimated future cash flows of the financial instrument through the expected
life of the financial instrument or, where appropriate, a shorter period, to the net carrying amount. The future cash flows
are estimated taking into account all the contractual terms of the instrument,

The calculation of the EIR includes all fees paid or received between parties to the contract that are incremental and directly
attributable to the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial
assets measured at fair value through profit and loss (“FVTPL”), transaction costs arerecognized in the Consolidated
Statement of Profit and Loss at initial recognition.

Interest income/expenses is calculated by applying the EIR to the gross carrying amount (principal not due) of non-credit
impairedfinancial assets/liabilities (i.e. at the amortized cost of the financial asset before adjusting for any expected credit
loss allowance). For credit-impaired financial assets, interest income is calculated by applying the EIR to the amortized
cost of the credit-impaired financial assets (i.e. the gross carrying amount less the allowancefor expected credit losses).
Further, in terms of RBI Guidelines, interest accrued on credit impaired assets is recognized as and when received.

2.5.1.2 Dividend Income

Dividend income is recognized when the right to receive dividend is established.

2.5.1.3 Fee and Commission Income

Fee and commission income include fees other than those that are an integral part of EIR. The Group recognizes the fee

and commission income in accordance with the terms of the relevant contracts / agreement and when it is probable that the
Group will collect the consideration.

2.5.1.4 Net gain on fair value change

Any differences between the fair values on the date of acquisition and balance sheet date of the financial assets classified
as fair value through the profit or loss, held by the Group on the balance sheet date is recognized as an unrealized
gain/loss in the consolidated statement of profit and loss. In cases there is a net gain in aggregate, the same is recognized
in “Net gains on fair value changes” under revenue from operations and if there is a net loss, the same is disclosed in
“Net loss on fair value changes”, in the consolidated statement of profit and loss.

2.5.1.5 Revenue for construction and other contracts

Revenue toward satisfaction of a performance obligation is measured at the amount of transaction price (net of variable

consideration) allocated to that performance obligation. The Group satisfies a performance obligation and recognises

revenue over time, if one of the following criterias is met:

1. The customer simultaneously receives and consumes the benefits provided by the Group's performance as the
Group performs; or

2. The Group's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. The Group's performance does not create an asset with an alternative use to the Group and the entity has an
enforceable right to payment for performance completed to date.




Hindon Mercantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

1. The Company constructs various infrastructure projects on behalf of clients. Under the terms of the contracts,
where the Company is contractually restricted from redirecting the properties to another customer and has an
enforceable right to payment for work done; revenue is recognised over a period of time. The percentage-of-
completion of a contract is determined by the proportion that contract costs incurred for work performed upto the
reporting date bear to the estimated total contract costs. This is achieved by estimating total revenue including
claims / variations and total cost till completion of the contract and the profit is recognised in proportion to the
value of work done when the outcome of the contract can be estimated reliably. The management considers that
this input method is an appropriate measure of the progress towards complete satisfaction of these performance
obligations under Ind AS 115. The Company becomes entitled to invoice customers for construction based on
achieving a series of performance related milestones. When a particular milestone is achieved, the customer is sent
a statement of work completed assessed by expert. Previously recognised contract asset for any work performed
is reclassified to trade receivables at the point at which it is invoiced to the customer. Advances received from
customers in respect of contracts are treated as liabilities and adjusted against progress billing as per terms of the
contract. Progress payments received are adjusted against amount receivable from customers in respect of the
contract work performed. When the outcome of a construction contract cannot be estimated reliably, contract
revenue is recognised only to the extent of contract cost incurred that are likely to be recoverable.

2. Revenue from trading and consultancy service are recognises when it transfers control of a product or service to a
customer,

2.5.1.6  Other operational revenue

Other operational revenue represents income earned from the activities incidental to the main business and is recognized

when the right to receive the income is established as per the terms of the contract and Late payment interest, bouncing
charges etc. are accounted on the receipt basis.

2.5.1.7 Other Income

Other Income represents income earned from the activities other than the main business is recognized when the right to
receive the income is established as per the terms of the contract.

2.5.2 Financial Instruments

2.5.2.1 Fair Valuation of Investments

Some of the Group’s Investments are measured at fair value. In determining the fair value of such Investments, the Group
uses quoted prices (unadjusted)in active markets for identical assets or based on inputs which are observable either
directly or indirectly. However, in certain cases, the Group adopts valuation techniques and inputs which are not based
on market data. When Market observable information is not available, the Group has applied appropriate valuation
techniques and inputs to the valuation model.

2.5.2.2 Recognition and Initial Measurement

All financial assets and liabilities, with the exception of loans and borrowings are initially recognized on the trade date,
i.e., the date that the Group becomes a party to the contractual provisions of the instrument.

Loans are recognized when fund transfer is initiated or disbursement cheque is issued to the customer. The Group
recognizes debt securities and borrowings (other than debt securities) when funds are received by the Group.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs and revenues that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities measured at FVTPL) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs and revenues directly attributable to the acquisition of financial assets
or financial liabilities measured at FVTPL are recognized immediately in the consolidated statement of profit and loss.
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2.5.24

The Group classifies and measures all its financial assets based on the business model for managing the assets and the
asset’s contractual terms, either at:

- Amortized cost

- Fair Value through other comprehensive income

- Fair Value through Profit and Loss

2.5.2.3.1.1 Amortized Cost

The Group classifies and measures cash and bank balances, Loans, Trade receivable, certain debtinvestments and
other financial assets at amortized cost if the following condition is met:

Financial Assets that are held within a business model whose objective is to hold financial assets inorder to collect the
contractual cash flows, and that have contractual cash flows that are Solely Payment of Principal and Interest (SPPI);

2,5.2.3.1.2 Fair Value through Other Comprehensive Income (“FVOCI”)

The Group classifies and measures certain debt instruments at FVOCI when the investments are held within a business
model, the objective of which is achieved by both, collecting contractual cash flows and selling the financial instruments and
the contractual terms of the financial instruments meet the Solely Payment ofPrincipal and Interest on principal amount
outstanding (‘SPPI') test.

2.5.2.3.1.3 Fair Value through Profit and Loss (“FVTPL")

Financial assets at FVTPL are:

. assets with contractual cash flows that are not SPPI; and/or

= assets that are held in a business model other than held to collect contractual cash flows or held to collect and
sell; or

- assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains/losses arising on remeasurement is recognized in the
consolidated statement of profit and loss.

2.5.2.3.1.4 FVOCI- Equity Instruments

The Company subsequently measures all equity investments at fair value through profit or loss, unless the Company’s
management has elected to classify irrevocably some of its equity instruments at FVOCI, when such instruments meet
the definition of Equity under Ind AS 32 Financial Instruments and are not held for trading.

If the Company elects to classify an equity instrument as at FVTQCI, then all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive income. This cumulative gain or loss is not reclassified to
Consolidated Statement of Profit and Loss on disposal of such instruments. Investments representing equity interest in
subsidiary, joint venture and associate are carried at cost less any provision for impairment.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL.

Evaluation of Business Model

Classification and measurement of financial instruments depends on the results of the Solely Payments of Principal and
Interest on the principal amount outstanding (“SPPI”) and the business model test (refer note 2.5.2.4.1), The Group
determines the business model at a level that reflects how the Group’s financial instruments are managed together to
achieve a particular business objective.

The Group monitors financial assets measured at amortized cost or fair value through other comprehensive income that are
derecognized prior to their maturity to understand the reason for their disposal and whether the reasons are consistent
with the objective of the business for which the asset was held. Monitoring is partof the Group’s continuous assessment
of whether the business model for which the remaining financial assets are held continues to be appropriate and if it is
not appropriate whether there has been a change in business model and so a prospective change to the classification
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An assessment of business model for managing financial assets is fundamental to the classification of a financial asset.
The Group determines the business model at a level that reflects how financial assets are managed together to achieve
a particular business objective. The Group’s business model does not depend on management’s intentions for an
individual instrument, therefore the business model assessment is performed at a higher level of aggregation rather
than on an instrument-by-instrument basis.

The Group considers all relevant information and evidence available when making the business model assessment such
as:

° how the performance of the business model and the financial assets held within that business model are evaluated
and reported to the Group’s key management personnel;

o the risks that affect the performance of the business model (and the financial assets held within that business
model) and, in particular, the way in which those risks are managed; and

® how managers of the business are compensated (e.g. whether the compensation is based on the fair value of the
assets managed or on the contractual cash flows collected).

At initial recognition of a financial asset, the Group determines whether newly recognized financial assets are part of an
existing business model or whether they reflect a new business model. The Group reassesses its business model at each
reporting period to determine whether the business model has changed since the preceding period. For the current and
prior reporting period the Group has not identified a change in its business model.

Solely Payments of Principal and Interest (“SPPI”) on the principal amount outstanding

For an asset to be classified and measured at amortized cost or at FVOCI, its contractual terms should give rise to cash
flows that meet SPPI test.

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal amount may
change over the life of the financial asset (e.g. if there are repayments of principal). Interest consists of consideration for
the time value of money, for the credit risk associated with the principal amount outstanding during a particular period
of time and for other basic lending risks and costs, as well as a profit margin.

Contractual terms that introduce exposure to risks or volatility in the contractual cash flows that are unrelated to a basic
lending arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise to contractual
cash flows that are SPPI, such financial assets are either classified as fair value through profit and loss or fair value
through other comprehensive income.

2.5.2.4.1.1 Subsequent Measurement and Gain and Losses

Financial Assets at Amortized Cost

These assets are subsequently measured at amortized cost using the effective interest method. The amortized cost is
reduced by impairment losses. Interest income as per EIR and impairment loss are recognized in consolidated statement
of profit and loss. Any gain or loss on derecognition is recognized in consolidated statement of profit and loss.

Debt Instrument at FVOCI

These assets are subsequently measured at fair value. Interest income is recognized in consolidated statement of profit
and loss. Any gain or loss on subsequent measurement is recognized in OCl and on derecognition the cumulative gain or
loss recognized in OCI will be recycled to consolidated statement of profit and loss.

Equity Instrument at FVOCI

Gains and losses on equity instruments measured at FVOCI are recognized in other comprehensive income and never
recycled to the consolidated statement of profit and loss. Dividends are recognized in profit or loss as dividend income
when the right to receive payment has been established, except when the Group benefits from such proceeds as a
recovery of whole or part of the cost of the instrument, in which case, such gains are recorded in OCI. Equity instruments

at FVOCI W lued at each reporting date and not subject to an impairment assessment.
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These assets are subsequently measured at fair value. Net gain or losses, including any interest or dividend income, are
recognized in the consolidated statement of profit and loss.

2.5.2.4.1.2 Reclassifications

If the business model under which the Group holds financial assets changes, the financial assets affected are reclassified.
The classification and measurement requirements related to the new category apply prospectively from the first day of
the first reporting period following the change in business model that resultin reclassifying the Group's financial assets.

2.5.2.4.2 Financial Liabilities and Equity Instruments

2.5.2.4.2.1 Classification as Debt or Equity

Debt and equity instruments that are issued are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangement.

A financial liability is a contractual obligation to deliver cash or another financial asset or to exchange financial assets or
financial liabilities with another entity under conditions that are potentially unfavorable to the Group or a contract that
will or may be settled in the Group’s own equity instruments andis a non-derivative contract for which the Group is or
may be obliged to deliver a variable number of its own equity instruments, or a derivative contract over own equity that
will or may be settled other than by the exchange of a fixed amount of cash (or another financial asset) for a fixed number
of the Group’s own equity instruments.

2.5.2.4.2.2 Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recognized at the face value and proceeds received in excess of the
face value are recognized as Securities Premium.

2.5.2.4.2.3 Subsequent Measurement and Gain and Losses

Financial liabilities are subsequently measured at amortized cost using the effective interest method. Interest expense is

recognized in consolidated statement of profit and loss. Any gain or loss on derecognition is recognized in consolidated
statement of profit and loss.

2.5.2.5 Impairment and Write-off

The Group recognizes loss allowances for Expected Credit Losses on the following financial instruments that are not
measured at FVTPL:

= Loans and advances to customers;
= Other financial assets;
= Loan commitments

Equity instruments which are measured at fair value are not subject to an impairment loss.

ECL is required to be measured through a loss allowance at an amount equal to:

* 12-month ECL, i.e., loss allowance on default events on the financial instrument that are possible within12
months after the reporting date, (referred to as Stage 1); or

* Lifetime ECL, i.e. lifetime ECL that results from all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for lifetime ECL is required for a financial instrument if the credit risk on that financial instrument has

increased significantly since initial recognition. For all other financial instruments, ECL is measured at an amount equal
to the 12-month ECL.

The Group has established a policy to perform an assessment at the end of each reporting period whether a financial
instrument’s credit risk has increased significantly since initial recognition by consideringthe change in the risk of default
occurring over the remaining life of the financial instruments.

T .
When‘{o:qns are first recognized, the Group recognizes an allowance based on 12 months ECLStage 1 loans
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also include facilities where the credit risk has improved and the loan has been reclassified from Stage 2/3
to Stage 1.

Stage2: When a loan has shown a significant increase in credit risk since origination, the Group records an allowance
for the life time expected credit losses.

Stage3: When loans are considered credit-impaired, the Group records an allowance for the life time expected credit
losses. Stage 3 loans also include facilities, where the credit risk has improved but considered as credit
impaired assets as per regulatory guidelines.

For financial assets for which the Group has no reasonable expectations of recovering either the entire outstanding
amount, or a proportion thereof, the gross carrying amount of the financial asset is reduced. This is considered a (partial)
derecognition/impairment of the financial asset.

The Subsidiary Companies applies expected credit loss (ECL) model by adopting the simplified approach using a provision
matrix reflecting current condition and forecasts of future economic conditions for measurement and recognition of
impairment loss on financial assets that are debt instruments, and are measured at amortized cost e.g. security deposits,
trade receivables, bank balance, Lease receivables or any contractual right to receive cash or another financial asset.

2,5.2.6 Determination of Expected Credit Loss (“ECL”)
The measurement of impairment losses (ECL) across all categories of financial assets requires judgement.

In particular, the estimation of the amount and timing of future cash flows based on Group’s historical experience and
collateral values when determining impairment losses along with the assessment of a significant increase in credit risk. These
estimates are driven by a number of factors, changes in which can result in different levels of allowances.

Elements of the ECL models that are considered accounting judgments and estimates include:

. Bifurcation of the financial assets into different portfolios when ECL is assessed on a collective basis.
L Group’s criteria for assessing if there has been a significant increase in credit risk.

L) Development of ECL models, including choice of inputs / assumptions used.

The various inputs used and the process followed by the Group in measurement of ECL has been detailed below:

2.5.2.6.1 Measurement of Expected Credit Losses

The Group calculates ECL based on probability-weighted scenarios to measure expected cash shortfalls,discounted at an
approximation to the portfolio. A cash shortfall is a difference between the cash flows that are due to the Group in
accordance with the contract and the cash flows that the Group expects to receive.

When estimating ECL for undrawn loan commitments, the Group estimates the expected portion of the loan commitment
that will be drawn down over its expected life. The ECL is then based on the present value of the expected shortfalls in

cash flows if the loan is drawn down. The expected cash shortfalls are discountedat an approximation to the Interest rate
on the loan.

The Group measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar economic
risk characteristics. The measurement of the loss allowance is based on the present value of the asset’s expected cash
flows using the asset’s original EIR, regardless of whether it is measured on an individual basis or a collective basis.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Exposure at Default (EAD) is based on the amounts the Group expects to be owed at the time of default. For a revolving
commitment, the Group includes the current drawn balance plus any further amount that is expected to be drawn up to
the current contractual limit by the time of default, should it occur.

Probability of Default (PD) represents the likelihood of a borrower defaulting on its financial obligation (as per “Definition
of default and credit-impaired”) either over the next 12 months (12 months PD), or over the remaining lifetime (Lifetime
PD) of the obhgatmn

" % ) O o

« %en Defauﬁ"(h D) represents the Group’s expectation of the extent of loss on a defaulted exposure. LGD varies by type of
erpart;_;4 type a\'ﬁﬂ,_preference of claim and availability of collateral or other credit support.
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Forward-looking economic information (including management overlay) is included in determining the 12-month and lifetime PD,
EAD and LGD. The assumptions underlying the expected credit loss are monitored and reviewed on an ongoing basis.

2.5.2.6.2 Significant Increase in Credit Risk

The Group monitors all financial assets, including loan commitments contracts issued that are subject to impairment
requirements, to assess whether there has been a significant increase in credit risk since initial recognition. If there has
been a significant increase in credit risk the Group measures the loss allowance based on lifetime rather than 12-month
ECL. The Group monitors all financial assets, issued loan comm|tments and financial guarantee contracts that are subject
to impairment for a significant increase in credit risk.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the financial instrument at the reporting date based on the remaining
maturity of the instrument with the risk of a default occurring that was anticipated for the remaining maturity at the
current reporting date when the financial instrument was first recognized. In making this assessment, the Group
considers both quantitative and qualitative information that is reasonable and supportable, including historical
experience that is available without undue cost or effort.

The quantitative factors that indicate a significant increase in credit risk are reflected in PD models on a timely basis.
However, the Group still considers separately some qualitati\jre factors to assess if credit risk has increased significantly.
For corporate lending, thereis a particular focus on assets that are included on a ‘watchlist’. Given an exposure is on a watch
list once, there is a concern that the credit worthiness of the specific counterparty has deteriorated. ECL assessment for
watch list accounts is done on a case by case approach after considering the probability of weighted averagein a different
recovery scenario. For individual loans theGroup considers the expectation of forbearance, payment holidays, and events
such as unemployment,bankruptcy, divorce, or death.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given change, in absolute
terms, in the PD is more significant for a financial instrument with a lower initial PD than compared to a financial
instrument with a higher PD.

2.5.2.6.3 Credit-Impaired Financial Assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred. Credit-impaired financial assets are referred to as Stage3 assets. Evidence of
credit-impairment includes observable data about the following events:

] significant financial difficulty of the borrower or issuer;

. a breach of contract such as a default or past due event;

. restructuring of loans due to financial difficulty of the borrowers;

° the disappearance of an active market for a security because of financial difficulties; or

® the purchase of a financial asset at,a deep discount that reflects the incurred credit losses.

It may not be possible to identify a single discrete event. Instead the combined effect of several events may have caused
financial assets to become credit-impaired. The Group assesses whether debt instruments that are financial assets
measured at amortized cost are credit-impaired at each reporting date.To assess if corporate debt instruments are

* credit impaired, the Group considers factors such as bond yields, credit ratings and the ability of the borrower to raise
funds.

A loan is considered credit-impaired when a concession is granted to the borrower due to deterioration in theborrower’s
financial condition. The definition of default includes unlikeliness to pay indicators and a back-stopif amounts are overdue
for more than 90 days.

2.5.2.6.4 Definition of Default

The definition of default is used in measuring the amount of ECL and in the determination of whether the loss allowance
is based on 12-month or lifetime ECL.

The Group considers the following as constituting an event of default:

o the wer is past due more than 90 days + Accounts Identified by the Group as NPA as per regulatory
/gyl eﬁ% bjective Evidence for impairment (Qualitative Overlay); or

o/~ /the borrow (J_ unlikely to pay its credit obligations to the Group.

FRN
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When assessing if the borrower is unlikely to pay its credit obligation, the Group takes into account both qualitative and
quantitative indicators. The information assessed depends on the type of the asset, for example in corporate lending a
qualitative indicator used is the breach of covenants, which is not as relevantfor individual lending. Quantitative

indicators, such as overdue status and non-payment on another obligationof the same counterparty are key inputs in
this analysis.

2.5.2.6.5 Write-off

Loans are written off when the Group has no reasonable expectations of recovering the financial asset (either in its
entirety or a portion of it). This is the case when the Group determines that the borrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. A write-off
constitutes a derecognition event. The Group may apply enforcement activities to financial assets written off/ may assign
/ sell loan exposure to ARC / Bank /a financial institution for a negotiated consideration. Balance loan outstanding after
expected recovery from sale of vehicles, security deposit, settlement etc. are written off in the Consolidated statement
of profit and loss. Recoveries resulting from the Group’s enforcementactivities could result in impairment gains and same
is adjusted in Impairment on financial instruments.

2.5.2.7 Modification and Derecognition of Financial Assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset are
renegotiated or otherwise modified between the initial recognition and maturity of the financial asset. A modification
affects the amount and/or timing of the contractual cash flows either immediately or at a future date. In addition, the
introduction or adjustment of existing covenants of an existing loan would constitute a modification even if these new
or adjusted covenants do not yet affect the cash flows immediately but may affect the cash flows depending on whether
the covenant is or is not met (e.g. a change to the increase in the interest rate that arises when covenants are breached).

The Group renegotiates loans to customers in financial difficulty to maximize collection and minimize the risk of default.
Loan forbearance is granted in cases where although the borrower made all reasonable efforts to pay under the original
contractual terms, there is a high risk of default or default has already happened and the borrower is expected to be able
to meet the revised terms. The revised terms in most of the cases include an extension of the maturity of the loan,
changes to the timing of the cash flows of the loan (principal and interest repayment), reduction in the amount of cash
flows due (principal and interest forgiveness) and amendments to covenants.

When a financial asset is modified the Group assesses whether this modification results in derecognition. In accordance
with the Group’s policy, a modification results in derecognition when it gives rise to substantially different terms. To

determine if the modified terms are substantially different from the original contractual terms the Group considers the
following:

Qualitative factors, such as contractual cash flows after modification, are no longer SPPI, change in currencyor change of
counterparty, the extent of change in interest rates, maturity, covenants, if these do not clearly indicate a substantial
modification, then; a quantitative assessment is performed to compare the present value of the remaining contractual
cash flows under the original terms with the contractual cash flows underthe revised terms, both amounts discounted at

the original EIR. If there is a significant difference in present value, the Group deems the arrangement substantially
different, leading to derecognition.

In the case where the financial asset is derecognized the loss allowances for ECL is remeasured at the date of
derecognition to determine the net carrying amount of the asset at that date. The difference between this revised
carrying amount and the fair value of the new financial asset with the revised terms may lead to a gain or loss on
derecognition. The new financial asset may have a loss allowance measured based on 12-month ECL except where the
new loan is considered to be originated-credit impaired. This applies only in the case where the fair value of the new loan
is recognized at a significant discount to its revised par amount because there remains a high risk of default which has not
been reduced by the modification. The Group monitors the credit risk of modified financial assets by evaluating qualitative
and quantitative information, such as if the borrower is in past due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result in derecognition, the
Group determines if the financial asset’s credit risk has increased significantly since initial recognition by comparing:

* The remaining lifetime PD estimated based on data at initial recognition and the original contractual terms;
* The remaining lifetime PD at the reporting date based on the modified terms.

Forfjﬂ{ﬁﬁéﬁi&] ass modified, where modification does not result in derecognition, the estimate of PD reflects the Group's
abifity’to colle modified cash flows taking into account the Group’s previous experience of similar forbearance

af '#n, as wﬂl as %}1 us behavioural indicators, including the borrower’s payment performance against the modified
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contractual terms. If the credit risk remains significantly higher than what was expected at initial recognition, the loss
allowance is continued to be measured at an amount equal to lifetime ECL. The loss allowance on forborne loans is
generally measured based on 12-month ECL when there is evidence of the borrower’s improved repayment behaviour
following modification leading to a reversal of the previous significant increase in credit risk.

Where a modification does not lead to derecognition, the Group calculates the modification gain/loss comparing the
gross carrying amount before and after the modification (excluding the ECL allowance). Then the Group measures ECL for
the modified asset, where the expected cash flows arising from the modified financial asset are included in calculating the
expected cash shortfalls from the original asset.

The Group derecognizes a financial asset only when the contractual rights to the asset’s cash flows expire(including expiry
arising from a modification with substantially different terms), or when the financial asset and substantially all the risks
and rewards of ownership of the asset are transferred to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues tocontrol the transferred asset, the Group recognizes
its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognize the
financial asset and alsorecognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative gain/loss that had been recognized in OCl and accumulated
in equity is recognized in the consolidated statement of profit and loss, with the exception of equityinvestment designated
as measured at FVOCI, where the cumulative gain/loss previously recognized in OCl isnot subsequently reclassified to the
consolidated statement of profit and loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to repurchase
part of a transferred asset), the Group allocates the previous carrying amount of the financial asset between the part
it continues to recognize under continuing involvement, and the part it no longer recognizes on the basis of the
relative fair values of those parts on the date of the transfer. The difference between the carrying amount allocated to
the part that is no longer recognized and the sum of the consideration received for the part no longer recognized and
any cumulative gain/loss allocated to it that had been recognized in OCl is recognized in the consolidated statement of
profit and loss. A cumulative gain/loss that had been recognized in OCl is allocated between the part that continues to
be recognized and the part thatis no longer recognized on the basis of the relative fair values of those parts. This does
not apply for equity investments designated as measured at FVOCI, as the cumulative gain/loss previously recognized in
OCl is not subsequently reclassified to the consolidated statement of profit and loss.

2.5.2.8 Derecognition of Financial Liabilities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of the financial liability derecognized and the consideration
paid and payable is recognized in the consolidated statement of profit and loss.

2.5.2.9 Asséts acquired under settlement

Asset acquired under settlement are measured at the prevailing market price/fair valuation including cost of acquisition,
whichever is lower, on periodic basis. Any profit or loss arising on the sale of assets acquired under settlement of claims
is recognized in Consolidated statement of profit and loss.

253 Property, Plant and Equipment (“PPE”)

PPE held for use are stated in the Consolidated Balance Sheet at cost less accumulated depreciation and accumulated
impairment losses.

PPE is recognized when it is probable that future economic benefits associated with the item is expected to flow to the
Group and the cost of the item can be measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any,
less accumulated depreciation and cumulative impairment, if any. Administrative and other general overhead expenses that
are specifically attributable to acquisition of PPE are allocated and capitalized as a part of the cost of the PPE.

s recognized in thé consolidated statement of profit and loss.
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2.5.4 Intangible Assets

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the asset
will flow to the Group and the cost of the asset can be measured reliably. Intangible assetsare stated at original cost net
of tax/duty credits availed, if any, less accumulated amortization and cumulative impairment. Administrative and other
general overhead expenses that are specifically attributable to acquisition of intangible assets are allocated and capitalized
as a part of the cost of the intangible assets.

Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as “Intangible assets under
development”.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from useor disposal.
Gains and losses arising from derecognition of an intangible asset, measured as the difference between the net disposal

proceeds and the carrying amount of the assets are recognized in the Consolidated Statement of Profit and Loss when
the asset is derecognized.

2.5.5 Capital work-in-progress

Capital work in progress includes assets not ready for the intendeduse and is carried at cost, comprising direct cost and
related incidental expenses.

2.5.6 Depreciation and Amortization

Depreciation is recognized using written down value method so as to write off the cost of the assets less their residual
values over their estimated useful lives specified in Schedule Il to the Act. Depreciation method is reviewed at each
financial year end to reflect expected pattern of consumption of the future economic benefits embodied in the asset.
The estimated useful life and residual values are also reviewed at each financial year end with the effect of any change
in the estimates of useful life/residual value is recognized on prospective basis.

Depreciation for additions to/deductions from, owned assets is calculated pro rata to the period of use. The useful life
of the property, plant and equipment determined by the Group is as follows:

IClass of Assets Useful Life
Computer/Laptop 3 years
Server 6 years
Office Equipment ! 5 years
Furniture & Fixtures 10 years

Intangible assets with finite useful lives are amortized on written down value basis over the estimated useful life. The
method of amortization and useful life are reviewed at the end of each accounting year with the effect of anychanges in
the estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives are tested for impairment by comparing its recoverable amount with its
carrying amount annually and whenever there is an indication that the intangible asset may be impaired.

The useful life of Intangible Assets held by the Group is as follows:

IClass of Assets Useful Life
Computer Software 3 years
2.5.7 Impairment of Assets other than Financial Instruments

As at the end of each accounting year, the Group reviews the carrying amounts of its PPE and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If such indication exists,
the PPE and intangible assets are tested for impairment so as to determine the impairment loss, if any.

Benefits
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Hindon Merecantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

Employee benefits falling due within twelve months of rendering the service are classified as short term employee
benefits and are expensed in the period in which the employee renders the related service. Liabilities recognized in
respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid
in exchange for the related service.

Defined Contribution Plans

Contributions to defined contribution schemes such as employees’ state insurance, employee provident fund and
employee pension scheme etc. are charged as an expense based on the amount of contribution required to be made as
and when services are rendered by the employees. Group's provident fund contribution is made to a government
administered fund and charged as an expense to the Consolidated statement of profit and loss. The above benefits are

classified as Defined Contribution Schemes as the Group has no further defined obligations beyond the monthly
contributions.

Post-employment Benefits

The Group operates defined benefit plan in the form of gratuity and compensated absence. The liability or asset
recognized in the Consolidated Balance Sheet in respect of its defined benefit plans is the present value of the defined
benefit obligation at the end of the reporting period. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method. The present value of the said obligation is determined by discounting the
estimated future cash out flows, using market yields of government bonds that have tenure approximating the tenures
of the related liability. The interest expenses are calculated by applying the discount rate to the net defined benefit
liability or asset. The net interest expense on the net defined benefit liability or asset is recognized in the Consolidated
statement of profit and loss. Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognized in the period in which they occur, directly in Other Items of Other Comprehensive
Income. They are included in Other Equity in the Consolidated Statement of Changes in Equity and in the Consolidated
Balance Sheet. Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service cost.

2.5.9 Leases

The Group as Lessee

The Group's lease asset classes primarily consist of leases for office premises. The Group assesses whether a contract
contains a lease, atinception of a contract. A contract is, or contains, a lease if the contractconveys the right to control the
use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified asset, the Group assesses whether:

(i) the contract involves the use of an identified asset

(ii)  the Group has substantially all of the economic benefits from use of the asset through the period of the lease and
(lii) the Group has the right to direct the use of the asset. '

At the date of commencement of the lease, the Group recognizes a right-of-use asset (“ROU”) and a corresponding
lease liability for all lease arrangements in which it is a lessee.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. ROU
assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liabilityadjusted for
any lease payments made at 'or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental
borrgwmg rfaféswn the country of domicile of these leases. Lease liabilities are remeasured with a corresponding

adjustment to theffelated right of use asset if the Group changes its assessment if whether it will exercise an extension
or a}termmatlcn op‘tion
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CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

Lease liability and ROU asset have been separately presented in the Consolidated Balance Sheet and lease payments have
been classified as financing cash flows.

The Group as Lessor

The Group as a lessor, classifies leases as either operating lease or finance lease. A lease is classified as a finance lease if
it transfers substantially all the risks and rewards incidental to ownership of an underlying asset. Initially asset held under
finance lease is recognized in Consolidated Balance Sheet and presented as a receivable at an amount equal to the net
investment in the lease. Finance income is recognized over the lease term, based on a pattern reflecting a constant
periodic rate of return on Group’s net investment in the lease.

A lease which is not classified as a finance lease is an operating lease. Accordingly, the Group recognizes lease payments
as income on a straight-line basis in case of assets given on operating leases. The Group presents underlying assets
subject to operating lease in its Consolidated Balance Sheet under the respective class of asset.

2.5.10 Securities Premium

(i)  Securities premium includes the difference between the face value of the equity shares and the consideration
received in respect of shares issued under preferential allotment as equity shares by the Group.
(i) The issue expenses of securities which qualify as equity instruments are adjusted against securities premium.

2.5.11 Share-based payment arrangements

The stock options to be granted to employees by the Company under HML Employee Stock Option Plan 2023" (“ESOP
2023”/" Plan”), will be measured at the fair value of the options at the grant date.

The fair value of the options is treated as discount and accounted as employee compensation cost over the vesting period
on a straight line basis.

The amount recognized as expense in each year is arrived at based on the number of grants expected to vest.
2.5.12 Dividends on Equity Shares

The Group recognize a liability to make cash distributions to equity shareholders of the Group when the dividend is
authorized and the distribution is no longer at the discretion of the Group and a corresponding amount is recognized
directly in equity. As per the corporate laws in India, an interim dividend is authorized when it is approved by the Board of
Directors and final dividend is authorized when it is approved by the shareholders.

2.5.13 Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits with banks. Cash equivalents are short-term depositswith banks
{with an original maturity of three months or less from the date of placement) and cheques on hand. Short term and
liguid investments being subject to more than insignificant risk of change in value, are not included as part of cash and
cash equivalents.

2.5.14  Finance Costs

Finance costs include interest expense calculated using the EIR on respective financial instruments and borrowings is
measured at amortized cost, amortization of ancillary costs incurred in connection with the arrangement of borrowings
and exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost.

2.5.15 Foreign Currencies

(i) Functional currency of the Group and foreign operations has been determined based on the primary economic
environment in which the Group and its foreign operations operate considering the currency in which funds are
generated, spent and retained.

JJI}[’\TEJEEI artions in currencies other than the Group’s functional currency are recorded on initial recognition using the
/ "’jbﬁfﬁm\gﬁ\;’; te at the transaction date. At each Balance Sheet date, foreign currency monetary items are reported at
the rates }:\nj%\(aifing at the year-end. Non-monetary items that are measured in terms of historical cost in foreign
c'l_JPrréhcy are }Jiot retranslated.
S
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Hindon Mercantile Limited
CIN: U34300DL1985PLC021785

Notes forming part of the consolidated financial statements for the year ended 31 March 2024

Exchange differences that arise on settlement of monetary items or on reporting of monetary items at each Balance

Sheet date at the closing spot rate are recognized in the Consolidated Statement of Profit and Loss in the period in which
they arise. i

2.5.16 Segments

Operating segments are those components of the business whose operating results are regularly reviewed by the Chief
Operating Decision making body in the Group to make decisions for performance assessment and resource allocation.
Operating Segment are reported in a manner consistent with the internal reporting provided to accounting policies are
in line with the internal reporting provided to the Chief Operating Decision maker.

2.5.17 Earnings Per Share

The Company presents basic and diluted earnings per share data for its ordinary shares. Basic earnings per share is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year. Diluted earnings per share is determined by adjusting the profit
or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, adjusted
for own shares held, for the effects of all dilutive potential ordinary shares.

2.5.18 Taxes on Income

The Group's tax jurisdiction is in India. Significant judgements are involved in determining the provision for income taxes,
including amount expected to be paid/recovered for certain tax positions.

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the Consolidated
Statement of Profit and Loss except when they relate to items that are recognized outside Consolidated Statement of
Profitand Loss (whether in other comprehensive income or directly in equity), in which case tax is also recognized outside
consolidated statement of profit and loss.

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the
carrying values of assets and liabilities and their respective tax bases, and unutilized business loss and depreciation carry-
forwards. Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available
against which the deductible temporary differences, unused tax losses and depreciation carry-forwards could be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent thatit is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax assetto be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date, and are recognized to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply in the periodwhen the

asset is realized or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.

The Group provides for current tax liabilities at the best estimate that is expectedto be paid to the tax authorities where
an outflow is probable.

2,519 Goods and Services Tax Input Credit

Goods and Services tax input credit is recognized in the books of account in the period in which the supply of goods or
service received is recognized and when there is no uncertainty in availing/utilizing the credits.

2.5.20 Provisions, Contingent Liabilities and Contingent Assets

(a) Provisions are recognized when:
~T

has a present obligation (legal or constructive) as a result of a past event; and
le that an outflow of resources embodying economic benefits will be required to settle the obligation;
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Notes forming part of the consolidated financial statements for the year ended 31 March 2024
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and
(iii) A reliable estimate can be made of the amount of the obligation.

Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value
of money is material, the carrying amount of the provision is the present value of those cash flows.

(b) Contingent Liability is disclosed in case of:

(i) Apresentobligation arising from past events, when it is not probable that an outflow of resources will be required
to settle the obligation; or

(ii) A present obligation arising from past events, when no reliable estimate is possible.

Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to
be received under such contract, the present obligation under the contract is recognized and measured as a provision.

(c) Contingent Assets:

(i) Contingent assets are not recognized in the consolidated financial statements.
(ii) Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

2.5.21 Commitments

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account and not provided for;
b)  Uncalled liability on shares and other investments partly paid;

¢) Funding related commitment; and

d) Other non-cancellable commitments, if any, to the extent they are considered material and relevant inthe
opinion of management. '

Other commitments related to sales/procurements made in the normal course of business are not disclosed to avoid
excessive details.

2.5.22  Statement of Cash Flows

Consolidated Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities.
Cash flow from operating activities is reported using indirect method adjusting the net profit for the effects of:
i changes during the period in operating receivables and payables transactions of a non-cash nature;
ii. non-cash items such as depreciation, provisions, deferred taxes, unrealized foreign currency gains and losses;
and
iii.  All other items for which the cash effects are investing or financing cash flows.
Cash and cash equivalents (including bank balances) shown in the Consolidated Statement of Cash Flows exclude items
which are not available for general use as on the date of Balance Sheet.
Recent Accounting Developments

Law enacted but not effective

The Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post-employment
benefits received Indian Parliament’s approval and Presidential assent in September 2020. The Code has been published
in the Gazette of India and subsequently, on November 13, 2020, draft rules were published and stakeholders’
suggestions were invited. However, the date on which the Code will come into effect has not been notified. The Group

will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code
becomes effective.

New Standards/ Amendments notified

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies

(Indian Accounting Standards) Rule as issued from time to time. There is no such notification which is applicable from
Ak



- HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2024

Amount( In Lakhs)
S.No. Particulars Note No. As at March 31, 2024 As at March 31, 2023
ASSETS
| Financial Assets
a) Cash and cash equivalents 4 9,930.32 3,174.77
b)  Bank balances other than cash & cash equivalents 5 17,040.56 11,254.13
c) Receivables
—Trade Receivables 6 84.08 54.46
— Other receivables 7 3,75 33.60
d) Loans 8 65,740.26 29,075.36
e) Investments 9 565.18 427.32
f)  Other financial assets 10 3,014.97 258.60
Total Financial assets 96,379.12 44,278.24
I Non-Financial Assets
a) Current tax assets (net) 11 280.89 74.15
b) Deferred tax assets (net) 12 205.94 332.37
c) Property, plant & equipment 13 64.05 66.95
d) Right of use assets 13 751.78 292.89
e) Intangible assets under development 14 698.63 179.12
fl  Goodwill 15 49.15 49.15
g) Other Intangible assets 13 112.65 22.50
h)  Other non-financial assets 16 1,522.50 1,364.52
i} Inventory 17 1.47 =
Total Non-financial assets 3,687.06 2,381.65
Total Assets 1,00,066.18 46,659.89
LIABILITIES AND EQUITY
LIABILITIES
Il Financial Liabilities
a) Payables
-Trade payables
i} Total outstanding dues of micro enterprises and small enterprises - -
ii) Total outstanding dues of creditors other than micro enterprises and small
enterprises :
b)  Debt Securities 18 7,512.55 5,827.19
c) Borrowings (other than Debt Securities) 19 60,785.16 20,862.05
d) Other financial liabilities 20 4,542.63 1,431.17
Total Financial Liabilities 72,840.34 28,120.41
IV Non-Financial Liabilities
a) Current tax liabilities (net) 21 - 5.63
b} Provisions 22 48.50 18.58
c) Deferred tax liabilities (net) 12 - -
d)  Other non-financial liabilities 23 237.90 792.54
Total Non-financial liabilities 286.40 816.75
EQUITY
V  Equity
a) Equity share capital 24 1,479.26 1,479.26
b}  Other equity 25 15,067.16 10,728.62
c) Non Controlling Interest 59 10,393.01 5,514.85
Total Equity 26,939.43 17,722.73
Total Liabilities and Equity 1,00,066.18 46,659.89
Significant Accounting Policies and Notes Forming part of Consolidated Financial Statements 1-61
As Per our report of even date attached
For PIM Associates T 0 A For and on behalf of the baord of Directors
Firm Ragistration NDy_OZ!/Mi:iO/ N
A4 peSs N
\ \'_l'h
/ / ’
Vikas Dua
Partner e 3 Ruby Chauhan Garg Luv Khanna
Membership No. 53571 Chief Financial Officer Company Secretary Magdging Director Director
Palce : Delhi M. No. A69210 : 01716987 DIN: 07723426

Date : August 3‘,2024
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HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2024

Amount( In Lakhs)

For the Year Ended

For the Year Ended

Sha-Eriaiens ik March 31, 2024 March 31, 2023
Revenue from operations
(i) Interest income 26 10,247.68 10,828.07
(ii) Net gain on fair value change 27 9.46 =
(iii) Fee and commission income 28 848.24 141.20
I Total Revenue from operations 11,106.38 10,969.27
Il Otherincome 29 931.53 586.78
i Total Income (I+11) 12,037.91 11,556.05
Expenses
(i) Cost of Material Consumed 30 561 -
(i) Finance costs 31 5,034.79 4,631.82
(iii) Fees and commission expense 32 969.97 2,477.17
(iv) Impairment of financial instruments 32 341.73 326.65
(v) Employee benefits expenses 33 1,913.22 1,411.42
(vi) Depreciation and amortization 34 265.53 187.53
(vii) Other expenses 35 1,100.38 1,027.76
IV Total Expenses 9,631.23 10,062.35
V' Profit before exceptional items and tax (IlI-IV) 2,406.68 1,49_3.}‘T
VI Exceptional items 52.29 -
Vil Profit before tax (V-VI) 2,458.97 1,493.70
VIl Tax expense 42
1) Current tax 231.87 455.26
2) Tax related to earlier year -5.05 54.63
3) Deferred tax 381.44 (248.08)
Total Tax Expenses 608.27 261.81
IX)  Profit/ (loss) for the period (VII-VII)
X)  Profit/ (loss) from discontinuing operations
X} Tax expense of discontinued operations
XIl)  Profit/ (loss) from discontinued operations (after tax) (X-X1)
Xl Profit for the year (VII-VIlI) 1,850.70 1,231.89
XIV  Other Comprehensive Income
A) i} Items that will not be reclassified to profit or loss 4.78 (2.98)
ii} Income tax relating to items that will not be reclassified to profit or loss (1.26) 0.76
Sub Total A) 3.52 (2.22)
B) i} Items that will be reclassified to profit or loss - -
ii} Income tax relating to items that will be reclassified to profit or loss - -
Sub Total B) - -
Total Other Comprehensive Income (A+B) 3.52 (2.22)
XV  Total Comprehensive Income for the year (Xill+XIV) 1,854.22 1,229.67
Profit for the year attributable to-:
a) Owner to the company 1,290.45 887.16
b) Non- Controlling interest 560.25 363.60
Other Comprehensive income attributable to-:
a) Owner to the company 2.59 ; (1.36)
b) Non- Controlling interest 0.93 (0.86)
Total Comprehensive income attributable to-:
a) Owner to the company 1,293.04 885.80
b) Non- Controlling interest 561.18 362.74
XVI Earnings per Equity Share (Face value Rs. 10)
Basic (Rs.) 44 8.72 6.80
Diluted (Rs.) 44 8.11 6.80
Significant Accounting Policies and Notes Forming part of Ci lidated Financial Stat 1-61
As Per our report of even date attached
For PJM Associates C 'I‘,\.\ fpr and on behalf of the baord of Directors
Firm Ragistration No.029582N 7\
Vikas Dua Ruby Chauhan Luv Khanna
Partner Sl Chief Financial Officer ~ Company Secretary Man Director Director
Membership No. 5353?12. M. No. AB9210 DINY01716987 DIN: 07723426

Palce : Delhi
Date : August 3,2024




HINDON MERCANTILE LIMITED
CIN U34300DL1985PLC021785

CONSOLIDATED STATEMENT OF CASHFLOW FOR THE YEAR ENDED 315T MARCH, 2024

Amount{ In Lakhs)

Particulars

For the Year Ended
March 31, 2024

For the Year Ended
March 31, 2023

Cash flow from operating activities

Profit before tax 2,458.97 1,493.70
Adjustment for
Interest expenses on lease liabilities 40.54 15.65
Depreciation and amortization 265.53 187.53
Esop expenses 4.07 -
Impairment on financial instruments 341.73 4.87
(Gain)/loss on sale of fixed assets (104.16) 2.04
Net Gain on Fair Value changes 9.46
(Gain}/loss on sale of invesment (5.36)
Operating profit before working capital changes 3,016.14 1,698.43
(Increase)/decrease in trade receivables (29.62) 67.91
(Increase)/decrease in Other receivables 29.85 (33.77)
{Increase)/decrease in Bank Balance Other than cash and Cash Equivalents (5,790.09) (10,664.13)
(Increase)/decrease in loans (net) (36,907.95) 16,700.93
Increase/(decrease) in financial liabilities 3,111.46 323.77
Increase/(decrease) in provisions 22.90 14.24
Increase/(decrease) in other non-financial liabilities (554.64) 767.14
(Increase)/decrease in other non-financial assets (157.98) 35.06
(Increase)/decrease in inventories (1.47) -
(Increase)/decrease in other financial assets (2,756.37) 560.71
Cash generated from/(used in) operations (40,017.77) 9,470.29
Direct tax paid (net) (226.82) (584.84)
Net cash generated from/(used in) operating activities (A) (40,244.60) 8,885.45
Cash flow from investing activities
Purchase of Investments (137.86) -
Sale of Investment - 577.99
Purchase of property, plant & equipment (811.70) (47.52)
Sale of property, plant & equipment 0.32 13.63
Purchase of intangible assets under development (719.51) (31.97)
Proceeds from the sale of Intangible assets under development 200.00 -
Purchase of intangible assets = (1.10)
Net cash generated from/(used in) investing activities (B) (1,468.75) 511.03
Cash flow from financing activities
Share issue expenses of subsidiary Company 713.73 -
Proceeds from issue of Equity Shares of subsidiary Compnay 7,264.76 6,275.21
Proceeds from debt securities 732.83 5,827.19
Repayments of debt securities (125.00) -
Proceeds from Borrowings (other than debt securities) 55,039.38 10,629.09
Repayment of Borrowings {other than debt securities) (16,476.56) -
Proceeds of Overdraft Facilities from Banks (Net 1,360.29 -
Repayment of Subordinated Debts = (30,000.00)
Proceeds from application money received - =
Payment of lease liabilities 40.54) (74.30)
Net cash generated from/(used in) financing activities (C) 48,468.89 (7,342.81)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 6,755.55 2,053.67
Cash and cash equivalents at the beginning of the year 3,174.77 1,121.09
Cash and cash equivalents at the end of the year 9,930.32 3,174.77
Components of cash and cash equivalents:
Cash on hand 1,084.01 257.47
Balances with banks

- on current accounts 8,846.30 2,416.53
— Deposit with bank having original maturity of less than 3 500.05
Digital Wallets 0.01 0.72
Total cash and cash equivalents 9,930.32 3,174.77
Note: Statement of cash flows has been prepared under the indirect method as set outin the Ind AS 7 - “Statement of Cash Flows".
Significant Accounting Policies and Notes Forming part of Consolidated Financial Statements
As Per our report of even date attached v
For PIM Associates For and on behalf of the baord of Directors

.

Partner o Ruhv@n Luv Khanna
Membership No. 535732 1 " 2~ Chief Financial Officer Company Secretary Man Director
Palce : Delhi M. No. AG9210 DIN: 07723426

Date : August 3f,2024
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~ HINDON MERCANTILE LIMITED

CIN: U34300DL1985PLC021785
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

4 Cash and cash equivalents Amount( In Lakhs)

Particulars Axat Asat
March 31, 2024  March 31, 2023
Cash on Hand 1,084.01 257.47
Balances with banks:
= In current accounts 8,846.30 2,416.53
— Deposit with bank having original maturity of less than 3 Months 500.05
Digital Wallets 0.01 0.72
Total 9,930.32 3,174.77
Bank Balances other than Cash and cash equivalents Amount{ In Lakhs)
As at As at

Particulars

March 31,2024  March 31, 2023

Earmarked Balance With banks

- Unclaimed Dividend account 5.48 5.49
-Current account (Refer note 5.1 and 5.2) 874.71 =
‘Term deposits with banks having original maturity of less than 3 months (Refer note 5.1) 1,968.61 -
'Term deposits with banks having original maturity of more than 3 14,191.76 11,248.64
months (Refer note 5.2 and 5.3)

Total 17,040.56 11,254.13

5.1 Current account and term deposit includes Rs. 140 lakhs and Rs. 1,968.61 lakhs respectively towards deposits for acquisition of LKP Finance Limited as explained in

note 39.

5.2 Current account and term deposit includes Rs. 734.71 lakhs and Rs. 209.39 lakhs respectively towards debt service coverage ratio as per terms of loans.

5.3 For term deposits under lien with bank (Refer note 18)

Trade Receivables

Amount( In Lakhs)

Particulars

As at As at
March 31, 2024  March 31, 2023

Trade Receivables considered good-Secured

Trade Receivables considered good-Unsecured 84.08 54.46
Trade Receivables which have significant increase in Credit Risk - -
Trade Receivable Credit Impaired - -
Trade Receivables from sale of Investment - -
Less: Impairment Loss Allowance (Expected Credit Loss) i =
Ltal 84.08 54.46
Trade Receivable Ageing Schedule as on March 31, 2024

Particilar (o] ding for following periods from due date of payment

Less than 6 months |6 months -1 year |1-2 Years |2-3 years |More than 3 years | Total

i) Undisputed Trade receivables — Unsecured considered good 70.57 - 13.51 - - 84.08
iy Undisputed Trade Receivables — which have significant increase in

credit risk & = £ : - ¢
iii) Undisputed Trade Receivables — credit impaired - - - - - -
iv) Disputed Trade Receivables— considered good - - - - - -
v] Disputed Trade Receivables — which have significant increase in

credit risk 5 5 A T 7 E
vi) Disputed Trade Receivables —credit impaired 5 = = = 3 =
To_tal 70.57 0 13.51 - = 84.08
Trade Receivable Ageing Schedule as on March 31, 2023

Outstanding for following periods from due date of payment
Particular
Less than 6 months |6 months -1 year [1-2 Years |2-3 years |More than 3 years Total

i) Undisputed Trade receivables — Unsecured considered good 54.46 - - - 54.46
ii} Undisputed Trade Receivables — which have significant increase in

credit risk B 3 B A i 5
iil) Undisputed Trade Receivables — credit impaired = - = = o =
iv) Disputed Trade Receivables— considered good - - - - - -
v) Disputed Trade Receivables — which have significant increase in . = 5 3 = =
vi) Disputed Trade Receivables —credit impaired = = = & - =
Total 54.46 - - - - 54.46

Other Receivables

Amount( In Lakhs)

particul As at As at
ey March 31,2024 March 31, 2023

- Undisputed Other Receivables - considered good 3.77 33.77
- Undisputed Other Receivables - considered doubtful - -

- Disputed Other Receivables - considered good - -

- Disputed Other Receivables - considered doubtful 2 =
Less: Impairment Loss Allewance [Expected Credit Loss) (0.02) (0.17)
Total B ——L/ 3.75 33.60
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HINDON MERCANTILE LIMITED

CIN:

U34300DL1985PLC021785

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

8.1

Other Receivable Ageing Schedule as on March 31, 2024

Outstanding for following periods from due date of payment

el Less than 6 months |6 months -1 year |1-2 Years |2-3 years |More than 3 years | Total
(i) Undisputed Other Receivables - considered good 3.77 = - - - 3.77
(ii) Undisputed Other Receivables - considered doubtful
(iii) Disputed Other Receivables - considered good
(iv) Disputed Other Receivables - considered doubtful
Less: Impairment Loss Allowance (Expected Credit Loss) (0.02) - - - - (0.02)
Total 3.75 - - = - 3.75
Other Receivable Ageing Schedule as on March 31, 2023
Particular Outstanding for following periods from due date of payment

Less than 6 months |6 months -1 year {1-2 Years |2-3 years |More than 3 years | Total
(i) Undisputed Other Receivables - considered good 33.77 - - - 33.77
(i) Undisputed Other Receivables - considered doubtful = = o - - -
(iii) Disputed Other Receivables - considered good - - - - - -
(iv) Disputed Other Receivables - considered doubtful - - - - - -
Less: Impairment Loss Allowance (Expected Credit Loss) (0.17) - - - - (0.17)
Total 33.60 - - - - 33.60

Loans

Amount( In Lakhs)

Particulars

As at
March 31, 2024

As at

March 31, 2023

At Amorised Cost
(A)

Loans against Vehicles (refer 8.1) : 22,537.59
Loans against Land/Properties (refer 8.1) 34.51 35.66
Term Loan (refer the 8.2) 48,600.93
Leasing 12,377.54 3,666.94
Loans to Corporates = 60.00
Loans to Staff 16.91 18.72
Loan to Related party 111.58 -
Other Loans 5,131.54 3,087.37
Total Gross (A) (1) 66,273.01 29,406.28
Less: Impairment Loss Allowance 532.75 330.92
Total Net (A) (1) 65,740.26 29,075.36
(B) (i) Secured by Tangible Assets 58,261.16 23,331.66
(i) Secured by In-tangible Assets - -
(iii) Unsecured 8,011.85 6,074.62
Total Gross (B) (1) 66,273.01 29,406.28
Less: Impairment Loss Allowance 532.75 330.92
Total Net (B) (1) 65,740.26 29,075.36
{€) (1) Loans in India
(a) Public Sector - -
(b) Others 66,273.01 29,406.28
Total Gross (C) (1) 66,273.01 29,406.28
Less: Impairment Loss Allowance 532.75 330.92
Total Net (C) (1) 65,740.26 29,075.36
(1) Loan Outside India = =
Less: Impairment Loss Allowance = -
Total Net (C) (1) - -
Total Net (C) (1) & (1) 65,740.26 29,075.36

Secured by hypothecation of vehicles/Immovable property of the borrower.

8.2 Term loans are secured by hypothecation of vehicles financed by the Company. Business loan/Term loan to corporate are secured by hypothecation of property plant and
equipment, receivables etc. and further secured by personal guarantee of Directors, corporate guarantee and other collateral security.

83

Loans granted to promotors, Directors, Key M.

and r

Tatad

B 1L Fer

parties

ki, A ]
a. on t

Hay

b. without specifying any terms or period of repayment
c. Others




HINDON MERCANTILE LIMITED

CIN:
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

9

10

11

Investments Amount( In Lakhs)
Face value per As at As at
Particul Nos.
St = March 31,2024 March 31, 2023
Investments in Mutual Fund, at fair value
SBI Corporate Bond Fund - 299.99
SBI Arbitrage Opportunities Fund 10 14,56,841 451.45 -
Investment in unquoted equity shares
Antheia Electric Vehicles Private Limited 100 3,000 3.00 -
Every Where Services Private Limited 10 386 25.00 -
Monetic Technology Pvt Ltd 10 488 25.02 -
Investment in other Company - 94.65
1 t t in Compulsory Convertible Preference Share (unguoted)
Care.Fi Technological Solutions Private Limited 10 127 9.94 9.94
Investment in Debt Instrument
Fintelligence Data Science Private Limited 50.77 22.74
Total 565.18 427.32
As at As at
Particular
March 31,2024  March 31, 2023
Aggregate amount of quoted investments 451.45 299.99
Market value of quoted investments 451.45 299.99
Aggregate amount of unquoted investments 113.73 127.33
Impairment Loss Allowance (Expected Credit Loss) - -
{ In Lakhs)
Other financial assets
Particulars s Aea
March 31, 2024  March 31, 2023
Interest accrued but not due 34.77 1.58
Security Deposits 59.73 56.54
Advances to Staff/others 1,525.08 29.37
Other receivables 1,304.27 17114
Advance to related Party 100.03 -
Less: Impairment Loss Allowance (8.91) -
Total 3,014.97 258.60
Amount( In Lakhs)
Current Tax
Particulars s e
March 31, 2024 March 31, 2023
Current tax assets (net) 280.89 74.15
Total 280.89 74.15
12 peferred tax assets/{liabilities (net) Amount( In Lakhs)
Particulars A ne
March 31, 2024  March 31, 2023
Deferred tax liability (A) (683.39) (0.01)
Deferred tax asset (B) 889.33 332.38
Deferred tax asssts/(liabilities) (net) (refer note 33) (B-A) 205.94 332.37

U34300D11985PLC021785
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- HINDON MERCANTILE LIMITED

CIN: U

34300DL1985PLC021785

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

14

15

16

17

18

Intangible assets under development

Amount( In Lakhs)

Particul As at As at
Do March 31, 2024 March 31, 2023
Softwares under development 698.63 179,12
Total 698.63 179.12
Goodwill Amount( In Lakhs)

pateil As at As at
oy March 31, 2024 March 31, 2023

Goodwill on acquisition of subsidiary 49.15 49.15
Total 49.15 49.15
Other Non-Financial Assets Amount( In Lakhs)
Particulars st ki

March 31, 2024 March 31, 2023
Balances with Government Authorities 930.55 653.63
Advances to Others 429.65 342.96
Prepaid Expenses 162.30 367.93
Total 1,522.50 1,364.52
Inventory Amount( In Lakhs)
Particulars Asas faat

March 31, 2024 March 31, 2023
Closing Stock 1.47 -
Total 1.47 B
Debt Securities Amount( In Lakhs)
Particulars Asdt ks

March 31, 2024 March 31, 2023
At Amortised Cost
1,163,550 Redeemable Non Convertible Debentures (NCD) of 5,847.26 5,827.19
Rs. 500 each (Refer note 18.1 & 18.3)
750 Redeemable Nan Convertible Debentures (NCD) of Rs. €14.10
100,000 each (Refer note 18.2 & 18.3) i
At fair value
Compulsory Convertible Debenture (Refer Note 18.4) 1,051.19 -
Total 7,512.55 5,827.19
1,163,550 Redeemable Non Convertible Debentures (NCD) of Rs. 500 each
(a) Details of debenture holders:
L Nl As at As at

SRR March 31,2024 | March 31,2023

AAV SARL 5,81,775 2,908.88 2,908.88
Masala Investments SARL 5,81,775 2,908.88 2,908.88

maturity - February 15, 2029.

(b) Interest payable @ 11.20% p.a., semi-annually on February 15 and August 15 each year subject to change as per change in rate of withholding tax. Date of

(c) The Debentures are secured by way of hypothecation of certain loans and other assets of the Company to the extent of their outstanding amounts under the

18.2 750 Redeemable Non Convertible Debentures (NCD) of Rs. 100,000 each

(a) Details of debenture holders

Name

Numbers

As at
March 31, 2024

As at
March 31, 2023

Ambium Finserve Private Limited

750

750.00

13.10% p.a.

(b)Repayable in 18 equated monthly instalment of Rs.41.67 lakhs per month including interest from 15.01.2024 to 15.06.2025 along with effective interest rate is

(c) The Debentures are secured by exclusive charge by way of hypothecation on the receivables (i.e. loan assets) of the Company upto 110% of loan outstandings,
Corporate Guarantee of Hindon Mercantile Limited (Holding Company) and Personal Guarantee of Shri Kapil Garg (Managing Director).

18.3 (a) The above NCDs have been issued in Indian Rupee. The repayments of the principal and interest are also to be made in Indian Rupee.

(d) Includes interest accrued but not due amounting to T_.‘S.E? lakhs as at

N

3:68.41 lakhs) to be amortised in future.
31, 2024 ( 31st march 2023 77.85 lakhs)




HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

(e) In terms of Rule 18(7)(b) of the Companies (Share Capital and Debentures) rules 2014, as amended, no debenture redemption reserve has been created by the

Company under section 71(4) of the Companies Act, 2013 as the debentures have been issued through private placement.

(f) On April 05, 2024, the Company issued and allotted 500 (Five Hundred) Secured, Listed, US Dollar Denominated Bonds of the Face Value of USD 10,000 (United
States Dollar Ten Thousand Only) each, collectively aggregating to USD 50,00,000 (United States Dollar Five Million Only) to BOIC and IIF Funds of BlueOrchard
Finance Limited. The said Bonds were listed on Global Securities Market - India International Exchange (INX) on April 11, 2024. The proceeds of the issue of the
Bonds have been utilised as permitted by the RBI ECB Guidelines for onward lending and other activities.

(e) Acuite Ratings and Research Limited has reaffirmed ACUITE BBB (STABLE) rating for the Company’s non convertible debentures of aggregate amount of Rs.6,000
lakhs and assigned ACUITE BBB (STABLE) rating for the Company’s non convertible debentures of aggregate amount of Rs.9,000 lakhs vide their letter dated

December 28,2023,

18.4 1,201,500 (31st March 2023 : NIL) Compulsory Convertible Debentures (CCDs) with a face value of X100 per debenture have been issued. These debentures are
convertible into equity shares at the prevailing market price at the time of conversion, after two years from the date of allotment. The debentures carry an annual

19

19.1

19.2

19.3

19.4
19.5

19.6

19.7

coupon rate of 0.01%.

Borrowings (other than Debt Securities)
At Amortised Cost

Amount( In Lakhs)

As at As at

Particulars

March 31, 2024 March 31, 2023
Secured
- From Non-Banking Financial Institutions 668.26 5048.10
- From banks 7.926.64
- Loans from Others 38,826.73
Unsecured Repayable on Demand - -
- Loans from related parties " 405.18
- Loans from Corporate 2,571.05 2,322.22
Working Capital term Loan 496.40 -
Overdraft facilities from banks 9,780.32 13,086.55
Unsecured foreign currency loan
- From other party 515.76 -
Total 60,785.16 20,862.05
Out of Above
- In India 60,269.40 20,862.05
- Qutside India 515.76 -
Total 60,785.16 20,862.05

Term Loans are secured against hypothecation of loan assets, cash collateral of Rs, 15 lakhs , term deposit of Rs. 1320.50 lakhs and personal guarantee of Directors.

The same are repayable in equal instalments from 12 to 48 months.

Overdraft facilities of sanctioned limits of Rs.9,915 lakhs in aggregate from Banks are secured by Term deposits of Rs.11,439.31 lakhs with the respective banks, are

repayable on demand

Periodical return filed with the banks in respect of overdraft facilities are in agreement of books accounts

The Company has duly filed Registration of charges and satisfaction of charges with the Registrar of Companies, as applicable.

Working Capital loken taken from Capsave Finance Limited (Sanctioned Limit - Rs.1,000 lakhs).The Term Loans are secured by exclusive charge by way of
hypothecation on the receivables (i.e. loan assets) of the Company, Corporate Guarantee of Hindon Mercantile Limited (Holding Company) and Personal Guarantee
of Director. Repayable every 90 days from 01.02.2024 to 01.02.2025 along with effective interest rate is 12% p.a. Interest is due monthly on the last date of the

month

Unsecured foreign currency loan from other party

Shell Foundation (Sanctioned Limit - Rs.800 lakhs (USD 1 million)) Balance as at March 31,2024 - Rs.515.76 lakhs (USD 0.63 million) { 31st March 2023: Nil)

Repayable after 60 months in one bullet payment with interest payable semi-annually effective interest rate is 6.25% p.a.

Terms of Repayment of Borrowings (other than Debt Securities) as at March 31, 2024

Particulars Upto 1 Year

Over 1 Yearto 3
Years

Over 3 Yearto 5
Years

Over 5 Years

Amount( In Lakhs)

Total

Secured

Term Loans

- From Non-Banking Financial Institutions 674.90
Rate of Interest (ROI): 12.5%-15%

- From bank 185.72
Rate of Interest (ROI): 9.55%-12.25%

- Loans from Others 1,081.42
ROI: 9.95-13.50%

Repayable on Demand

- Loans from Corporates
ROI: 9-12%

7,143.88

31,531.03

2,571.05

762.99

7,161.84

674.90

8,092.59

39,774.29

2,571.05



" HINDON MERCANTILE LIMITED
CIN: U34300DL1985PLC021785
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21

Working Capital term Loan 504.58 - - 504.58
ROI: 12%

Overdraft facilities from banks 9,780.32 - - 9,780.32
ROI: 6.25 -8.17%

Unsecured foreign currency loan

- Loans from other 11.76 - - 504.00 515.76
ROI: 6.25%

Total 12,238.70 41,245.95 7,924.83 504.00 61,913.49

Processing Fee (Ind AS Adjustment) (1,128.33)

Total 60,785.16

Terms of Repayment of Borrowings (other than Debt Securities) as at March 31, 2023 Amount{ In Lakhs)

Particulars Upto 1 Year Over 1 Yearto 3 Over 3 Year to 5 Over 5 Years Total

Secured

Term Loans

- From Non-Banking Financial Institutions 1,375.02 2,386.30 798.68 4,560.00
Rate of Interest (ROI1): 9.55-15.75%

- From Non-Banking Financial Institutions 1057.58 - - - 1,057.58
Rate of Interest (ROI): 14-15.75%

- From other party 200 1600 1600 600 4,000.00
Rate of Interest (ROI): 10.7%

Overdraft

- From banks 8,734.80 ¥ = 8,734.80
ROL: 6.20-11%

Unsecured

Term Loans

- Loans from Others - - = - -
ROL:

Repayable on Demand

- Loans from Related Parties 405.18 - - = 405.18
ROI: 12-13%

- Loans from Corporates 100.00 2,222.22 - - 2,322.22
ROI: 10-18%

Total 11,872.58 6,208.52 2,398.68 600.00 21,079.78

Processing Fee (Ind AS Adjustment) 217.73

Total 20,862.05

Other Financial Liabilities Amount( In Lakhs)

Particulars ARES s

March 31, 2024 March 31, 2023

Interest accrued but not due on borrowing 289.29 54.76

Lease Liabilities 747.77 299.86

Salary and Other benefits payable 237.02 139.93

Liability for Expenses 362.13 349.58

Security Deposits received 2,224.56 386.05

Unclaimed Dividend 2.33 2.24

Other Payable 622.78 -

Advances from others 56.75 198.76

Total 4,542.63 1,431.17

* There was no amount outsanding and due for transfer to investorand education and protection fund during the year ended march 31, 2024

Current Tax Liabilities

Amount( In Lakhs)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Provision for Income-tax (net of advance tax)

5.63

Total

5.63
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24

24.1

24.2

243

24.4

245

Provisions Amount( In Lakhs)
Particulars Asal Ap oL
! March 31, 2024 March 31, 2023

Provisions for Employee Benefits

- Gratuity Payable (Refer note 35(b) 26.28 11.39
- Compansated absence 22.22 7.19
Total 48.50 18.58
Other Non-Financial Liabilities Amount( In Lakhs)
Particulars A M
March 31, 2024 March 31, 2023
Statutory dues payable 198.81 179.62
Advance from the customer 39.09 612.92
Total 237.90 792.54
Equity Share capital (Rs. in Lakhs)
Particulars At i
March 31, 2024 March 31, 2023
Authorised share capital
2,50,00,000 (March 31, 2023: 2,50,00,000) equity shares 2,500.00 2,500.00
of Rs. 10 each
Issued, subscribed and fully paid-up
1,47,92 i i
,47,92,634 (March 31, 2023: 1,47,92,634) equity shares 1,479.26 1,479.26
of Rs. 10 each
Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year
Particil As at As at
s March 31, 2024 March 31, 2023
At the beginning of the year 1,47,92,634 1,47,92,634
Issued during the year z =
Outstanding at the end of the year 1,47,92,634 1,47,92,634

Terms/ rights attached to equity shares

The holding company has only one class of equity shares having par value of Rs.10 per share (March 31, 2023: Rs. 10 per share). Each holder of equity
shares is entitled to one vote per share. All equity shareholders are have right to get dividend in proportion to paid up value of each equity share as

and when declared.

In the event of liquidation of the holding company, the holders of equity shares will be entitled to receive remaining assets of the olding company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Shares reserved for issue under employee stock Option Plan plans
For details of shares reserved for issue under the employee stock incentive plans of the Holding Company, refer to Note 40

Details of shareholders holding more than 5 percent shares in the Holding Company

As at As at
Name of the Shareholder March 31, 2024 March 31, 2023
Nos. % of holding Nos. % of holding
Mr. Kapil Garg 52,60,669 35.56% 52,60,669 35.56%
Mr. Rajat Goyal 29,02,434 19.62% 29,02,434 19.62%
BIMA PAY TECHNOLOGY PRIVATE LIMITED 21,18,200 14.32% - 0.00%
Resillient Innovations Private Limited - 0.00% 16,18,200 10.94%
Ms. Neha Agarwal 7,96,858 5.39% 7,96,858 5.39%
Details of the shares held by Promoters in the holding company
As at As at
March 31, 2024 March 31, 2023 % change in
Name of the Promoter 4
Nos. % of holding Nos. * c‘|f sharshoiditiy
= holding
Mr. Kapil Garg 52,60,669 35.56% 52,60,669 35.56% 11.15%
. Mr. Rajat Goyal 29,02,434 19.62%  29,02,434 19.62% 3.56%
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24.6

24.7

25

25.1

The Funds raised by the holding company from preferential allotment/private placement of shares have been used for the purposes for which the
funds were raised.

No bonus shares were issued for consideration other than cash, and no shares have been bought back by the holding company during the period of
five the previous year.

Other Equity Amount( In Lakhs)
3 As at As at
Particlinrs March 31, 2024 March 31, 2023
Reserve Fund u/s 45-IC of RBI Act, 1934 831.16 573.07
Capital Reserve 23.37 23.37
Securities Premium 9,427.34 8,256.03
Impairment Reserve 6.11 6.11
Share based payment reserve 4.07 -
Equity Portion of CCD 308.89 =
Retained Earnings 2,357.84 1,870.87
Money received against share Warrant 2,106.60
Other Items of Other Comprehensive Income 1.77 (0.82)
Total Other Equity 15,067.16 10,728.62

Nature and Purposes of Reserves:

Reserve Fund u/s 45-1C of RBI Act, 1934:

The Group created a reserve fund pursuant to section 45 IC of the Reserve Bank of India Act, 1934 by transferring amount not less than 20% of its net
profit every year as disclosed in the Statement of Profit and Loss and before any dividend declared. Withdrawal from this reserve is allowed only after
obtaining permission from the RBI.

Securities Premium:

This Reserve represents the premium on issue of equity shares and can be utilized in accordance with theprovisions of the Companies Act, 2013.
Retained Earnings:

Retained earnings comprise of the profits of the Company earned till date net of distributions and other adjustments.

Other Items of Other Comprehensive Income:

Other Comprehensive Income includes Remeasurement of the defined benefits plan (net)

Impairment Reserve:

Impairment Reserve comprise the amount of difference between the loss allowance on loan assets as required under Ind AS-109 and the provision
required as per prudential norms of Reserve Bank of India on Income Recognition, Asset Classification and Provisioning (IRACP) appropriated from the
net profit in terms of RBI notification. No withdrawals are permitted from this reserve without prior permission of the RBI.

Share based payment reserve

Share based payment reserve is created as required by Ind AS 102 ‘Share Based Payments’ on the employee stock option scheme operated by the
holding company for its employees
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26

27

28

29

30

31

32

Interest income

Amount( In Lakhs)

For the Year Ended

For the Year Ended

Pardiculars March 31, 2024 March 31, 2023
Interest income on loans 10,111.26 10,828.07
Interest on Investments 136.42 =
Total 10,247.68 10,828.07

Net Gain on Fair Value changes

Amount( In Lakhs)

Particulars

For the Year Ended
March 31, 2024

For the Year Ended
March 31, 2023

Net Gain on Fair Value changes

- On Financial Assets measured at FVTPL 9.46 -
Net gain on sale of investments
Fair value changes
- Realised gain on sale of investments (net) 7.98
- Unrealised gain on investments (net) 1.48
Total Net gain on Fair Value changes 9.46 -
Fee and Commission Income Amount( In Lakhs)
Particlars For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Loan Processing & Servicing Fees 83.73 55.58
Sale of card 5.52 -
Interchange Income 217.68 o
Gain on sale of fixed assets/ Investment 104.16 5.36
Commission Income and documenation income 180.58 80.26
Bad Debt Recovered 257.57 =
Total 849.24 141.20
Other income Amount( In Lakhs)
Particilirs For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Interest income on deposits with Banks 790.05 238.44
Interest on Security Deposit 16.87 1.21
Interest Income on Income Tax 4.60 0.21
Dividend Income - 0.26
Interest on wallet 4.30 -
Reversal of Impairement Loss - 321.78
Miscellaneous Income 115.71 24.88
Total 931,53 586.78
Cost of Material Consumed Amount{ In Lakhs)
Particiles For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Purchase of stock in Trade 7.08 -
Add: Opening Stoclk - -
Less: Closing Stock 1.47 N
Total 5.61 -
Finance Cost Amount( In Lakhs)
Particalars For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Interest on debt securities 774.26 -
Interest on borrowings (other than debt securities) 4,127.85 998.44
Interest on Subordinated Debts - 3,554.46
Interest on lease liabilities 40.54 6.44
Interest on Income Tax 6.28 138
Interest on fair valuation - 9.21
Bank charges 85.86 61.89
Total 5,034.79 4,631.82
Fees and ¢ issi P Amount( In Lakhs)
barticuiars For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Commission & Brokerage 539.43 2,373.57
Cibil Charges 10.90 7.37
Processing Fee 19.64 96.23
Total 969.97 2,477.17
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33 Impairment of financial instruments A (In Lakhs)
For the Year Ended For the Year Ended
Particulars
March 31, 2024 March 31, 2023

On financial instruments measured at amortised cost
- On loans 33297 295.84
- On Other 8.76 -
- Loan Assets Written Off (Net of Recoveries) - 30.81
-Other Receivables written off - 5
Total 341.73 326.65

34

Employee benefits expenses

Amount( In Lakhs)

Particulars

For the Year Ended
March 31, 2024

For the Year Ended
March 31, 2023

Salaries and wages 1,766.11 1,353.25
E-sop Expenses 4.07 -
Contribution to provident and other funds 85.55 43.27
Staff welfare expenses 57.48 14.90
Total 1,913.22 1,411.42
35 Other expenses A { In Lakhs)
attictlars For the Year Ended For the Year Ended
March 31, 2024 March 31, 2023
Switching Fees and Auth Charge 22.57 -
Auditor's remuneration (Statutory Audit Fee) 13.84 8.13
Business auxiliary charges 226.23 249.44
Professional & legal charges 333.13 334.73
Miscellaneous expenses 73.43 102.85
Office Expenses 106.69 130.82
Operative Expenses - 40.24
Printing and stationery 19.57 23.78
Postage and Telegram 14.33 10.26
Rates, Taxes & Fees 9.72 23.88
Rent 3.61 6.02
Marketing Expenses 27.70 19.24
CSR & Donation Expenses 30.47 18.87
ROC Filing Fees 10.29 -
Director Sitting Fee 10.36 =
Travelling and conveyance 181.27 54,59
Listing fee and Processing fee 17.17
_Loss on sale of share - 4.91
Total 1,100.38 1,027.76
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36 Contigent Liabilities and Commitments

Amount( In Lakhs)

Particular

As at
31 March 2024

31 March 2023

As at

a) Contigent Liabilities not Provided for ( Refer the Note 36.1)

in respect of Income tax matters

b) Counter Guarantee given to banks/NBFC/FI
Guarantee Given to bank ( Refer the Note 36.2
below)

8.67

221.48

36.1 The Group has reviewed all its pending litigations & proceedings and has adequately provided for where provisions are required and disclosed the
contingent liabilities where applicable. The Company does not expect the outcome of these proceedings to have materially adverse effect.

36.2 The borrowings of the Group are primarily secured by way of hypothecation on the receivables (i.e. loan assets) of the group.

37

38

Sagement Reporting

The Group's Board of Directors have been identified as the Chief Operating Decision Maker (CODM) as defined under Ind AS 108 "Operating
Segments". Currenly, the Group engaged in buisness of financial actvities and Prepaid Payment Instrument governed by extant PPI guidelines of
“The Reserve Bank of India”from time to time. As per Ind-AS 108, Operating Segments have been idefined and presented based on the regular
review by the Group's CODM to assess the performance of each segment and to make decision about the allocation of the resources. The
accounting principles followed in the preparation of the financials results are consistently applied to record revenue and expenditure in individual

segments.

Sagement Information

Amount( In Lakhs)

Particular Financial Actvities PPI Total
2023-24 2022-23 2023-24 2022-23 2023-24 2022-23

Sagement Revenue 10,883.18 10969.27 223.20 - 11,106.38 10,969.27
Sagement Result 1,290.45 887.16 0.91 - 1,291.35 887.16
Interest Revenue 10,247.68 10828.07 = - 10,247.68 10,828.07
Interest and financial cost for the year 5,034.79 4631.82 - - 5,034.79 4,631.82
Segment Depreciation 262.13 187.53 3.40 - 265.53 187.53
Net Profit / (Loss) before Tax 2,405.43 1493.7 1.25 - 2,406.68 1,493.70
Segment Asset 98,981.33 | 46,659.89 1,084.85 - 1,00,066.18 46,659.89
Segment Liabilities 73,042.66 28937.16 84.08 - 73,126.74 28,937.16
Non-cash Expenses other than Depreciation 341.73 326.65 - - 341.73 326.65
(i) Reconciliation of Gross Carrying Amount of Loans and Expected Credit Loss on Loans
Reconciliation of Gross Carrying Amount of Loans Amount( In Lakhs)
Particular As at As at

: 31 March 2024 31 March 2023
Gross Carrying Amount at the beginning of the year 29,406.28 46,156.99
New Assets originated or purchased 1,05,047.43 68,172.63
Transfers to/ (from) Stage 1 (5,828.73) (8,649.34)
Transfers to/ (from) Stage 2 4,779.55 7,965.45
Transfers to/ (from) Stage 3 1,049.18 683.89
Assets written off 62.71 30.82
Net Recovery (68,243.41) (84,954.16)
Gross Carrying Amount at the end of the year 66,273.01 29,406.28
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B Reconciliation of Expected Credit Loss on Loans

Amount( In Lakhs)

Particular As at As at|
31 March 2024 31 March 2023
Expected Credit Loss at the beginning of the year 330.92 354.46
On Amount written off 389.33 30.82
On New Assets originated or purchased 270.88 167.27
Impact on Expected Credit Loss of Exposure
transferred between stages during the year -369.08 177.20
Increase/(decrease) in provision on financial assets (net of recovery) 45.10 (371.28)
Expected Credit Loss on off Balance sheet item -3.27 3.27
Increase/(Decrease) in Expected Credit Loss during the year 332.96 7.28
Expected Credit Loss at the end of the year* 532.75 330.92

* Excluding the Impact of Rs.0.73 Lakhs ( 31st March 2023 Rs. 0.73 Lakhs) of Impairement reserve

(ii) Reconciliation of Gross Carrying Amount of Other Receivables and Expected Credit Loss on Other Receivables

A. Reconciliation of Gross Carrying Amount of Other Receivables

Amount( In Lakhs)

Particular As at As at
31 March 2024 31 March 2023
Gross Carrying Amount at the beginning of the year 33.70 -
New Assets originated or purchased 3.77 33.70
Transfers to/ (from) Stage 1 - -
Transfers to/ (from) Stage 2 > -
Transfers to/ (from) Stage 3 - -
Assets written off =
Net Recovery (33.77) -
Gross Carrying Amount at the end of the year 3.70 33.70

B Reconciliation of Expected Credit Loss on Other Receivables

Amount( In Lakhs)

Particular As at As at
31 March 2024 31 March 2023
Expected Credit Loss at the beginning of the year 0.17 -
On Amount written off = -
On New Assets originated or purchased 0.02 0.17
Impact on Expected Credit Loss of Exposure
transferred between stages during the year 0 -
Increase/(decrease) in provision on financial assets (net of recovery) -0.17 0.17
Expected Credit Loss on off Balance sheet item - -
Increase/(Decrease) in Expected Credit Loss during the year 0.15 0.17
Expected Credit Loss at the end of the year* 0.02 0.17

(iii) Reconciliation of Gross Carrying Amount of Advances to Dealers and Expected Credit Loss on Advances to Dealers

A. Reconciliation of Gross Carrying Amount of Advance to Dealers

Amount( In Lakhs)

Gross Carrying Amount at the end of the year

Particular As at As at
31 March 2024 31 March 2023
Gross Carrying Amount at the beginning of the year 242.13 -
New Assets originated or purchased 970.54 242.13
Transfers to/ (from) Stage 1 s L
Transfers to/ (from) Stage 2 = 2
Transfers to/ (from) Stage 3 = 2
Assets written off E
Net Recovery (242.13) -
970.54 242.13
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B Reconciliation of Expected Credit Loss on Advance to Dealers

Amount( In Lakhs)

Particular

As at
31 March 2024

As at
31 March 2023

Expected Credit Loss at the beginning of the year

On Amount written off

On New Assets originated or purchased

Impact on Expected Credit Loss of Exposure

transferred between stages during the year

Increase/(decrease) in provision on financial assets (net of recovery)
Expected Credit Loss on off Balance sheet item

Increase/(Decrease) in Expected Credit Loss during the year
Expected Credit Loss at the end of the year*

4.85

4.85

4.85
4.85

(iv) Reconciliation of Gross Carrying Amount of Other Receivables ((Other Financial Assets) and Expected Credit Loss on Other Receivables (Other

Financial Assets)
A. Reconciliation of Gross Carrying Amount of Other Receivables {Other Financial Assets

Amount( In Lakhs)

Particular

As at
31 March 2024

As at
31 March 2023

Gross Carrying Amount at the beginning of the year
New Assets originated or purchased

Transfers to/ (from) Stage 1

Transfers to/ (from) Stage 2

Transfers to/ (from) Stage 3

Assets written off

Net Recovery

Gross Carrying Amount at the end of the year

811.22

811.22

B  Reconciliation of Expected Credit Loss on Advance to Dealers

Amount( In Lakhs)

Particular

As at
31 March 2024

As at
31 March 2023

Expected Credit Loss at the beginning of the year

On Amount written off

On New Assets originated or purchased

Impact on Expected Credit Loss of Exposure

transferred between stages during the year

Increase/(decrease) in provision on financial assets (net of recovery)
Expected Credit Loss on off Balance sheet item

Increase/(Decrease) in Expected Credit Loss during the year
Expected Credit Loss at the end of the year*

4.06

4.06

4.06
4.06

39 The Group and its Managing Director, Mr. Kapil Garg entered into a Share Purchase Agreement on February 03, 2024 with the promoters of LKP
Finance Limited (“Target Company”) to acquire 56,96,312 Equity shares representing 45.32% of paid-up Equity share capital of the Target Company
for consideration of Rs.14,240.78 lakhs. In compliance with the provisions of Securities and Exchange Board of India (Substantial Acquisition of
Shares & Takeovers) Regulations, 2011 (“SEBI (SAST) Regulations”), Company has made an open offer for acquisition of equity shares from the
shareholders of Target Company on February 15, 2024, which has been withdrawn on April 16, 2024 after return of application for approval of
change in Control and Management by the Reserve Bank of India on April 03, 2024. The expenses related to this open offer have been shown as

“Exceptional Items”
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40

41

EMPLOYEE STOCK OPTION

The stock comp i ( gnised for employee services received during the year ended March 31, 2024 and March 31,2023 are Rs.4.07 Lakhs and Rs. 0
Lakhs respectively

ESOP SCHEME 2023

The ESOP 2023 has been formulated and approved on 26th June, 2023 by the Board (as defined hereinbelow) of the Group and approved on 30th September, 2023 by the
Shareholders of Group.

ESOP 2023 is the primary arrangement under which shared plan service incentives are provided to certain specified employees of the Group and its’ subsidiaries in India.

No Eligible Employee shall be granted Options, during any 1 (One) year, equal to or exceeding 1% (One percent) of the issued share capital of the Group (excluding
outstanding warrants and conversions] at the time of Grant of such Options, except with the specific approval of the Shareholders. 25% of the grant would vest at the end of
the each year for the period of 5 years from the date the ESOP has been grant with a vesting condition that the employee is in continuous employment with the Group till
the date of vesting.

The exercise price is determined by the NRC committee. A total of 2,50,000 options are available for grant to the eligible employees of the Group+, These options are equity
settled and are accounted for in accordance with the requirement applying to equity settled transactions

The outstanding position as at 31 March 2024 is ised below:

Particulars

1st Grant

Date of grant

No. of options granted

Exercise price

Average fair value on date of grant
Outstanding as on 1 April 2022
Forfeited during the year

Lapsed during the year

Exercised during the year
Outstanding as on 31st March 2023
Forfeited during the year

Lapsed during the year

Exercised during the year
Granted'during the year
Qutstanding as on 31st March 2024
- Vested Outstanding options

- Unvested Outstanding options
Vesting period (in years)

Exercise Period

Weighted average remaining Life
Exercise Price

Share Price

Method to estimate the fair value of options.

Expected volatility

Expected option life
Expected dividends

Risk-free interest rate

01-10-2023
32873
105
350

32873
32873

32873
5 years from the date of grant
1 year from each vesting date
4.5 years from the date of grant
105
350
Black-Scholes Options pricing mode
Volatility was calculated using standard

deviation of daily

change in Nifty

Financial services Index
5 years from the date of grant

Nil

Zero coupon yield bond yields were
utilised with maturity equal to expected

term of the option

Details of Employees Benefits as required by the Ind AS 19 "Employee Benefits"
a) Defined Contribution Plans

The Group has recognized the following in the Statement of Profit and Loss: { In Lakhs)
Particular As at As at

31 March 2024 31 March 2023
Contribution to provident fund 70.34 36.17
Contribution to ESI 13.39 7.11
Total 83.73 43.28
b) Post Retirement Benefit Plan
(i) A ized in the Balance Sheet Amount( In Lakhs)
Particular As at As at

31 March 2024 31 March 2023
Grauity
Present value of plan liabilities 26.27 11.39
Fair value of plan assets = =
Deficit/(Surplus) of funded plans - -
Unfunded plans - -
Net plan liabilities/( ) 26.27 11.39
Particular As at As at

31 March 2024 31 March 2023
Compensated Absence
Present value of plan liabilities 22.22 719
Fair value of plan assets 5 il
Deficit/{Surplus) of funded plans - -
Unfunded plans - -
Net plan liabilities/{assets) 22.22 7.19
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(ii) Amount recognized in the Statement of Profit and Loss as Employee Benefit Expenses

Amount( In Lakhs)

Particular As at As at
31 March 2024 31 March 2023
Compensated Compensated
Grauity Absence Grauity Absence

Current service cost 18.89 16.40 6.71 7.07
Past service cost - 0.53 - 0.12
Interest cost 0.84 - 0.26 -
Expected return on plan assets - - - -
Actuarial (Gains)/Losses -4.78 -1.91 2.98 -
Total 14.95 15.02 9.95 7.19
(iii) Assumptions
Particular As at As at

31 March 2024 31 March 2023
Gratuity
Financial Assumption
Discount rate 7.25 7.39
Salary Escalation Rate # 5% 5%
Demographic Assumptions
Retirement age (Years) 60 60

100 % of IALM  |100 % of IALM
Mortality rates inclusive of provision for disability — (Gratuity) (2012-14) (2012-14)
Attrition at ages
- Up to 30 years 44 44
- From 31 to 44 years 44 44
- Above 44 years 44 44

# The estimate of rate of escalation in salary considered in actuarial valuation, taken into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market.

(iv) Sensitivity Analysis Amount( In Lakhs)
Particular As at As at
31 March 2024 31 March 2023
Increase Decrease Decrease
impact on impact on impact on
present value |present value Increase impact on |present value
Change in of plan of plan Change in present value of of plan
assumption [liabilities liabilities assumption plan liabilities liabilities
Grauity
Salary Escalation Rate 0.50% (1.82) 2.03 0.50% (0.70) 0.77
Discount rate 0.50% 2.06 (1.87) 0.50% 0.79 (0.72)
Compensated Absence
Salary Escalation Rate 0.50% (1.47) 1.60 0.50% (0.51) 0.54
Discount rate 0.50% 1.64 (1.49) 0.50% 0.56 (0.51)

The sensitivity analyses above have been determined based on reasonably possible changes of the respective assumption occurring at the end of the reporting
period and may not be representative of the actual change. It is based on a change in the key assumption while holding all other assumptions constant, When
calculating the sensitivity to the assumption, the method (Projected Unit Credit Method) used to calculate the liability recognized in the balance sheet has been
applied. The methods and types of assumptions used in preparing the sensitivity analysis did not change as compared with the previous period.

(v) The defined benefit obligations maturing after end of reporting Period

Amount( In Lakhs)

Maturing within As at As at
31 March 2024 31 March 2023
Compensated Compensated
Grauity Absence Grauity Absence

0-1vyear 0.08 191 0.42 0.28
1-2vyears 0.29 0.69 0.32 6.91
2 -3 years 0.33 0.64 0.67

3-4years 0.78 0.61 0.25

4 -5 years 2.00 0.86 0.36

5—6 years 0.70 0.54 0.32

6 year onwards 22.10 16.95 8.96
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42 a) Tax expense recognized in the Statement of Consolidated Profit and Loss Amountf{ In Lakhs)

Particular As at As at
31 March 2024 31 March 2023

Current tax
Current tax on taxable income for the year 231.87 455.26
Total Current tax 231.87 455.26
Deferred tax
Deferred tax charge/(credit) 381.44 (248.08)
Total Deferred tax charge/(credit) 381.44 (248.08)
Tax expense for the year 613.31 207.18
Tax related to earlier year (5.05) 54.63
Total tax expense recog d for the year 608.27 261.81

b) A reconciliation of the tax expense to the amount computed by applying the statutory income tax rate to the profit before tax is summarized below

Amount( In Lakhs)

Particular As at As at|
31 March 2024 31 March 2023
Effective Tax Rate 27.82% 27.82%
Profit before tax 2,458.97 1,493.70
Current tax expense on profit before tax expense at the enacted income tax rate in India 684.09 415.55
Tax effect of the amounts which are not deductible/ (taxable) in calculating taxable income -452.22 (208.37)
Tax Expense for the year 231.87 207.18
Effect of earlier year tax adjustment -5.05 54.63
Tax Expense recognised in the Statement of Profit and Loss 226.82 261.81
C) Deferred Tax Assets and Liabilities A t( In Lakhs)
Particular
As at April 1, As at March Impact on
2022 - (Credit)/ charge |(Credit)/ charge |31, 2023 - (Credit)/ charge in |(Credit)/ charge |Other As at March 31,
Deferred tax |in statement of |in other Deferred tax  |stat t of in other Equity ( 2024 -Deferred
Asset/ consolidated comprehensive |Assets/ consolidated profit [comprehensive |issue of tax Asset/
(Liabilities) profit and loss Income (Liabilities) and loss Income CCD) (Liabilities
Impact of difference
between tax
depreciation and
depreciation/amortiza
tion charged for the
financial reporting 80.65 115.28 195.93 302,15 498.08
Deferred Tax Assets
/(liabilities){A) 80.65 115.28 - 195.93 302.15 (106.22)
Impact of Provision of
income tax act, 1961 2.94 132.80 0.76 136.44 7929 0.68 255.68 312.16
Deferred Tax Assets
/liabilities)( B) 2.94 132.80 0.76 136.44 79.29 0.68 255.69 312.16
Deferred tax
(Liabilities) / Assets
(Net) (A+B) 83.59 248.08 0.76 332.37 381.44 0.68 255.69 205.94
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43 Related Party disclosures as required by Ind AS-24
43.1 List of related parties and relationship:

Hemant Bhageria
Aishwarya Mani Kachha!
Srishti Agarwal

Neha Agarwal

Mahit Gupta

Hanut Mehta

Shelly Garg

Ankush Julka

Rajesh lindal

independent director

Independent Director of Subsidiary Company w.e.f. March 09,2022
Independent Director of Subsidiary Company w.e.f. February 17,2023
Non- Executive Director of Subsidiary Company w.e.f. August 11,2023
Non- Exceutive Director of subsidiary Company { up to March 31, 2024}
Non- Executive Director of Subsidiary Company

Non- Executive Director of Subsidiary Company

Additional Director of Subsidiary Company w.e.f. March 31, 2024
Additional Director of Subsidiary Company w.e.f. August, 2024

Non- Executive Director Subsidiary Company- W.e.f August 12,2023

5.no. Relation Name Particular

Kapil Garg Managing Director of Holding & Subsidairy Company
Tanvi Jawa Chief Financial Officer w.e.f. January 13, 2023 of Holding company
Mayank Pratap Singh ; Company Secretary from May 05, 2022 to May 23,2024 of holding company
Ruby Chauhan Company Secretary w.e.f May 23,2024 of holding company

' xPASgEInent HksEani Adish Kumar Jain Chief Financial Officer till September 30,2022 of subsidiary company
Mayank Pratap Singh Company Secretary w.e.f. March 09,2022 subsidiary company
Pankaj Gupta Chief Executive Officer w.e.f. May 18,2022 subsidiary company
Gunjan Jain Chief Financial Officer w.e.f. November 14,2022 subsidiary company
Sandeep jain Non- Executive Director of Holding Company
Luv Khanna Naon- Executive Director of Holding and subsidiary Company
Pradip Kumar kar Independent Director of Holding Company
Neha Agarwal Non- Exceutive Director of Holding and Subsidiary Company ( up to March 31, 2024)
Amol Sinha Independent Director of Holding Company
Hemant Bhageria Independent Director of Holding Company w. e.f January 12, 2023
Manoj Kumar Bhatt Independent Director of Subsidiary Company w.e.f. March 09,2022
Abhinav Tambi Independent Director of Subsidiary Company till August 23,2023

P Non Exceutive Director and Nitin Goel Independent Director of Subsidiary Company w.e.f. March 09,2022

Entities over which

Directors/KMPs have significant |Shelly Garg
3 influence / Relatives of Saurabh Garg
Directors/KMP with whom Pooja Garg

transactions have taken place

Electric Mobility Financiers Association of India w.e.f. March 09,2022

Bima Pay Technology Private Limited

43.2 The following transactions were carried out with Related parties in the ordinary course of busi

Amount( In Lakhs)

A For the Year ended | For the Year ended
taltve of the REhetl pury RaBite ctyscamson March 31,2024 |March 31, 2023
Amol Sinha Director sitting fees - 0.15
Director remmueration 86.14 167.34
Loan repaid = 135.00
Kapil Garg Loan received = 135.00
Money reccived against share warrants 151.25*
Share issued = 955.96
Interest paid on loan = 0.17
Luv Khanna Professional Fees 17.70 0.22
Nitin Goel Director Sitting fees 1.20
Hemant Bhageria Director Sitting fees 1.35 58.13
Manoj Kumar Bhatt Director Sitting fees 1.35
Srishti Agarwal Director Sitting fees 0.60 |
Shelly Garg Money received against share warrants ST
Saurabh Garg Money received against share warrants 151.25*
Pooja Garg Money received against share warrants 151.25*
Electric Mobility Financiers Association of India Membership fees 0.21 1,00
Mayank Pratap Singh Remuneration 11.14 10.35
Pankaj Gupta Remuneration 35.90 25.75
Tanvi Jawa Remuneration 21,11 4.56
Gunjan Jain Remuneration 18.94 7.73
Pradeep Kumar Kar Director sitting fees 5.00
Director remmueration 5 4.00
Sandeep Jain Share issued 19.20
Interest paid on loan - 0.20
Shelly garg Loan repaid 100(]0
Share issued = 325.00
Loan received - 100,00
Loan Given 644.32 -
Bimapay Technology Private Limited Ll Repaid. il -
Maney received against share wariants 151.25*
{ Interest Income Received 5.68
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43.3

43.4

45

Outstandi

balances with Related parties

Amount( In Lakhs)

Name of the

Related party

Nature of transaction

For the Year ended
March 31, 2024

For the Year ended
March 31, 2023

Bimapay Technology Private Limited Advance Outstanding 100.00 -
Mayank Pratap Singh Remuneration 0.85 =
Pankaj Gupta Remuneration 2.50 -
Gunjan Jain Remuneration 1.27 =
Particulars of Remuneration to Key Manag t Per | Amount( In Lakhs)
Particular For the Year ended March 31, 2024
Adish Kumar jain G Jain Pankaj Gupta  |Mayank Pratap Singh Kapil Garg Tanvi Jawa
SAlary snd : 17.84 35,68 10.93 85.92 20.89
allowance
MEON ; 110 022 0.22 0.22 0.22
to PF
Particular For the Year ended March 31, 2023
Adish Kumar jain Gunjan Jain Pankaj Gupta |Mayank Pratap Singh Kapil Garg Tanvi Jawa
‘sa'a" A 99 7.64 2555 1013 167.34 4.06
allowance
bl 01 0.09 02 022 : 050
to PF
43.5 No amount pertaining to related parties has been provided for as doubtful debts or written off
Related party relationship is as identified by the Company.
44 Earnings per Share (EPS) Amount| In Lakhs)
Particular For Year ended For Year ended
31st march 2024 31st march 2023
Net Profit for the year {before OCI) (Rs. in lakhs) 1,290.45 887.16
Weighted average number of Equity Shares 1,47,92,634 1,47,92,634
Diluted average number of Equity Shares 1,59,15,645 1,58,92,634
Basic earnings per share (Rs.) 872 6.00
Diluted earnings per share {Rs.) 8.11 5.58
Face value of each share (Re ) 10.00 10.00
Change in Liabilities arising from Financial Activities Amount{ In Lakhs)
Particulars As at April 01, 2023 Cash flows Others New Leases As at March 31,
Debt Securitig 5,827.19 1,685.36 = - 7,512.55
Borrowings
other than 20,862.05 41,051.44 (1,128.33)] - 60,785.16
debt
Lease Liabiliti 299.86 447.91 - 747.77
Total 26,989.10 43,184.71 (1,128.33) - 69,045.48
Particulars As at April 01, 2022 ] Cash flows Others New Leases As at March 31,
Debt Securitig - 5,747.87 7932 | - 5,827.19
Borrowings
other than 16,755.25 16.53 | - 16,771.78
debt
Lease Liabiliti - (38.00) 9.03 274.06 245.09
Total - 22,465.12 104.88 274.06 22,844.06

- Others column represents the affect of interest accrued but not due on borrowing, amortization of processing fees etc.

- Liabilities represents of Debt securities, Borrowings (other than debt securities) and Lease Liabilities.

46 Disclosures of Leases pursuant to Ind AS 116
46.1 The Company has taken building on operating lease for office use.
46.2 Amounts recognized in 5t

of Profit and Loss

Amount{ In Lakhs)

= For Year ended For Year ended
Particular

31st march 2024  |31st march 2023
Depreciation Expenses 125.22 69,43
Rent 3.61
Interest Expenses 40.54 15.47
Total 169.37 84.90
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46.3 The changes in the carrying value of right of use assets (ROU) Amount({ In Lakhs)
Building
For Year ended 31st |For Year ended
Particular march 2024 31st march 2023
Balance at the beginning of the year : 292.89 83.06
Additions 584.10 279.26
Deletion/Adjustment - -
Depreciation (125.21) (69.43)
Balance at the end of the year 751.78 292.89

The aggregate depreciation expense on ROU asset is included under depriciation and amortization expense in the statement of profit and loss

46.4 The break-up of current and non-current lease liabilities Amount( In Lakhs)
For Year ended 31st |For Year ended
Particular march 2024 31st march 2023
Current lease liabilities 174.07 93.86
Non-current lease liabilities 573.70 206.00
Total 747.77 299.86
46.5 The mc t in lease liabilities Amount( In Lakhs)
For Year ended 31st |For Year ended
Particular march 2024 31st march 2023
Balance at the beginning of the year 448.45 84.62
Additions 584.10 274.06
Interest Expenses 40.54 15.47
Deletions - 5
Payment of lease liabilities (325.32) (74.30)
Balance at the end of the year 747.77 448.45
46.6 The details regarding the contractual maturities of lease liabilities on an undiscounted basis Amount( In Lakhs)
For Year ended 31st |For Year ended
Particular march 2024 31st march 2023
Less than one year 243.23 117.06
One to five years 696.04 237.62
More than five years A s
Total 747.77 354.68

46.7 Group as Lessor{ Finance lease)
i) The Group has given certain property, plant and equipment on finance leases. The lease is for a fixed period and is cancellable subject to fulfillment of certain conditions. There
are no exceptional/ restrictive covenants in the lease agreement. There are no significant risks associated with rights that the Group retains in underlying assets.

i) Maturity analysis of minimum undiscounted lease receivables and the present value of minimum lease payments receivable is as under:

For Year ended 31st | For Year ended

Particular march 2024 31st march 2023
Receivable not later than 1 year 4,488.99 1,256.16
Receivable later than 1 year but not later than 2 year 4,337.43 1,262.06
Receivable later than 2 year but not later than 3 year 3,037.62 1,592.89
Receivable later than 3 year but not later than 4 year 2,846.63 332.94
Receivable later than 4 year but not later than 5 year 1,853.68 332.94
Receivable later than 5 years 112.29 161.89
Gross investment in lease 16,676.64 4,938.88
Less: Unearned finance income -4,213.46 (1,216.93)
Present value of minimum lease payment receivable * 12,463.18 3,721.95
Less: Impairment loss allowance -62.59 -

Total Net Receivabl 12,400.59 -

*Including Processing fees of Rs.85.64 Lakhs { 31st March, 2024: Rs.48.81 Lakhs) and other Charges of Rs. Nil { 31st March, 2024 : Rs. 6.20 Lakhs to be amortized in future)

iii) Finance lease income on net investment in lease recognized in Consolidated Statement of Profit and Loss during the financial year ended March 31, 2024 is Rs. 1,157.93 I.akhsl
31st march, 2023 : Rs. 182.61 Lakhs)

iv) Finance lease income relating to variable lease payments not depending on index/rate — Nil

v) Changes in carrying amount of net investment in finance lease.

Particular Current Non-Current Total

Opening value of Lease Receivables as on April 1,2022

Add: Additions | [#REF! [#REF! 201.76 3,666.94 3,868.70
Add: Finance lease income recognized in Consolidated statement of profit and loss 18261 - 182.61
Less: Lease rental received (cash payment) (384.37) - (384.37)
Add/Less: Change on account of any other factors 784.56 (784.56) -
Opening value of Lease Receivables as on March 31, 2023 784.56 2,882.38 3,666.94
Add: Additions during the year 661.04 9,478.19 10,139.23
Add: Finance lease income recognized in Consolidated statement of profit and loss 1,157.93 - 1,157.93
Less: Lease rental received (cash payment) (2,586.56) - (2,586.56)
Add/Less: Change on account of-any other factors 2,871.51 (2,871.51) =
Opening value of Lease Recéivables-as-an-March 31, 2024 2,888.48 9,489.06 12,377.54

L
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48

48.1

48.2

48.2.1

Capital Management

The primary objective of the Group’s capital management is to maximize the shareholder value, safeguard the business continuity and to maintain strong capital base for
investor, creditors and market confidence. For the purpose of the Group's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Group.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions, future plans and the requirements of the financial covenants.
The funding requirements are met through loans and operating cash flows generated. The Group monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Group's policy is to keep optimum gearing ratio as given below:

Amount( In Lakhs)

Particular As at As at|
31 March 2024| 31 March 2023
Debt Securities 7512.55 5827.19
Borrowings (other than Debt Securities) 60,785.16 20,862.05
Other financial liabilities 4,542.63 1,431.17
Less: Cash and cash equivalents -9,930.32 -3,174.77
Net Debt (A) 62,910.02 24,945.64
Total Equity (B) 26,939.43 17,722.73
Capital and Net debt (C)=(A+B) 89,849.45 42,668.37
Gearing ratio (%) (A/C) 70.02% 58.46%

Financial Risk Management

The Group is mainly engaged in Investment and Finance Activities. The Groups principal financial liabilities comprise debt securities, borrowings (other than debt securities)
and other payables. The main purpose of these financial liabilities is to finance and support Group’s operations. The Group's principal financial assets include loans, term
deposits with banks, Investments, cash and cash equivalents and receivables.

The risk management policies of the Group are established to identify and analyses the risks faced by the Group, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits, Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group's activities.

The Group is exposed to credit risk, market risk and liquidity risk. The Group’s management oversees the management of these risks to ensure the Group’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with Group’s policies and risk
objectives. The major risks aresummarized below:

Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract, leading to financial loss, The Group is exposed to
credit risk from its financing activities towards Loans to various customers. The Group's exposure to credit risk is influenced mainly by the individual characteristics of each
customer, Credit risk has always been managed by the Group through credit approvals, establish credit limits and continuous monitoring the credit worthiness of customers
to which the Group grants credit terms in the normal course of business

Financial assets are written off when there is no reasonable expectation of recovery, such as a borrower failing to engage in a repayment plan with the Group. Where
loans/interest have been written off, the Group continues to engage in enforcement activity to attempt to recover the loans/receivable due. Where recoveries are made,
these are recognized as income in the statement of Consolidated profit and loss.

The Group measures the expected credit loss of other receivables/loans based on historical trend, available external and internal credit risk factors such as financial
condition, ageing of accounts receivable etc., regulatory norms, industry practices and the business environment in which the Group operates.

As at March 31, 2024, the Group did not consider there to be any significant concentration of credit risk, which had not been adequately provided for. The carrying amount
of the financial assets recorded in the financial statements, grossed up for any allowances for losses, represents the maximum exposure to credit risk.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in market prices. Market risk comprises three types
of risk: interest rate risk, currency risk and market price risk, such as equity price risk and commadity risk. Financial instruments affected by market risk include loans,
investments, borrowings and term deposits with banks.

Interest Rate Risk
The interest rate risk exposure is mainly from changes in the interest rates. The interest rates are disclosed in the respective notes to the financial statements of the Group.
The breakup of the financial assets and liabilities on the basis of interest and non-interest nature is as under

Particular As at As at

31 March 2024| 31 March 2023

Financial assets
Non-interest bearing-

Cash and cash equivalents 9930.32 3174.77
Trade receivables 84.08 54.46
Other Recivables 3.75 336
Investments 514.41 404.58
Others Financial Assets 3014.97 258.6

Loans
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Interest bearing-
Deposits with Bank
Loans

Investment

Financial liabilities
Non-interest bearing-
Trade Payable

Other Financial Liability
|Interest bearing-

Debt Securities
Borrowings (other than Debt Securities)

17040.56 11254.13
65740.26 29075.36
50.77 22.74
4542.63 1431.17
7512.55 5827.19
60785.16 20862.05

Sensitivity Analysis

The table below summaries the impact of increase and decrease in rate of interest on the Group’s Equity/ other assets and profit for the year. The analysis is based on the

assumption that the interest rate has increased/ decreased by 50 base point.

a) Interest rate sensitivity - Borrowings

Amount( In Lakhs)

Particular As at As at
31 March 2024| 31 March 2023

50 bp increase would decrease the profit before tax by (341.49) (133.45)

50 bp decrease would increase the profit before tax by 341.48 133.45

b) Interest rate sensitivity - Loans

Amount( In Lakhs)

Particular

As at As at

31 March 2024| 31 March 2023

50 bp increase would decrease the profit before tax by 328.70 145.38
50 bp decrease would increase the profit before tax by (328.70) (145.38)

c) Interest rate sensitivity - Fixed Deposits with Bank

Amount( In Lakhs)

Particular As at As at
31 March 2024| 31 March 2023

50 bp increase would decrease the profit before tax by 85.20 56.27

50 bp decrease would increase the profit before tax by (85.20) (56.27)

48.2.2 Foreign Currency Risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group is exposed to foreign
exchange risk arising from foreign currency borrowings [ECB]. Foreign currency risk arises from future commercial transactions and recognized assets and liabilities

denominated in a currency that is not the Group's functional currency (INR).

Foreign Currency Risk Management

The Group’s risk management committee is responsible to frame, implement and monitor the risk management plan of the Group. The committee carry out risk assessment

with regard to foreign exchange variances and suggests risk minimization procedures and implement the same.

Foreign Currency Exposure
The Group's exposure to foreign currency at the end of the reporting period expressed in INR are as follows

Particular As at| As at
31 March 2024| 31 March 2023

Debt securities 5,904.01 5,895.60

Borrowings other than debt securities 515.76 -

- Foreign Currency Risk Sensitivity Analysis

There is no risk of foreign fluctuation on the Company as the amount of loan is fixed in Indian rupees (INR) and hence, sensitive analysis is not given.

48.2.3 Market Price Risk

Market price risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in market prices of equity shares and mutual
funds units. In the case of the group, market risk primarily impacts financial instruments such as Investment in Mutual Funds, Equity Shares etc.

The group exposure to market price risk arising from Investments held by the Group and is classified in the financial statements at cost as the investmenta are made in

subsidiaries.

The Market value of the investment (quoted mutual fund) is Rs.451.45 Lakh as at march 31, 2024 (As at March 31, 2023 - Rs. 299.99 laks)

48.3 Sensitivity Analysis

The table below summaries the impact of increase and decrease of the index on the Group’s Equity/ other assets and profit for the year. The analysis is

based on the assumption that the instrument index has increased by 5% or decreased by 5% with all other variables held constant.

Particular As at| As at
— 31 March 2024| 31 March 2023

5% increase would decrease the proﬁ;ﬂhgfa'_r_-e"it'a')rilg'!_}'\_\ 22.57 1,640.81

5% decrease would increase the profit before tax by‘\'-’,,‘}\ (22.57) (1,640.81)

o
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48.4 Liguidity Risk
Liquidity risk is defined as the risk that the Group will not be able to settle or meet its obligations on time or at reasonable price. Liquidity risk are managed
through combination of strategies like managing tenors in line with asset liability management policy and adequate liquidity cover is maintained. The
Group's treasury team is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are
overseen by Senior management. Management monitors the group liquidity position through rolling forecasts on the basis of expected cash flows.

The analysis of financial liabilities by remaining contractual maturities: Amount( In Lakhs)
Particulars ] Less than 1 year/ Ondemand | 1to 5 years > 5 years Total

As At 31st March 2024

Debt Securities 589.67 5942.75 6532.42
Borrowings other than Debt Securities® 12,238.70 49,170.79 504.00 61,913.49
Subordinated Debts - - - -
Other financial liabilities 1,966.66 2,575.97 - 4,542.63
As At 31st March 2023

Debt Securities 77.85 5817.75 5,895.60
Borrowings other than Debt Securities* 11,872.58 8,607.20 600.00 20,479.78
Subordinated Debts - - - -
Other financial liabilities 1,244.54 186.63 - 462.26

* Gross of processing fees of Rs. 1,128.33 Lakhs ( 31st March 2023 Rs. 217.73 lakhs)

49 Other Financial Instruments Disclosures
49.1 Financial Instruments by Category

The carrying value and fair value of financial instruments by categories as at March 31, 2024 are as follows:

Amount( In Lakhs)

Financial

assets/liabilities at fair |[Financial assets/

value through profit |liabilities at fair Total Carrying
Particulars Amortized cost or loss value through OCl  |value Total fair value
Assets:
(a) Investment in mutual fund (quoted) 451.45 - 451.45 451.45
(b) Investment in equity shares (unguoted) 113.73 - - 113.73 113.73
(c) Trade receivables 84.08 - - 84.08 84.08
(d) Other receivables 3.75 3.75 3.75
(e) Loans 65,740.26 - = 65,740.26 65,740.26
(f) Other financial assets 3,014.97 - - 3,014.97 3,014.97
(g) Cash and cash equivalents 9,930.32 - - 9,930.32 9,930.32
(h) Bank balance other than cash and cash equivalents 17,040.56 - - 17,040.56 17,040.56
Liabilities: - - - -
(a) Debt Securities 7,512.55 - - 7,512.55 7,512.55
(b) Borrowings other than Debt Securities* 60,785.16 60,785.16 60,785.16
(c) Other financial liabilities 4,542.63 - - 4,542.63 4,542.63
The carrying value and fair value of financial instruments by categories as at March 31, 2023 are as follows: Amount( In Lakhs)

Financial

assets/liabilities at fair |Financial assets/

value through profit |liabilities at fair Total Carrying
Particulars Amortized cost or loss value through OCl  |value Total fair value
Assets:
(a) Investment in mutual fund (quoted) 299.99 - 299.99 299.99
(b} Investment in equity shares (unquoted) 127.33 - * 127.33 127.33
(c) Trade receivables 54.46 - - 54.46 54.46
(d) Other receivables 33.60 33.60 33.60
(d) Loans 25,075.36 = - 29,075.36 29,075.36
(e) Other financial assets 258.60 - = 258.60 258.60
(f) Cash and cash equivalents 3,174.77 - - 3,174.77 3,174.77
(g) Bank balance other than cash and cash equivalents 11,254.13 - - 11,254.13 11,254.13
Liabilities: ;
(a) Debt Securities 5,827.19 - - 5,827.19 5,827.19
(a) Borrowings other than Debt Securities* 21,079.78 21,079.78 21,079.78
(b) Other financial liabilities 1,431.17 - - 1,431,17 1,431.17

* Gross of processing fees of Rs. 1,128.33 Lakhs ( 31st March 2023 Rs. 217.73 lakhs)
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49.2 Fair Value Hierarchy

49.2.1 This section explains the judgments and estimates made in determining the fair value of the financial instruments that are (a) recognized and measured at fair value and (b) measured at
amortized cost and for which fair values are disclosed in the financial statements, It does not include fair value information for financial assets and liabilities if the carrying amount is a

49.2.

5

reasonable approximation of fair value.

Amount( In Lakhs)

Particular March 31, 2024 March 31, 2023
| | Level 1 [Level 2 [Level 3 Level 1 [Level 2 [Level 3
Financial Assets and Liabilities which are measured at fair value : recurring fair value measurement
Assets: |
a) Investment in Mutual Fund (quoted) 451.45 299.99
b) Investment in equity Shares (unquoted) 62.96 104.59
c) Investment in other debt instrument (ungquoted) 50.77 22.74
Liabilities |
Financial Assets and Liabilities which are measured at amortized cost for which fair values are disclosed
Assets: |
Liabilities:
a) Lease Liabilities 747.77 299.86
2 Measurement of fair values
The above table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level 3, as described below:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Input other than quoted prices included within Level 1 that are observable for the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3- Inputs for the assets or the liabilities that are not based on observable market data (unobservable Inputs)
Valuation Methodologies of financial instruments measured at fair value
- Listed Equity shares are measured on the basis of closing rate of the stock exchange where equity shares are listed.
- Mutual Funds are measured based on the published net asset value (NAV) by AMFI and are classified as Level 1.
(i) Fair value of financial assets and liabilities measured at amortized cost: -
A ( In Lakhs)
Particular As at| As at
31 March 2024 31 March 2023
Lease Liabilities 747.77 299.86
The fair value of the financial assets is included at amounts at which the instruments could be exchanged in a current transaction between willing parties other than in a forced or liquidation
sale.
(ii} The following methods and assumptions are used to estimate the fair value:
a) Fair value of cash and cash equivalents, trade and other receivables, other payables and other financial liabilities, approximate their carrying amounts largely due to the short-term
maturities of these instruments.
(b) Financial instruments with fixed and variable interest rates are evaluated by the Group based on parameters such as interest rates and individual credit worthiness of the counterparty.
0 Maturity profile of Assets and Liabilities A { In Lakhs)
Particuturs As At March 31, 2024 As At March 31, 2023
Within 12 hs | After 12 months Within 12 months After 12 th
Financial Assets
Cash and cash equivalents 9,930.32 - 3,174.77 -
Bank balance other than cash and cash equivalents 15,759.11 1,281.46 11,254.13 -
Trade receivable 84.08 - 84.08 -
Other Receivable 3.75 3.75
Loans 34,610.76 31,129.50 15,803.16 9,272.20
| 5 451.45 113.73 299.99 127.22
Others Financial Assets 2,985.43 29.54 228.89 29.71
Non-Financial Assets
Current tax assets (Net) 280.89 - 74.15 -
Deferred Tax Assets (Net) - 205.94 - 332.37
Property, plant & equipment - 64.05 S 66.95
Right of use assets 73.80 677.98 292.89
Intangible assets under development 202.72 495.91 179.12 -
Other Intangible assets - 121.29 3 22.50
Goodwill 49.15 = 49.15
Other non-financial assets 1,445.21 71.29 1,364.52 -
Closing Stock 1.47 - - =
Financial Liabilities
Debt Securities 578.25 6,934.30 77.85 5,749.34
Borrowing other than Debt Securities 12,238.70 48,546.46 11,872.58 9,207.20
Other financial liabilities 1,966.66 2,575.97 1,244.54 186.63
Non-Financial Liabilities
Current tax liabilities (net) - - 5.63 -
Provisions 1.92 46.58 - 18.58
Deferred tax liabilities (net) T C - - - -
Other Non-Financial Liabilities " . Lo/ 237.90 237.51 555.03
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51 Additional information required as per Schedule Il of the Companies Act, 2013:
(i) Details of benami property held
No proceedings have been initiated or are pending against the Group as at March 31, 2024, for holding benami property under the Prohibition of Benami Property
Transactions Act, 1988 (as amended in 2016), as amended and rules made thereunder.

(ii) Borrowing secured against current assets

The Group has borrowed money from the banks and financial institutions (including NBFCs) against security of current assets of loan portfolio and term deposits
with banks.

The Quarterly/monthly statements of current assets for the financial year ended 31 March 2024, filed by the Group with banks and financial institutions are in
agreement with books of accounts.

(iii) Willful defaulter
The Group has not been declared willful defaulter by any bank, financial institution or lender as at March 31, 2024.

(iv) Relationship with struck off companies
There is no transaction during the year with or outstanding balance of the struck off companies as at March 31, 2024.

{v) Compliance with ber of layers of companies
The Group has complied with number of layers of companies as per the provisions of Companies Act, 2013.

(vi) Compliance with approved sch (s) of arrang s
During the year, no scheme of arrangements in relation to the Group has been approved by the competent authority in terms of Section 232 to 237 of the
Companies Act, 2013.

(vii) Utilization of borrowed funds and share premium

During the year the Group has not advanced or lend or invested funds (either from the borrowed funds or share premium or any other sources or kind of funds)
to any person or entity, including foreign entity (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall (a)
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or (b)
provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Group has not received any fund from any person or entity, including foreign entity (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Group shall (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

(viii) Undisclosed income

The Group does not have any unrecorded transactions in the books of account which have been surrendered or disclosed as Income during the year in the tax
assessment under the Income Tax Act, 1961.

(ix) Transactions in crypto currency or virtual currency
The Group has not traded or invested in crypto currency or virtual currency during the year ended March 31, 2024.

{x) Revaluation of property, plant & equipment and intangible asset
The Group has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the year ended March 31, 2024.

(xi) Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are pending to be registered with the Registrar of Companies as on March 31,2024.

Other Statutory information

(i) The Group have spent Rs. 21.15 lakhs towards CSR activities during the year ended 31 March 2024 and there is no shortfall at the end of the year.

(i) There was no amount outstanding and due for transfer to the Investor Education and Protection Fund during the year ended March 31, 2024,

(iii) The Group has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the year end, the Group has reviewed
and ensured that adequate provision as required under any law / accounting standards for material foreseeable losses on such long-term contracts has been
made in the books of accounts. The Group has not entered into any derivative contract.

(iv) The Group has not received any whistleblower complaint during the year ended March 31, 2024.

(iv) There are no pending litigations as.@;-lglaagh\ﬂ, 2024 having impact on the financial position of the Group.
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HINDON MERCANTILE LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

(v) There are no outstanding dues (including interest) of ‘Micro’ and ‘Small’ Enterprises pursuant to Micro, Small and Medium Enterprises Development Act, 2006
("MSMED Act’) as at March 31, 2024 (March 31, 2023 - Nil). Accordingly, no disclosures are required to be given under ‘MSMED Act’.

(vi) There is no Core Investment Group within the group as defined in the regulations made by the Reserve Bank of India.

52 Ratio Analysis of Holding Company

As at As at Reason for
Ratio Variance (%
March 31,2024 March 31,2023 (%) variance
Capital to risk- Due to
weighted assets ratio 24.98% 65.55% -40.5700% increase in
(CRAR) i loans given
to the
Tier | CRAR 24.32% 64.94% -40.6200% custormer
and
Tier Il CRAR 0.66% 0.61% 0.0500% borrowings
during the
Amount of Nt
subordinated debt Nil il Not Applicable :
3 ; . Applicable
raised as Tier-ll capital
LA
Amount raised by issue Not
of Perpetual Debt Nil Nil Not Applicable 7
Applicable
'_::lj_s_tr:me:ts
iquidity Coverage . - . Not
Not App! Not Applicabl
Ratio ot Applicable Not Applicable ot Applicable Aoplicable

53 The Group is not required to comply with the guidelines on Liquidity Coverage Ratio (LCR) in line with the disclosures as required by Master Direction-Reserve
Bank of India (Non-Banking Financial Group - Scale Based Regulation) Directions, 2023 as amended from time to time.

54 Income in foreign currency- Nil (31st March 2023: Nil)
Expenditure in Foreign Currency:

For the year ended |For the year ended
Nature March 31, 2024 March 31, 2023
Professional Fees 30.78 58.18
Sponsorship Fees 2.75 2.79
Travelling Expenses 14.70 2.93
Interest Expenses 11.76 -

55 The Group is using accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in the accounting software. Further, no instance of audit trail feature being tempered with

56

57

has been noticed during the year in respect of the accounting software.

List of subsidiaries included in the Consolidated Financial Stat s
Country of |% shareholding as|% shareholding as
incorporatio |at at
S.no. Name of the subsidiary n March 31, 2024 March 31, 2023
1 Mufin Green Finance Limited (Formerly Knowns as APM Finvest Limited) India 54.44% 57.83%
2 Hindon Account Aggregator Services Private Limited India 100% 100%
3 Hindon Peer to Peer Finance Private Limited India 100%: 100%
4 Mufin Pay Payment Solutions Private Limited India 100% 100%!
5 Bimapay finsure Private Limited India 70% 70%
Particulars of Subsidiary having material Non-controlling interests:
Nims Fuumrv of_ As at 31 March 2024 As at 31 March 2023
5.no. incorporation
Group % of|NCI % of] Group % of holding [NCI % of holding
holding holding
Mufin Green Finance India 54.44% 45.56% 57.83% 42.17%
Limited (Formerly Knowns
1 as APM Finvest Limited)
Bimapay finsure Private India 70% 30.00% 70% 70%
2 Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

58 Other Disclosures pursuant to Schedule |l of the Companies Act, 2013:

Net assets (i.e. Total assets

minus total liabilities) sharein Rrofic ae loss)

Share in other Comprehensive income

Share in total
comprehensive income

R ol As a % of
ibibias i Amount (in 58 % of consolidated other capsalidaced Amount
'consolidated consolidated Amount (in lakhs) e 'Amount (in lakhs) total e
lakhs) i comprehensive . {in lakhs)
net assets profit or loss comprehensive
income
income
Parent
Hindon Mercantile Limited | 57.03% | 9,436.16 | 16.95% 218.79 57% [ 1.49]  17.04% | 22028
Subsidaries (Indian)
Mufin Green Finance Limited
F Iy K P
(Fome iy fhawns s A 85.45% | 14,139.70| 124.47% 1606.2 42% 110 12430% | 1,607.29
Finvest Limited Less Minority
interest in subsidiary)
t A t
P eer e Ao 0.06% 9.94| -0.03% 03 0% = -0.03% -0.33
Services Private Limited
W :
indon FRex o ket inarice 2.64% 436.08| 1.25% 16.1 0% . 1.25% 16.14
Private Limited
Mufin Pay P i
Wi Foy Eament SoRRlons | ac 083 -0.50% 756 0% ’ 0.59% 7.63
Private Limited
Bimapay finsure Private
Limited ( Less Minority 2.51% 414,98 -2.39% -30.9 0% * -2.39% -30.87
interest in subsidiary
(less Inter- Group elimination) -47.69% -7,891.27 -39.66% -511.8 0% - -39.59% -511.85
Total 100 16,546.42 100 1,290.45 100 2.59 100 1,293.03
Net assets (i.e. Total assets Share in total
in Profit | i
iihusatal liabilities Share in Profit or (loss) Share in other Comprehensive income combrah eIt thesna
Particulars As 2 % of As a % of
As a % of As a % of |
Y | Amount (in . consolidated other ¥ Amoun
consolidated consolidated | Amount (in lakhs) ¢ Amount (in lakhs) |[total
lakhs) comprehensive (in lakhs)
net assets profit or loss i comprehensive
income
income
Parent
Hindon Mercantile Limited 75.46% | 9,211.80 | 25.88% | 229.64 13.24% | -0.18 | 2590% [ 229.46
Subsidaries (Indian)
Mufin Green Finance Limited
F APM
{FErmenynewnsas Ao 125.89% | 1536814 | 91.49% 811.67 150.00% -2.04 91.40% 809.63
Finvest Limited Less Minority
interest in subsidiary)
Hindon A t A
sl L 0.08% 9.94 0.02% 018 0.00% . -0.02% 018
Services Private Limited
Hindon Peer to P i
Jean Fes tnFcRrhinence 3.44% 41993 | 2056% 182.39 0.00% > 20.50% 182,39
Private Limited
Mufin Pay P i
il gy SepmentSskitions 0.01% 0.83 0.02% 017 0.00% S -0.02% 017
Private Limited
Bimapay finsure Private
Limited ( Less Minority 0.78% 94.79 0.32% 2.81 0.00% = 0.32% 2.81
interest in subsidiary
(less Inter- Group elimination) -105.65% -12897.56 -38.21% -339.00 -63.24% 0.86 -38.17% -338.14
Total —= = —=100.00% 12,207.88 100.00% 887.16 100.00% -1.36 100.00% 885.80

o, REY U
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MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

59 Movement in non-controlling interests

Movement in non-controlling interests Foihielyesyiended por the yeor ended
March 31, 2024 March 31, 2023

Opening balance 5,514.85 3318.74

Add/(Lass):

Contribution towards equity 4,184.60 1,833.37

Profit/{loss) for the year 560.25 363.60

Other comprehensive income for the year 0.93 -0.86

Equity Portion of CCD 132.38

Closing balance 10,393.01 5,514.85

60 Previous Year figure have been regrouped /rearranged to confirm current year presentation wherever necessary.

61 All the Amount in the Financial Statement and notes have been presentted in Indian Rupees in lakhs rounded off to two decimal places as permitted by schedule Il

except per share data and as otherwise stated

Significant Accounting Policies and Notes Forming part of Consolidated Financial Statements
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